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CONSTITUTION AND BY-LAWS 



DECLABATION. 
We, the bankers of Kansas, for the purpose of promoting the 
general welfare and the highest and best interest of banks and 
bankers in this State, and of cultivating in all laudable and law- 
ful ways the spirit of cooperation, harmony and usefulness within 
the banking fraternity, have established this, the Kansas 
Bankers Association, and prescribe for its government the fol- 
lowing Constitution and By-Laws : 

CONSTITUTION. 

Article I. — Name, 

Section 1. This Association shall be called the Kansas Bank- 
ers Association. 

Article II. — Membership. 

Section 1. Any State, National or Private Bank, Trust Com- 
pany, Building and Loan Association, Investment or other 
Financial Institution in the State of Kansas and in the cities of 
Kansas City and St. Joseph, Mo., may become a member of this 
Association upon the payment of such dues as may be prescribed 
by the By-Laws. 

Sec. 2. Each member of this Association shall be entitled to 
one representative in any and all regular or special meetings of 
the Association. Such representative shall be an officer, director 
or trustee of the institution, or a member of the firm represented 
by him. 

Sec. 3. Delegates shall vote in person. No voting by proxy 
shall be allowed, nor shall any delegate vote in more than one 
capacity or represent more than one member. All votes shall be 
viva voce, unless otherwise ordered by a majority vote of the 
members present. 

Sec. 4. Any member may be suspended or expelled by a two- 
thirds vote of the members present at any regular meeting of the 
Association. 
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Article III. — Officers. 

Section 1. The ofl&cera of this Association shall consist of a 
President, First Vice-President, one Vice-President from each of 
the Groups into which the State shall now or hereafter be subdi- 
vided by the Association; a Secretary and a Treasurer. These 
several o£Scers shall perform such duties as shall be imposed 
upon them by the Constitution and By-Laws of the Association, 
by resolution of the Association, and by the direction of the Exe- 
cutive Council, and such other duties as usually pertain to such 
ofl&ces. Only active ofiScers of member banks in Kansas shall be 
eligible to hold oflSce, except the office of Secretary. 

Sec. 2. The officers of the Association shall be elected each 
year by ballot at the regular annual meeting of the Association, 
unless otherwise ordered, and shall serve until their successors 
are elected and qualified: Provided, That the Secretary shall 
hold office until the end of the month in which his successor is 
elected. No President, Vice-President, or Treasurer shall suc- 
ceed himself : Provided, That no officer who shall have served for 
a fractional term to fill a vacancy shall thereby be disqualified to 
succeed himself in such office. 

Sec. 3. If any officer of the Association shall cease to be 
actively engaged in the banking business in Kansas he shall 
thereupon be held to have vacated his office in this Association: 
Provided, This section shall not apply to the office of Secretary. 

Sec. 4. The Executive Council shall have authority to appoint 
an Assistant Secretary, define his duties, and fix his salary. 

Article IV. — General Convention, 
Section I. The supreme authority of the Association shall be 
vested in the general convention, which shall meet in annual 
session at such time as shall be fixed by the Executive Council 
and at such place as shall be fixed by the Association, or upon 
its failure to so designate, by the Executive Council. Special 
meetings of the Association may be called by the Council, of 
which two weeks' notice, together with notice of the subject- 
matter to come before such special meeting, shall be given. 
Sec. 2. The delegates present at the time and place duly ap- 
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pointed for the holding of any regular or special meeting of the 
Association shall constitute a quorum. 

Abticlb V. — Executive Council. 

Section 1. The President, First Vice-President, the Ex-Presi- 
dents, the Group Vice-Presidents, the Chairmen of the Groups, 
and one member from the Building and Loan Section, to be 
chosen by the Section, shall constitute the Executive Coimcil of 
the Association. 

Sec. 2. It shall be the duty of the Council to administer the 
general affairs of the Association, subject always to the control 
and direction of the general convention ; to arrange the programs 
and other details incident to the holding of regular or special 
meetings of the Association ; to preserve or cause to be preserved 
a record of the proceedings of all such meetings and to preserve 
the records of its own proceedings ; it shall have control of the 
finances of the Association and administer the same in strict 
accordance with all provisions contained in this Constitution and 
in the By-Laws adopted by the Association, or as otherwise 
instructed by the Association; it is authorized and empowered 
.to disburse the funds of the Association for all proper expense of 
maintenance; to invest any funds of the Association not other- 
wise appropriated, in Kansas State, county or municipal bonds, 
or bonds of the United States, and designate a custodian thereof. 
In case of vacancy in the office of President, the Vice-President 
shall succeed as President for the unexpired term. In the event 
of a vacancy in the office of First Vice-President, Secretary or 
Treasurer, it shall be the duty of the Council to make appoint- 
ments to fill such vacancy for the unexpired term. 

Sec. 3. No member of tEe Council shall be represented on the 
Council by proxy. 

SBa 4. The Executive Council may, in its discretion, appoint 
an Advisory Committee, consisting of five members of the Coun- 
cil, whose duties shall be to counsel with officers and committees 
in the administration of the affairs and the execution of the 
policies of the Association during the interim between sessions 
of the Executive Council, and to perform such other specific 
duties as the Council may from time to time impose. 
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Abticle VI. — Ghroup and County Subdivisions. 

Section 1. The members of this Association shall be appor- 
tioned into eight Groups, embracing the following counties : 

Group 1. — ^Marshall, Nemaha, Brown, Doniphan, Pottawato- 
mie, Jackson, Atchison, Leavenworth, Jefferson, and Wyandotte. 

Group 2. — ^Linn, Miami, Johnson, Douglas, Franklin, Ander- 
son, Coffey, Osage, Shawnee, Wabaunsee, Lyon, Chase, and Mor- 
ris. 

Group 3. — Cherokee, Crawford, Allen, Bourbon, Neosho, La- 
bette, Montgomery, Woodson, Wilson, Chautauqua, Elk, and 
Greenwood. 

Group 4. — Riley, Geary, Washington, Clay, Dickinson, Repub- 
lic, Cloud, Ottawa, Saline, Jewell, Mitchell, Lincoln, Ellsworth, 
Smith, Osborne, and Russell. 

Group 5. — ^Marion, McPherson, Harvey, Butler, Cowley, Sum- 
ner, Sedgwick, Kingman, Harper, and Barber. 

Group 6. — ^Phillips, Rooks, Ellis, Norton, Graham, Trego, De- 
catur, Sheridan, Gove, Rawlins, Thomas, Logan, Cheyenne, 
Sherman, and Wallace. 

Group 7. — Rice, Reno, Barton, Stafford, Rush, Pawnee, Ness, 
Hodgeman, Lane, Scott, Wichita, and Greeley. 

Group 8. — ^Pratt, Edwards, Kiowa, Comanche, Ford, Clark, 
Finney, Gray, Meade, Haskell, Seward, Kearny, Grant, Stevens, 
Hamilton, Stanton, and Morton. 

Sec. 2. The ofBcers of each Group shall consist of a Chairman 
and a Secretary-Treasurer who, with the Vice-President of the 
Association for the Group, shall constitute an Executive Com- 
mittt^, whose province it shall be to make all provision for the 
holding of one meeting within each Group each year, at such 
time as shall be decided upon by such committee; and through 
such Group organization to further the interests of the entire 
Association within the bounds of the several Groups. 

Sec. 3. Group oflftcers shall be elected by the Group and shall 
hold ofBce until their successors are elected and qualified. Li the 
event of a vacancy in the oflftce of the Vice-President of the As- 
sociation from the Group, or in the ofSce of Group chairman or 
secretary, the President of the Association shall appoint a mem- 
ber from such Group to fill such vacancy. 
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Sec. 4. The county unit is hereby sanctioned and established 
and the bankers within each comity are hereby authorized and 
encouraged to organize a County Bankers Association auxiliary 
to and an integral part of the Kansas Bankers Association ; and 
such county organization may elect such officers and appoint 
such committees and hold such meetings as may in their own 
judgment be found expedient. Two or more adjacent counties 
may, in their discretion, unite in the formation of one association. 

Abticle VII. — Sections. 
Section 1. A Section of this Associat ion, known as the Build- 
ing and Loan Section, is hereby established, the membership of 
which shall consist of Local Building and Loan Associations in- 
corporated under the laws of this State. The meetings of this 
Section shall be held annually in connection with the meetings 
of the Association. The Section shall choose its own officers, and 
its members shall be subject to the same membership dues to the 
Association as are provided in the By-Laws for all other mem- 
bers, and to all other regulations prescribed in the Constitution 
and By-Laws of the Association. 

Article VIII. — Committees, 
Section 1. The following standing committees shall be ap- 
pointed annually by the incoming President, as soon as practical 
after his election : 

(a) An Insurance Committee — Consisting of three members, 
with the President and Secretary of the Association ex-officio 
members. It shall be the duty of this committee to make all 
agency contracts with surety and casualty companies where the 
Association is a party, and to supervise and control all the op- 
erations of the Insurance Department of the Association, and to 
cooperate, when invited to do so, with the Insurance Committee 
of the American Bankers Association. 

(b) A Legislative Committee — Consisting of not less than five, 
nor more than nine members, in the discretion of the President, 
whose duty it shall be to promote the enactment of such laws as 
may affect the banking and business interests of the State and 
Nation. A majority of this Committee shall be active officers of 
State Banks. 
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(c) A Protective Committee — Consisting of five members. 
This committee shall have charge of any action authorized by the 
Association looking to the apprehension and prosecution of per- 
sons defrauding or attempting to defraud a member of this 
Association, and to pass upon all claims for rewards offered by 
this Association for the conviction of criminals operating against 
members of this Association. 

(d) A Committee on Public Relations — ^Which shall consist of 
one member from each Group and the First Vice-President of 
the Association, who shall be ex-officio chairman. It shall be the 
province of this committee to consider and give general direction 
to all movements other than those immediately related to bank- 
ing, which may be introduced within the Association, including 
such as pertain to agriculture, public health, 'public schools, pub- 
lic highways, and subjects of like nature, which the Executive 
Council or the President shall first have passed upon and re- 
ferred to such committee. 

(e) An Investment Committee — Consisting of three members 
appointed from the Executive Council, whose duty it shall be to 
invest in Kansas State, county or municipal bonds, or bonds of 
the United States, such funds of the Association as may from 
time to time be set aside for such investment by the Executive 
Council of the Association. 

(f) A Committee on Banking Education — Consisting of five 
members. It shall be the province of this committee to promote 
among the oflScers and employees of the banks of the State, the 
adoption of the courses of study prescribed by the American In- 
stitute of Banking, and such other reading and study courses as 
may in the discretion of the committee be deemed advisable. 

Article IX. — Amendments, 
Section 1. This Constitution may be altered or amended at 
any regular annual meeting of the Association by a two-thirds 
vote of the members present. 



Digitized by 



Google 



Constitution and By-Laws, xv 

BY-LAWS. 

Section 1. — Membership Dues, (a) The annual dues for each 
member of the Association, including annual subscription to its 
monthly bulletin, The Kansas Banker, shall be $5.00 where the 
capital of the member is $50,000 or less, and $10.00 when the 
capital of the member shall exceed $50,000, and such dues shall 
be due and payable in the month of January of each year and 
cover the calendar year. It shall be the duty of the Secretary to 
collect all such dues and pay the same to the Treasurer, taking 
his receipt therefor. 

(6) Any member failing to pay the annual dues for a period 
of three months may be deemed to have withdrawn from the 
Association, and any office or place on committee held by the 
representative of such member shall be thereby vacated. 

Sec. 2. — Nominations. The Nominating Committee of this 
Association shall consist of one member, to be elected by and 
from each Group into which the Association is now or may here- 
after be divided ; such member to be elected at the regular Group 
meeting next preceding the annual convention to which said com- 
mittee shall report, and one member at large, to be appointed by 
the President, which member at large shall be chairman. In the 
event any Group fails to hold its annual meeting or for any rea- 
son fails to elect a membet of the Nominating Committee for the 
State Association, or if the member elected by the Group is ab- 
sent from the annual convention, the President of the Association 
shall, at convention time, or previous thereto, in his discretion, if 
a vacancy exists, appoint from such Group a member to act as a 
member of the Nominating Committee. It shall be the duty of 
this committee to submit to the general convention each year 
names of persons from the bank membership to fill the several 
offices provided for in the Constitution of the Association, but 
nothing herein contained shall be construed as withholding from 
any member the right to propose other nominations on the floor 
of the convention. 

Sec. 3. — Appropriations, (a) The Executive Council shall 
appropriate annually not to exceed $1500, or so much thereof as 
it may deem necessary, toward defraying the expenses of enter- 
taining the regular annual convention of the Association. 
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(6) The Executive Council shall appropriate annually to each 
of the eight Groups into which the Association is now divided, a 
sum equal to 75 cents per member bank within each Group: 
Provided, That the minimum sum to be appropriated shall be 
one hundred dollars. 

Sec. 4. — Meetings of Executive Council. The Executive Coun- 
cil shall meet in regular or special session at such times and 
places as the Council itself may from time to time appoint upon 
call of the President, who shall be chairman thereof; notice of 
all such meetings shall be given in writing to all members of the 
Council, five days before such meeting. 

Sec. 5. — Permanent Headquarters. The Executive Council is 
empowered in its discretion to establish and maintain permanent 
headquarters for the Association, and to lease suitable office 
rooms therefor, and properly equip the same, and to employ and 
fix the compensation of such office assistants as may be necessary 
to carry on the work of the Association. 

Sec. 6. — Compensation of Officers. No salaries shall be paid 
to any officer or member of any committee, other than to perma- 
nent officers and employees who shall be required to devote their 
entire time to the service of the Association. The salary of the 
Secretary shall be fixed by the Association at its annual meeting 
year by year, upon the recommendation of the Executive Coun- 
cil : Provided, That the expenses of the Executive Council and 
all committee members, necessarily incurred in attending all 
meetings except those held during the annual convention, shall 
be paid by the Association. 

Sec. 7. — Official Bulletin. The Kansas Banker is hereby de- 
signated as the official publication of this Association. It shall 
be issued monthly under the direction of the Secretary, the sub- 
scription price of which shall be fifty cents per annum, to be 
discharged from the annual dues of each member. 

Sec. 8. — Rewards, (a) Whenever a crime has been attempted, 
successfully or unsuccessfully, upon a member of this Associa- 
tion, or whenever any customer of any member of this Associa- 
tion has been defrauded by forged or otherwise worthless paper, 
and such paper shall, before the discovery of the fraud, be sold 
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or deposited with any member of this Association, the member 
upon which crime^ has been attempted, or which has become pur- 
chaser, holder or endorser of the worthless paper, may, in the 
name of the Association, offer a reward of $25, conditioned for 
the arrest of the criminal within one month, and his conviction, 
within twelve months thereafter, and the member so offering the 
reward may have its expenses, not exceeding $10, incurred in 
offering the reward, reimbursed by the Association: Promded, 
That where any member of this Association has been attacked by 
robbery, burglary or hold-up, the Protective Committee of the 
Association, or such member, in the name of the Association, may 
offer a reward in the sum not to exceed $200, or where murder is 
committed, a sum not to exceed $500, conditioned upon the ap- 
prehension and conviction of the criminal within one year from 
the date such crime was committed; and said sum of $200 or 
$500, as the case may be, shall be the maximum sum to be paid 
hereunder, regardless of the number of claimants therefor or the 
number of persons implicated in the robbery, burglary or hold- 
up. It shall be the duty of the Protective Committe to adjust 
and to prorate, in its discretion, the distribution of the reward 
as the equities of the various claimants may appear, and the 
action of the Protective Committee therein shall be final: Pro- 
vided, That if the criminal is killed in the act of committing the 
crime, or resisting arrest, the sum which would have been payable 
following conviction, may be paid, at the discretion of the Pro- 
tective Committee, to the person or persons entitled to the same. 

(6) Each reward shall continue in force and effect for one 
year only from the date on which such reward was offered, but 
may, in the discretion of the Protective Committee, be renewed 
or extended for some definite period. 

(c) The reward, or any part thereof, herein provided, shall 
not apply to officers or directors or employees of members. 

(d) The Protective Committee, and all officers of the Associa- 
tion, are prohibited from compromising or compounding with 
parties, or with agents or attorneys of parties charged with fraud 
against a member of this Association; and no reward shall be 
allowed or paid by the Protective Committee in any case where 
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the member effects settlement or compromise or where public 
o£Scers dismiss or default in prosecution. 

(e) The rewards herein provided are intended as rewards for 
skill and bravery in the apprehension of criminals at large, and 
are conditioned upon final conviction; no reward shall be paid 
to officers of the law for the mere making of arrests, or the ser- 
vice of papers in the ordinary discharge of their official duties. 

Sec. 9. — Bonds of Officers. The Secretary and Treasurer shall 
each give corporate surety bond to the Association, conditioned 
upon the faithful performance of their respective duties, accept- 
able in form and amount to the Executive Council; the pre- 
miums upon such bonds to be paid by the Association ; and such 
bonds shall be deposited with the custodian of the investment 
securities of the Association. 

Sec. 10. — Quorum of Council, A majority of the Executive 
Council shall constitute a quorum. 

Sec. 11. — Amendments. These By-Laws may be amended, 
altered or repealed by a two-thirds vote of the members present 
at any regular meeting of the Association. 
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DI S C LAI ME R 

The contents of this volume are intended to he a 
faithful and accurate report of the proceedings of an 
annual convention of the Kansas Bankers Association. 
It is to he nnderstoodf however, that the Association as 
such is committed only by its own deliverances^ expressed 
hjf resolution, or hy the record of other action taken by 
the Association as a hody ; that it disclaims responsibil- 
ity for, or endorsement of any statements or opinions 
expressed by individual members in the several papers or 
addresses. 
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PROCEEDINGS 

OF THE 

THIRTY-SECOND ANNUAL CONVENTION OF THE 
KANSAS BANKERS ASSOCIATION 



KANSAS CITY, KANSAS 
Thursday and Friday, May 15 and 16, 1919 



FIRST SESSION 



The first session of the Thirty-second Annual Convention of 
the Kansas Bankers Association met in the Masonic Temple, 
Kansas City, Kansas, at 10 o'clock, Thursday morning, May 
15th, 1919, with President Foster in the chair. 

INVOCATION. 

Pbbsident Foster : The Thirty-second Annual Convention of 
the Kansas Bankers Association will please come to order, while 
the Reverend R. H. Mize, Rector of St. Paul's Church, of this 
city, delivers the invocation. We will rise. 

Dr. Mize: We give Thee thanks and praise, Our Heavenly Father, for 
all Thy gifts and blessings to this Nation and land in which we live. We 
thank Thee that Thou hast brought us through great things and hast given 
us peace and security. For these things we raise our grateful hearts to 
Thee, and we ask Thee, O Lord, to let Thy presence and Thy spirit be upon 
these meetings. Grant to those who are here that they may be directed in 
all their works with Thy gracious guidance and mayest Thou be with them 
in all their deliberations, in all their conclusions, in all their plans ; and we 
pray Thee to be with each one of them as they go back to their homes and 
to their work, that with grateful hearts and with a sense of Thy presence 
and Thy fellowship they may always live their lives to Thy glory. We ask 
it all for the sake of Jesus Christ, our Lord. Amen. 

(1) 
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President Foster: We will now have some music, the Con- 
vention joining in the chorus, in which we will be led by Mr. IT. 
D. Mandeville. 

Mr. Mandeville then led in singing **The Star Spangled Ban- 
ner/' the audience joining; also, '*Til We Meet Again,'' the 
audience joining in the chorus. 

ADDRESS OP WELCOME, BY ME. W. A. BAILEY, KANSAS CITY, 

KANSAS. 

President Foster : Mr. W. A. Bailey, principal of the High 
School in this city, and who evidently has learned a whole lot, 
because I see he is going into the banking business on the first of 
July as assistant cashier of the Exchange State Bank, will ex- 
tend the glad hand on behalf of Kansas City, Kansas, and the 
Chamber of Commerce. (Applause.) 

Mr. Bailey: Mr. Chairman, Ladies, and Members of the Kansas Bank- 
ers Association: I know that you always look forward to the address of 
welcome with a great deal of anticipation, because you feel that that is the 
most important part of the program. You want to know that you have 
looked well and deported yourselves well in the community up to this time, 
and that the community has enough confidence in you from what they have 
seen of you up to this time to throw the city wide open. Now this welcome 
that I extend to you on behalf of the bankers and citizens of Kansas City, 
Kansas, is warmed by fire that comes right from my heart. We are very 
seriously glad you are holding your convention in this city this morning. 
You are the handsomest men and by far the handsomest ladies we have had 
in this city for — ages. (Laughter and applause.) One man talking to me 
in the lobby this morning said that he thought this was the most honest 
looking group of men he had seen assembled in this city since the last con- 
vention. (Laughter.) However, we are truly glad you are here this morn- 
ing. 

There never was a time in the history of the world when the world was 
in such a chaotic condition; there never was a time when there was more 
need for cooperation; there never was a need of the individual submitting 
his interest to the interest of the whole more than at this time. Bussia, with 
her Bolshevistic program enslaving her people, degrading her people, holding 
the nation up to ridicule of the rest of the world; England with her do- 
mestic problems and her political problems; Italy, fearing lest out of this 
Peace Conference she will not get what she wants, and willing almost to 
wreck the fortunes of the Allied peoples; France, jealous lest the victories 
of this war will not consummate what she expected them to consummate; 
Japan, looking upon the situation in a jealous way lest she should not get 
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the racial recognition she thinks she would like to have; America with all 
the great problems of government control and government ownership and 
the problem of the reorganization of the political situation; all these prob- 
lems are the most serious problems that have confronted the world up to 
this time. So we are glad that you are here to talk over these situations. 
When jou try to analyze them you will find that they divide themselves into 
about three classes — political, social and economic. I heard Mr. Simmons 
say the other night at the Knife and Fork Club that all through the coun- 
tries of the world this economic problem was the problem that was stirring 
up this whole strife and stress ; and really there is no group of men in the 
world who should know more about the great economic problems and who 
should be able to offer constructive advice on those economic problems better 
than the bankers of the country. We are extremely glad to have you here 
because of these great economic problems. We are glad also because you are 
from Kansas. Tou know we think, we in Kansas City^ Kansas, nothwith- 
standing that we have the city across the way, that we are the best city, if 
not the greatest in population, outside of the cities from which you come in 
the State of Kansas. (Laughter.) 

We believe that Kansas City, Kansas, is the metropolis of the great 
State of Kansas, and, as such, should get some recognition. You should 
know that there is such a city as Kansas City, Kansas. The other side 
always likes to say that theirs is Kansas City, but I figure it out that they 
don't like to attach that word ''Missouri'' to the ''Kansas City" (laugh- 
ter) ; but we are mighty glad every time we go out and put ' ' Kansas City, 
Kansas," on the register. So we are glad you are here because you are 
from Kansas. We want you to see what we have. We are glad because we 
are proud of the State of Kansas when we stop to think that the State of 
E^ansas furnishes one-fifth of the wheat of the United States; it makes us 
kind o' "chesty", don't itf That is only one of the things that Kansas 
furnishes; but Kansas has become known the world over as one of the 
greatest wheat States and one of the greatest wheat countries of the world. 

So we are proud you are here today and proud of what you have done in 
the war and proud of the way you have handled the great financial prob- 
lems that have been put before the Nation; and so, gentlemen, we want 
you to know we welcome you here, and we remind you of these great prob- 
lems confronting the Nation, believing that you, more than any other great 
group of people in the country can give us the sound and proper advice that 
wo need in this hour of National crisis. 

Now, gentlemen, the city is yours. I have it direct from the mayor that 
you gentlemen have a right to do anything that you want to now in this 
city, and that as far as July first is concerned we will say nothing whatever 
about the question. But if you do not find anything you need on this side, 
don 't go to the other side, but simply let our mayor know, and you can have 
it. (Laughter and applause.) I repeat, gentlemen, we are glad to have you 
with us. 
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ADDRESS OP WELCOME, BY MR. G. M. SMITH, KANSAS CITY, 

MISSOURI. 

President Foster : We are to have a word from the Missouri 
side. I am sorry to say that Mr. Abemathy, the president of the 
Kansas City Clearing-House Association, is not able to be with 
us, owing to a very good reason ; but Mr. G. M. Smith, chair- 
man of the board of the Commonwealth National Bank, will 
take his place and extend to you a further welcome. 

Mb. Smith: Ladies, and Gentlemen of the Kansas BanJcers Association 
— because I take it you ladies are as much members as the gentlemen; I 
think you are eligible by reason of the fact of your husbands being in the 
business, or your sweethearts. I did not expect to have this pleasure this 
morning as vice-president of the Clearing-House of Greater Kansas City — 
I don't say, ** Kansas City, Missouri," but ** Greater Kansas City", be- 
cause it is all part and parcel of this great commercial interest here; but 
on account of the death of Mrs. Abernathy, the dear wife of our worthy 
president, I am here to take his place. We extend to Mr. Abemathy our 
deepest sympathy, I know, for this his sad bereavement in his family. 

I welcome you within our gates today because— why should I notf You 
Kansas men have built them, and you are entitled to that welcome; and 
when I figure that Kansas City, Kansas, and Kansas City, Missouri, make 
up the Greater Kansas City, and constitute the Clearing-House of Greater 
Kansas City, you are merely coming over to pay us a little visit that you 
promised us a long time ago. Now we may have neglected you sometimes in 
not writing you more often. But we have delegated that to the people over 
there of the Midwest. (Laughter.) Now, if they have not done their duty, 
gentlemen, we are going to get after them about it. 

But, be that as it may, we have had some barriers to overcome before we 
could welcome you in this Greater Kansas City, because it is the banks of 
this Greater Kansas City that constitute the associated banks here, and they 
are in one accord and one interest, and we are surely indebted to the State 
of Kansas for your contnbutions to the upbuilding of this great metropolis, 
and it has been wonderful, and especially in connection with the Federal 
Beserve Bank at Kansas City. What did we do in going after that! The 
fiist thing we did was to go into Kansas and get those statistics that brought 
the Federal Bank into our midst. And I think we may be proud that the 
only instance in the United States, in establishing the twelve Beserve Banks 
throughout the country, where two have been placed in one State, is here at 
ICansas City; but the lines between these States are only imaginary lines; 
and that which contributed wonderfully in solving the problem was the 
great amount that you folks had contributed in the way of agricultural. 
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livestoek and mineral interests that go to make np the yolome of business 
that S[ansas Oitj was getting the great benefit of. 

We had one other barrier to overcome — ^Mr. Goebel had to arrange for 
free transportation between the two eities. We did not think that it looked 
well to have a toll bridge between the two Kansas Citjs, and we went oat 
and bought it, and now we place it at jour service. It cost a miUion and a 
half dollars to acquire it, but we did, so it is now free and we extend its 
convenience to jou. 

We are not unmindful, gentlemen, of the importance of Kansas. I don 't 
like the idea of saying Elansas Oitj, Kansas, and Kansas City, Missouri, but 
I like the idea of saying * ' Kansas City ' \ The men who established the city 
across the line, when this was called ^'Wyandotte", had a proper vision. 
They knew nothing of the State line but they knew that the great State of 
Kansas lay to the west and they had a vision of what it would do in con- 
tributing to the upbuilding of this wonderful city. Nor are we unmindful 
of the fact that we have some great competitors across here, and we expect 
that, because that goes to make up the business. But at the same time we are 
proud of Kansas; we are proud of her banks; we are proud of her people; 
and we are proud of this great commonwealth and the aggregation of common 
wealth that has made it possible to build this city which is some day to be 
the third in the United States. That vision may be prophetic, but I firmly 
believe that if not you, then your children or grandchildren may find Kansas 
City the greatest, or if not, then the second greatest inland city. 

In conclusion let me say that I hope you will come over to Kansas City, 
Missouri, where arrangements have been made to further extend our hos- 
pitality. Now then, again, in behalf of this great city, and in behalf of the 
aggregation of banks that constitute the Clearing-House of Kansas City, I 
welcome you, one and all. (Applause.) 

ANNUAL ADDRESS OF THE PRESIDENT. 
Vice-President Burrow: Ladies and gentlemen, it becomes 
my duty as well as pleasure to introduce to you the next speaker, 
who has served this Association for the past year in such a man- 
ner that this Association has been built up to the largest member- 
ship that we have ever attained. He also showed his good judg- 
ment, being a State banker at Port Scott, Kansas, in being the 
first State institution in Kansas that joined the Federal Reserve 
System. I have the pleasure of introducing to you our Presi- 
dent, Mr. F. H. Foster, who will deliver to you a message. (Ap- 
plause.) 

President Foster: Ladies and Gentlemen of the Convention: Mr. Bur- 
row has given me undue praise. We have a Secretary, as you all know, of 
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the Kansas Bankers Association. I thought prior to this year that he had 
developed about eighty horse-power; but I find during the time I have been 
in office he has been a one hundred and twenty horse-power machine (ap- 
plause) — ^which is very gratifying indeed considering the small horse-power 
which the President for this past year has possessed. I feel very grateful 
that we have a man for Secretary who has developed as much horse-power 
as Mr. Bowman, as he has really been the whole thing and to him the credit 
should be given for all the progress made in the past year by the Asso- 
ciation. 

"Let the Dead Past bury its dead: 
Act, — act in the living present." 

I would not have this quotation from Longfellow's poem bring into 
your minds even the shadow of a thought that I do not have the utmost 
sympathy for those whose loved ones crossed the ocean to battle for our 
liberty and can never return. Far from it. Those of us whose hearts have 
not been made to bleed, cannot know the anguish of soul suffered by our 
friends whose loved ones have made the supreme sacrifice, but we can, and I 
am sure we do, extend our deepest and most sincere sympathy. We should 
honor our dead, who sacrificed their lives that we and others might remain 
a free people. 

But for the world, and as much for this Nation as any, a new era has be- 
gan. As one writer puts it, **We are undoubtedly living in that 'grand 
and awful time' of which the poet spoke, *An age ott ages telling.' " He 
also said, * * One year of life on this planet today is easily worth fifty at any 
other time." His statement may be an exaggeration but certainly the 
future is full of great and glorious opportunities. 

During the four and one half years which have just passed into history 
the world has gone through a greater crisis than any which has occurred 
since the beginning of time. The greatest and most frightful war of all 
times has been waged; larger armies have been engaged than were ever 
marshaled before; transportation of an army of millions across thousands 
of miles of water has been made with undreamed of success; amazing 
things have been accomplished in the air and on and in the water in the pro- 
motion of the war. And the armies of Liberty have been victorious, and it 
is to be hoped that the peace now being concluded will be a lasting one. 

And these marvelous events have produced a very marked change in the 
hearts and minds of the people of all nations, and grave problems now con- 
front them which must be dealt with seriously. These problems of the future 
arc measurably common to all nations which have been engaged in or mate- 
rially affected by this world war, and, while our Nation cannot avoid cer- 
tain responsibilities which are international, we may well, for the time being, 
confine our thoughts to those internal problems which will affect us as a 
Nation and as a people. 
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We need not expect that towering monuments, erected in memory of those 
who gave their lives in the terrible struggle, will satisfy; neither can prom- 
inence in art, in literature or in extensive and magnificent building opera- 
tions; nor will prosperity, measured by big ships, great financial operations, 
increased foreign trade, or larger trade balances in the Nation ^s favor, be a 
panacea for all ills. 

As I view it, the most important thing at the present moment is to bring 
about, so far as possible, throughout our nation, a condition which will make 
the mass of our population a harmonious, contented and happy people. I do 
not for a moment think that an ideal state of such affairs can be brought 
about, but the extent to which that condition may be reasonably expected is 
the end toward which we should devote our efforts. The liberties vouchsafed 
to us by our forefathers, and a ** Government of the people, by the i)eople, 
for the people, ' ' cannot continue except the mass of the people be well fed, 
well clothed, well housed and, consequently, contented and happy. No use 
talking to a starving or freezing man about religion, principles of govern- 
ment, science or anything else, except some means of satisfying his hunger 
or warming his body. When the physical man has been put in shape, then 
you may, with proper effort, educate or train him. 

We all know that about one half of the people, because of lack of edu- 
cation, training or mental development, are largely dependent upon the 
other half. An ideal condition would be to have every adult become inde- 
pendent and self-sustaining, and, notwithstanding the fact that this condi- 
tion cannot be attained, it is an end worth striving for. 

Education and training — ^training that will fit the masses to best conserve 
such resources as they have and to make the most of the ability with which 
they are endowed — will do much toward bringing about the end desired. 
During the recent war we have heard much about the brotherhood of man. 
Many think the attainment of such a condition is too idealistic — ^too much 
a looking forward to the millenium. I am willing to admit that an ideal 
brotherhood of man may never be attained — ^and possibly we may not even 
approach such a condition — but nevertheless, * * Hitch your wagon to a star. ' ' 
The banker of today should halt long enough to carefully and conscien- 
tiously consider the situation and ask himself the question, ''Which will 
profit me and my stockholders the more — to pay large dividends and build 
up a big surplus, or use my bank in a way that will be of the greatest 
benefit to my government and its people f 

During the last year bankers and the institutions under their control 
have been called upon for greater service of a voluntary and unremunera- 
tive nature than ever in their experience, and they have responded gener- 
ously almost to a man, and have suffered but little in a financial way, not- 
withstanding the fact that the services demanded have called for the 
expenditure of large sums of money and made necessary the devotion of a 
very considerable portion of the time of the banker and his employees, all 
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without promise or even thought of reimbursement or compensation. We 
all know that these expenditures made and services rendered by the banks 
have been of vast value to our government, to our people, in fact to the 
whole world. Those efforts of the bankers were put forth primarilj for 
the purpose of winning the war, but have indirectly proven of great benefit 
to the banks themselves, and to the other financial institutions of our 
country. 

I throw out these suggestions as indicative of my belief that, if we, as 
bankers, devote our energies in an unselfish and generous way, toward 
bringing about, so far as possible, that brotherhood of man, prosperity of 
the banks will follow as naturally as did the benefits which accrued during 
the war. I believe the majority of us will be agreed upon the ground I 
have indicated after we have given it deliberate and conscientious thought. 

I cannot, in the limited time which I should consume, do more than 
merely suggest some of the things, as I see them, to which bankers should 
earnestly direct their attention during the inunediate future; and these 
problems are not those of the banker alone. The duty rests upon every good 
American citizen to lend a hand, but, because of the character of the bank 
er's business and its intimate connection with and support of so many of 
the enterprises which go to make up our Nation's life, his part of the bur- 
den will be no small one.' Neither shall I attempt to offer any particular 
solution of the problems I suggest. The American people can always be 
trusted to act wisely when correctly informed. It is the highest duty of all 
to foster sound judgments and to elevate the standards of the country's 
moral, political and business thought. This duty rests especially upon the 
American Banker, and the Kansas contingent of that body always goes 
*'over the top." I shall feel flattered if I can suggest to you even one 
thing worthy of your thoughtful consideration. It occurs to me that some 
of the most important things we have to deal with at once are the following : 
The assimilation into civil life again of our returning soldiers and fur- 
nishing employment to those who do not find it waiting for them. There will 
be the returned soldier, only a small percentage of the whole number, how- 
ever, who will take the view that his service in behalf of his country entitles 
him to say, *'My country owes me a living." It would be expecting too 
much of human nature to think otherwise; but the soldier who is of the 
number which makes up the larger part, feels that he served his country as 
a patriot; and real patriotism cannot be bought with money; neither can 
it be compensated for in money or other material rewards. His patriotism 
can be rewarded only by patriotic treatment by those who remained at home 
and for whom he fought. A real soldier does not want to be treated as a 
dependent, nor in any sense as an object of charity or sym^iathy. He is a 
man, a big man who has done big things and wants to be eneoyiraged in 
doing big things for his country in the future. I have talked with many of 
our soldiers who have been over-seas and I find that their experiences have, 
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in most caseB, made them deeper thinkera than before, and I anticipate that 
the military discipline to which they have been subjected will make them 
more efficient citizens. Only jnst the other day I talked with a young sol- 
dier whom I had known well before he enlisted and served in France over 
a year and he said, ''Some of the boys who held a job before they went 
over will want a position now, whether fitted for it or not, but as for 
me, I do not want something for nothing. I need employment and all I ask 
is a chance to work at something for which I am fitted. " I think that sol- 
dier will secure a position. My brother bankers, I hope you will make it 
your duty — and you will find it a pleasure — to hold frequent talks with these 
returned soldiers, not so much about their experiences abroad, but about 
their ideas of government, of business conditions, and about their future 
occupation, their ambitions, and their welfare in general Ask them to 
come to your office and talk with you, or, better still, frequently have one at 
your home for an evening, where you can have a quiet heart to heart talk 
with him. He will, no doubt, suggest things which will give you a new train 
of thought, a new viewpoint. You can get nearer to him and be helpful. 
If he is disposed to want employment for which he is not fitted, show him 
that he might not be able to make good in it and encourage him to train 
himself for the work he is ambitious to follow and offer such assistance as 
you can render. Show a friendly interest in him and impress upon him that, 
from patriotic motives, not sordid ones, you want to be helpful to him. 
Tou can accomplish much. 

I fear the second problem I have to suggest, that of adjusting to a 
peace-time basis the employment of those who were engaged in the produc- 
tion of war supplies, will prove the more difficult. By far the larger num- 
ber of those mentioned are members of organizations generally known as 
' ' labor unions. ' ' We all know that, in the conduct of human affairs, differ- 
ences which arise are often due to misunderstandings resulting very largely 
from the point of view. Oetting together and viewing the situation from 
the same point of view and in the same environment often removes differ- 
ences and solves many difficulties. Then, why not get together f Invite the 
representatives of these organizations to meet with us in our county, group. 
State and National bankers' conventions, and ask them to take part in our 
programs. Naturally it will follow that the banker will be invited to meet 
with the labor organizations, and perhaps have a place on their programs. 

The interests of the banker and the wage-earner — in fact the interests of 
the banker and those engaged in every line of endeavor^ be it one who labors 
with his hands, his brain, or in agricultural, mercantile or manufacturing 
pursuits — are common. Therefore impress upon the leaders and individual 
members of these organizations, by your friendly interest and your treat- 
ment of them, that there is not and should not be any antagonism between 
their organizations and the institutions which you represent. Again I say, 
**Get together with the laboring-man,'^ for in this friendly intercourse you 
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will have an opportunitj to point out the value to him of efficiency in his 
work, and may be able to offer him suggestions as to how he may make 
himself more efficient. What I have said does not suggest employment for 
the idle, but if a friendly feeling and a spirit of cooperation can be estab- 
lished between the wage-earner and the institutions employing them, that 
of itself will go far toward starting building operations and putting in 
motion to its full capacity the machinery of our manufacturing enterprises. 
Road-building and other public work may be undertaken if labor and capital 
cooperate. 

Americanization of our foreign population. The time has surely come 
when this Nation must give much attention to the Americanization of its 
foreign element and make them Americans in fact as well as in name. The 
mere naturalization of a foreigner, conferring upon him the right to vote, 
does not by any means make him an American. No one can be said to be an 
American in fact until he has acquired at least a workable knowledge of the 
English language, and it were better if the requirement should be a thor- 
ough knowledge of the language and, in addition to that, he should acquire 
such a knowledge of the principles of our government and the ideals for 
which it stands, that he will comprehend and value the rights of citizenship 
when conferred upon him. This Nation has been lax in its requirements in 
that respect, and one of the important problems for solution in the imme- 
diate future is the development and execution of a comprehensive plan of 
real Americanization for the foreign population already resident in the 
United States, as well as those to come. 

In all probability very soon a tide of immigration will set this way 
from all foreign countries which do not prohibit the migration of their 
population. We must be prepared to properly educate and assimilate this 
foreign element which will come to us in this way. In the first place, such 
methods must be adopted that these immigrants shall receive fair treatment 
when they reach our shores and that immediately they shall begin to acquire 
the English language and a knowledge of our principles of government. 

My personal view of the situation is that, to a certain extent, foreign 
inmiigration should be limited, and I know that there are many who think 
the time has come for the adoption of a comprehensive and constructive im- 
migration policy and program. Under our present laws, we accord dtizen- 
Bhip to miscellaneous nationalities, such ar Tartars, Finns, and Hunga- 
rians; Turks, Syrians, Persians, and Hindus; Mexicans and South Ameri- 
cans; Zulus, Hottentots, Kafirs, and men from any tribe in Africa; we 
deny it, however, to Japanese and Chinese. Is it small wonder that both 
Japanese and Chinese look upon our naturalization laws as discriminating 
and antagonistic f This matter of the Americanization of our present for- 
eign population and those to come is a serious question which we should all 
study, and should, in so far as we can, aid in securing the enactment of 
lawB to properly limit the entrance and regulate the naturalization of this 
foreign element. 
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There exists in this country now an organization known as The National 
Committee for ConstructiYe Immigration Legislation, with headqnarters at 
105 East 22d Street, New York City. This committee has literature relating 
to this subject of naturalization which will be both interesting and helpful, 
and I think it will be sent jou on request. 

The close of the war finds a changed world, not only in the boundaries of 
nations, and the people themselves much changed in their ideas, beliefs and 
feelings, but an enormous world debt, confined, of course, largely to the 
nations which have been actively engaged in the great struggle, has been 
added to that which already existed. For more than four years fifty million 
or more of men expended a large portion of the world's accumulated wealth 
in destructive eifort. Prior to the beginning of the war it was believed 
by many that such a great war as we have just had was economically im- 
possible; that the money necessary to carry it on could not be raised; but 
we have been amazed at the ease with which the vast sums necessary have 
been provided. The belligerent nations spent more than two hundred billions 
of dollars. 

We of these United States have great cause for thankfulness that we 
were spared not only the large loss of life suffered by the other nations 
engaged as belligerents, but that our debt, created by the war, is small com- 
pared with that of the other nations engaged in it. 

The indebtedness of the Uiiited States at the beginning of the war, that 
is, August 1, 1914, was only a fraction of one per cent of our total wealth. 
It had increased to only about eight per cent on January 1, 1919. Our 
debt burden is relatively very small when compared with that of the other 
principal nations of the world. 

Small as is our national debt, when compared with that of the other bel- 
ligo^nt nations, yet its payment will materially increase our tax burden. 
Complaint has been made of the extravagance and useless waste of money 
incident to war preparations, but, of course, this, to a certain extent, could 
not be avoided, owing to the haste with which those preparations had to be 
made. Nations are like individuals; money which comes easy goes easy, 
and the money with which to finance our war was raised so very easily that 
many people seemed to think there would be no end to the supply. It is 
time to call a halt on all expenditures which are not of an absolutely neces- 
sary character. Provision for the payment of this immense debt incurred 
ean be easily made if the Nation can be brought down to a careful and sys- 
tematie expenditure of its funds in the future. 

The task of cutting down expenses and preventing the appropriation of 
money for unnecessary purposes — ^purposes which are merely extravagances 
— ^will undoubtedly be a greater task than that of providing for the pay- 
ment of the interest and principal of the war debt already incurred. This 
question of preventing extravagance in our National affairs is one which 
needs the thoughtful consideration of every good friend of the Government, 
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and, as a great part of the burden of financing the Government falls on the 
bankers, they are more largely interested than anyone and should give the 
matter most earnest attention. 

Apparently Congress, in the administration of the financial affairs of our 
Government, has never had any well-defined plan which would equalize ex- 
penditures with revenue; which provided ahead some system which would 
make ends meet — ^in other words, would establish a budget such as any suc- 
cessful business house finds it necessary to have in order to keep a financial 
equilibrium and save itself from bankruptcy. Instead of first providing for 
the revenue and determining how much money can properly be raised with- 
out taxation becoming burdensome to the people and industries of the 
Nation, and then confining its expenditures to that amount so determined. 
Congress seems to have worked in the reverse order, and made its appropri- 
ations without stint or limit, and then passing a revenue bill to cover them. 
The people who bear the burden of these taxes, and they are practically all 
the people, ought to demand a different system and insist that the affairs 
of the Government be conducted along good business lines and with business 
judgment. 

I am glad to say that since the foregoing lines were written there has 
appeared in the daily press news indicating that an effort will be made in 
Congress along the lines I have indicated. If you believe in it let your 
Senators and Congressman know of it. 

Great responsibilities develop great capacities in Nations as well as in 
men. A man is greatest when the demand on his courage and manhood is at 
the maximum. Large as the Nation's debt has grown to be there are good 
and substantial reasons why one may look upon the future with hope, having 
confidence that the increased wealth and productivity will make the burdens 
of taxation less onerous as time goes on. 

The matters to which I have been calling your attention, while of in- 
terest to the Kansas banker and he has his part in them, are more of a 
National character. In addition to these, we, of course, have our own 
problems here at home in Kansas, although I am glad we can all say that, 
so far, during this year of 1919, the skies never looked bluer, the sun never 
shone brighter, the grass was never more green and the prospect never so 
encouraging that Kansas alone will produce more than one fifth of the 
winter wheat grown in the United States this year. 

Kansas has valuable lead, zinc, coal and oil deposits, from which much 
wealth is derived. It is, to some extent, becoming engaged in manufac- 
turing, but it is essentially an agricultural State, and from agriculture in 
its various forms we derive the larger part of the State's wealth, and from 
this agricultural wealth the banks secure the majority of their deposits. 

We, as bankers, should be continuously and deeply interested in any 
thing that will promote and improve all kinds of agricultural pursuits. I 
know that in recent years the bankers of our State have been actively as- 
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sisting in every movement favoring the farming interests, and it is my hope 
that this activity will continue. 

To my mind; no one thing can bring to a farming community more profit, 
comfort and pleasure than good roads. And by the term ''good roads" I 
mean those which are 100 per cent good all the year through. Study the 
road question. Determine what kind of a road is best suited for your par- 
ticular community, after taking into consideration the soil, the availability 
of material and other conditions. Ascertain the cost and the best method 
of building these roads, whether by contract or by your county doing the 
work. Thus you will be prepared to advise with your farmer friends and 
the officials whose duty it is to provide for the construction of these roads 
and render them valuable assistance, and, incidentally, do your bank and 
yourselves a service. I can Jthink of no one thing which will bring so much 
of contentment and happiness into the home of the farmer, and particularly 
the younger members of it, as these good roads. 

If you have no farm agent in your county, or if you are not a supporter 
of the county agent if your county has one, get busy and study the ques- 
tion, and, when you have become thoroughly informed, I am sure you will 
be a booster for the county agent. 

The growing on the farms of grains and other crops which have been 
hauled away to market has, to a considerable extent, worn out our soils and 
they need renewing. Most of you know that dairying will do more toward 
rebuilding and revivifying a worn-out soil than any other kind of farming. 
Many of you I know, are putting forth an effort in your community to 
assist and encourage the farmer in this kind of work, and to you who have 
not yet become interested along this line I would say, as I said about good 
roads, *' Study the question" — ^not only in the sections of your own State 
where dairying has made considerable progress and is well under way, but 
in the older States where dairying has been carried on for the last forty or 
fifty years. Here, again, good roads will assist very materially, for to the 
farmer who includes dairying in his farming operations, good roads are 
almost vital to success. 

The prospects in our State at the present time look encouraging indeed. 
I can see on the horizon of the future only one cloud but that may prove a 
menacing one. A conmmnication addressed to me as President of your 
Association advises that at the National convention of the Non-partisan 
League, held recently at St. Paul, plans were formulated for such an inten- 
sive campaign in Kansas as to insure complete political and economic control 
at our next general election; and that at the National convention of the 
I. W. W., held at Sioux City a short time ago, definite plans were formu- 
lated for securing control of labor in our oil and harvest fields. I cannot 
vouch for the correctness of the information, but very likely it is true. 
Comment on my part is unnecessary, for I think most of you know what the 
Non-partisan League has done in North Dakota. I invite your very serious 
attention to this matter. 
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I do not flatter myself that I have said anything new to you; nor in a 
new way. Tou have read and heard, probably many times, all of the things 
I have uttered, and, no doubt, they have been placed before you in a more 
attractive and forceful manner, and my only excuse for reiterating them 
here is, **Lest we forget." 

Serious as are the problems to be dealth with, we must not become pes- 
simistic. Though there will not always be sunshine and blue skies, but 
of times dark clouds, v© must be optimistic, always remembering, "Behind 
the clouds is the sun still shining. ' ' 

ADDRESS, BY HON. WALTER E. WILSON, BANK COMMISSIONER 
FOB THE STATE OF KANSAS. 

President Foster: Our next speaker will be one whom I 
know needs no introduction to the bankers of Kansas. We are 
not taking the program just in the order in which it is outlined 
in the printed program; and as we have such a very good and 
full program, I think I ought not to take any time at all in in- 
troducing these speakers, and the possibility is that nothing I 
could say would add any lustre to their fame, or give you any 
better idea of who they are. I am just going to announce now 
that we are to have the pleslsure of listening to our Bank Com- 
missioner, Mr. Walter B. Wilson. (Applause.) 

Mb. Wilson: Fellow Bankers: It is rather an imposition, it seems to 
me, on you, for the chairman to caU on me when you are expecting to hear 
the Governor; but he is not here, and I am glad to appear before you at 
this time. 

Before I attempt to read the few remarks I shaU make I want to offer 
just a few suggestions: That I should be glad to shake hands with all of 
you, because I have the notion that the better acquainted you and I get the 
better bankers you wiU be and the better Bank Conunissioner I will be. 

That is the reason I have spent a good deal of time in traveling over the 
State of Kansas trying to get acquainted with the bankers, because I want 
to make the best Bank Commissioner Kansas has ever had, if I can. I don 't 
say I will be, but I want to try to be. So I am glad to be with you again 
this morning and to shake your hands, and to talk with you, and if any of 
you have anything to say about any of your troubles teU them to me, and if 
I can help you I want to do it. 

It is indeed a pleasure to look into the faces of the bankers of Kansas 
at least once a year, anyway. Most of you I look into your faces by writ- 
ing you letters, and your writing to me; but the other method is much 
better. Therefore, I am very glad to have this opportunity of greeting old 
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friends and meeting new ones and am going to ask your pardon, because I 
don't usually read from manuscript, but my time for preparation has been 
so limited. 

I want to assure you that I appreciate this opportunity of greeting old 
friends and meeting new ones. 

When we met together one year ago the whole world was in a turmoil. 
The great armies of the Allies were in a death struggle with the armies of 
the awful Hun. Back and forth they swayed over the soil of Northern 
France — ^first one and then the other seemed to gain an advantage — and yet 
when the smoke of battle had cleared away, that long line of the Allied 
armies seemed to be bending just a little farther, until we all thought the 
line would surely break. Then came that memorable message from the 
great British general, Haig, when he said, ''Don't fear; the line will bend, 
but never break." Then came the offer of our own Greneral Pershing to use 
the American troops anywhere — and the gradual strengthening of the lines 
— and finally, our whole grand army getting into the game, and the whole 
world knows the rest. 

Today we are rejoicing with the fathers and mothers of our own land 
on the return of these brave boys. 

While all of this was going on, and the armies of the United States 
were rewriting the world's history, you men and women who stayed at 
home were bearing your part of the burden. I am surely proud of the 
bankers of Elansas for the part they took in backing up the boys ''over 
there". I venture to say that every banker in Kansas has put in longer 
hours and harder work during the past year than he ever did in his life 
before in the banking business. 

Hardly a day passes but brings to my office a letter from some banker, 
who says: "Dear Mr. Wilson: I am sorry that we could not get our re- 
ports to you earlier, but I have spent the past few weeks helping out the 
Bed Cross Drive," or the Liberty Loan Campaign, or one of the many other 
extra duties thrown on the bankers by the exigencies of war> and with but 
few exceptions they did their duty willingly and gladly, even to spending 
days and nights trying to interpret the new revenue act. 

With all these tasks before us, I am certain that no nation has come out 
of the struggle with a sounder and more dependable financial system. You 
may think what you please, but if we had not had the great Federal Beserve 
Act, no man can tell just where we would have been financially, by this 
time. It was that system which held our base of supplies in first-class con- 
dition. 

Jt is true we have a number of different classes, or kinds of banks, and 
from my viewpoint I believe it is a good thing. Take our great commercial 
banks that reach out and take hold of big business and assist it to a stable 
basis. Then we have a large number of small commercial banks that take 
hold of and build up every nook and comer in the country. The time has 
come when very few places are too small to have a conmiercial bank. 
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It is the bank with a commercial business, whose assets have been very 
liquid, that has been able to adjust itself to the greatest good during the 
great war. Thanks to the good judgment of the American banker, he has 
insisted that the money in his bank can only be used to help the useful in- 
dustries of our country. Why, in some parts of Kansas it has even been 
hard for the oil-stock speculator to sell his wares, and that is going some. 

Then we have a class of bankers who desire to handle the problems of 
* ' Trust Business ' '. It seems to me there never has been a time when it was 
so vitally necessary to develop an intense interest in the work of trust 
companies. Great changes have taken place in the financial situation, due 
to new conditions in almost every field of activity. These in turn have 
brought a keener appreciation of the value of service and facilities in trust 
company management, which emphasizes the necessity of greater unity of 
action on the part of the trust companies themselves. Extraordinary con- 
ditions and adjustments growing out of the war have forced into stronger 
relief the qualities, adaptability and variety of trust company service, espe- 
cially in fiduciary relations, which are inherent in trust company organiza- 
tion and management. 

Never before has the public mind been so susceptible to the right kind of 
educational literature that will tend to build up the trust business in our 
state. I have tried during my term as Bank Commissioner, to assist the 
trust companies in every way possible, to the extent of giving you a regular 
examiner for all, instead of one for each. 

The trust company business is bound to grow. It will be the main factor 
in new business corporations, bond issues, reorganizations, and other similar 
corporate activities with which trust companies come in contact. 

Another method of banking is growing in prominence and influence in 
our StatCt &i^d that is our building and loan system. There is a great work 
for this line of banking in helping to build up the different communities in 
our State. These associations have been reasonably prosperous during the 
past year, considering the fact that very little building was done during the 
war period on account of the high prices of material and labor, but a new 
era is before us, and we are to have a building prosperity that will excel 
anything we have ever had in this country. In this prosperity, every build- 
ing and loan association should share. 

There is another department in banking that must have more attention 
in the future than in the past, and that is the savings department. During 
the past four years we have had some great lessons in savings. I wish that 
every banking institution in our State would organize a savings department. 
It will pay the country banker as well as the city banker. I know; I have 
tried it in my country bank. It costs very little to start it. It is one of 
your best advertisements. It is a good thing for your bank as well as for 
the community. It is the last money to go out. Your customer will sacrifice 
rather than spend his savings account. 
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But when all this is said, it is admitted that our savings banks and de- 
partments perfonn a most useful function. The habitual practice of thrift, 
and the strong impulse to better citizenship brought about by our savings 
education, constituted a great financial help to the Government during the 
past year. It is the result of thrift and patriotism, taught by our savings 
accounts, that has been the means of bringing forth large sums of money 
and placing it upon the altar of our country. What is needed is the most 
extensive cooperation between the public and the banks. No matter how 
hard a banker may try, he cannot succeed without the confidence and help 
of the people. 

The floating of the several Liberty Loans was accotaiplished because of 
the high standard of confidence by the people in our banking system. 

During the past year the business of the country has been made sub- 
servient to the country's needs. As has been well said, '^ Business is never 
the most important thing in life — ^it should never be more than the means 
to an end." 

Your duty has been clear, my fellow-banker. You have given yourself, 
your bank, your influence, and your credit to your country. Your part can 
never be as glorious as the part of your son, who offered his all, yet without 
your part in the great work, his heroism would have been in vain. 

Today we go forward with a larger vision and a broader mind, to do our 
share in the great work of reconstruction. When you step into your place of 
business each morning, you do so knowing and realizing that you are a part 
of the great financial system of your Government, and to you has been dele- 
gated the job of helping to carry on the financial part of your country. 
You will measure up to the task before you just as you have done in the 
past. It is going to require the same unselfish, tireless and enthusiastic effort 
you have shown during the war. Great benefits to yourself, as well as to 
your country, are going to grow out of your work. 

To those who put forth these great efforts are bound to come great re- 
wards. To those who bend their energies to help their country is sure to 
ccme a keener insight into the business of banking, doing your work more 
accurately than ever before, instilling new enthusiasm into the work that is 
before you, and almost without knowing it, you have advanced yourself in 
your chosen profession. When you have done all of this, and then stopped 
long enough to take a perspective view of your competitor, you will come to 
the conclusion that he is not such a bad fellow after all, and from that time 
you will find that, instead of fighting each other, you will join yourselves 
together for a common good. When that time comes, banking in your town 
is going to get on a new plane, which will be better for the community and 
pleasanter for those who are in the banking business. 

When you return to your homes, fellow-bankers, take with you this re- 
solve, that you will give to your bank the best there is in you. With the 
crop prospects before you, every banker in Kansas should, close the year 
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with a dean bill, so far as his note case is concerned. Continue the good 
work you have been doing! Keep yourself in the first line of leadership! 
Bemember, the Nation is looking to the bankers to lead us through the re- 
construction period. 

When you have done all of this, and we are back to normal conditions 
again, you will thank God for the opportunity you have had to do your 
part in the great work. Henceforth, the banking business is going to be on 
a higher plane. If you are going to be one of us you will have to measure 
up to the new standard. 

In closing will say, ''I have the faith". 

President Fosteb : Our worthy Secretary has so much patri- 
otism, so much enthusiasm, and so much music in his soul, that 
once in a while he must give vent to it in order to keep himself 
in shape. So we will sing a verse of ''America" while we all 
stand, to relieve us a little bit. 

ADDEESS, BY GOVERNOE HENBY J. ALLEN. 

PREsroENT Foster: When there is any good thing going or 
existing, Kansas, you know, has it; and if there is only one of 
that class, Kansas always takes good care to have that one. There 
is only one Henry Allen in the country, and Kansas has him. 
(Applause.) I don't need to introduce him to a Kansas audi- 
ence, but am glad to simply announce that we're now going to 
listen to a talk from our Governor, Henry J. Allen. (Applause.) 

Gk)VERNOB Allen: Ladies and Gentlemen, Fellow Citizens: It is a great 
pleasure to come before the Kansas Bankers Association again. The last 
time I talked to you it was on the subject of "Overdraft," with which I 
was very familiar at that time. I made the plea that you treat the overdraft 
customer with great consideration, as you always regarded him as a *' re- 
source" instead of a liability, and because after all he was one of the 
pleasantest customers you ever got (laughter) ; and I still think he is 
entitled to more consideration than he generally gets. I am coming to you 
to talk to you this morning in a very serious way about the three amend- 
ments the State Legislature will submit to you as considerations for new 
legislative freedom, to enlarge the Constitution. I had intended to be here 
at eleven o 'clock ; but for the last hour I have been tramping over the hills 
of Bosedale looking for hospital sites, and I don't think I can go into that 
subject fully because it is nearly time for your luncheon, only to say that I 
do hope that by the next biennial election you will take the trouble to read 
some of the literature that will be sent you touching the subject of amend- 
ment for classification of taxes, for the exemption of mortgages from taza- 
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tion. It is an amendment we had before the State before, and it was de- 
feated by a very small minority because a very small number of people 
voted. It is an amendment that is entitled to the consideration of the 
people of this State. For a great many years we have been carrying on a 
policy that it waa all right to tax both the property and the mortgage upon 
tho property. The purpose of this amendment is to get away from that 
ancient injustice of double taxation. 

Then another amendment has to do with the getting of greater legisla- 
tive freedom in anticipation of the good roads movement. We are going to 
build a good many roads in Kansas this year in spite of all the people who 
knock. We are going to spend eighteen million dollars on good roads in 
Kansas during the next twelve to sixteen months. (Applause.) There may 
be some exciting things between this time and the spending of that money. 
We are going to try to build those roads at a reasonable cost, and out of 
native material. There seems to be some sort of prejudice against the use 
of these native materials, and we think we are going to overcome that pre- 
judice and will succeed in building good roads in Kansas at a fairly reason- 
able cost, considering the period, because this eighteen million dollars is 
going to be spent, the half of it being furnished by the Qovemment and the 
half of it being furnished by the townships and counties; but we do need 
larger liberty, in order that the Legislature may enable the voting of a 
bond issue so we can really go into the building of roads in Kansas in 
proper fashion. 

Do not get it into your heads, any of you who may be inclined to be re- 
actionary, that you can defeat good roads; you cannot do it. They are 
coming, because the traffic is coming. These boys of ours are coming back 
from over the water, and they are coming to the State of Kansas and to 
the adjoining States, and they will be boosters for good roads because they 
have witnessed the benefit of good roads in the lands where they have put 
this victory over. So when that amendment comes up scrutinize it. 

And then there is an amendment providing for the beginning of a pro- 
gram to abolish land tenantry, which I hope you bankers who are generally 
unanimously opposed to anything that trifles in any way with questions of 
interest — ^I say I hope you will look with some consideration upon this pro- 
posed amendment. I realize that I cannot convince you this morning that 
that amendment is right ; but I do hope that before the next election comes 
around that I may convince you that it is time for Elansas to begin some 
sort of constructive program which will put a stop to the speculation in 
farm lands in this State. 

Today seventy thousand farmers of Kansas do not ovm the acres they 
till; and there is need, if we are going to build a fundamental civilization 
based upon the strength of our agricultural interest, of some program rot 
only to make it easier for the man who owns no land to own some, but also 
to make it a little easier for the man who now speculates in farms to specu- 
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late in something else, and let speculation in land alone. Because land is 
one thing, my friends, that ought to exist for the purpose of producing 
agricultural citizenship. There are three parties to every lease — the farmer, 
the land-owner, and the land. The land cannot speak for itself. If I were 
going to take the time this morning, I would appear to speak for the land ; 
to speak for consideration of a program which will start in Kansas the solu- 
tion of the problem looking towards a day when we may have more actual 
land-owners of the soil. Every State and every nation has had to meet this 
pioblem, and we will have to meet it in Kansas. We are, all of us, — ^be- 
cause I think every man in this audience has made speeches, — ^we have all 
of us talked about Kansas as the State of home-owners; and yet we stand 
today confronted with the fact that in the agricultural section not over 
fifty-two per cent of those who live upon the farms own the farms. The 
program which will be met possibly by the passing of the land-tenantry 
amendment, is not to take from the man who has land his land and give it to 
the man who has not. Wild-idead as I may be, I have never dreamed of 
trying to establish a program like that. All the land-tenantry proposition 
is, is that we shall be able to extend the credit of the State in a very limited 
way to the man who wishes to buy some soil that he may till for himself. 
It will not solve the problem, but it will serve notice that Kansas is inter- 
ested in a very vital way in the ownership of small farms, and it will help 
men to get a start. 

Other countries have handled this program successfully and I think 
Kansas can handle it. As I have said, I am not going to present the argu- 
ment to you this morning but merely ask you if you will not, before you go 
against it, promise to give it some consideration; and when the farmer 
comes in to you, as some doubtless have already done, with the statement 
that by this plan the government makes it impossible for any man who 
lives in town to own a farm, donH encourage him. That is not the plan at 
all. The man who has lived upon a farm all his life and then moves to 
town and lives upon the proceeds of it, no one is objecting to him at all. 
He is all right. He is a blessing to his community. We are just after the 
chap who buys his land as a matter of speculation, cares nothing for it 
except to wring out of it eaefi^year what money he can get, and puts one 
^oater upon it-after another, and takes no interest in the community enter- 
prises of his neighborhood; he is just a *' rotter." We want to create a 
condition in Kansas where, if we have tenantry, it shall be a tenantry based 
upon consideration of what the soil produces, upon a partnership between 
the tenant and the landlord which will be cooperation in justice ; and added 
to that we wish to place upon the farms of Kansas, as far as possible, as 
many owners as we can. 

Oh, you say, you cannot legislate thrift into ^--man, and I agree with 
you that you cannot. But I h6pe you will agree that we will be better off 
if we had more good farmers, and you can encourage men to go upon the 
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farm. Just a few days ago I met a young lad who had just come home, 
who was a top-sergeant, and he said, * * I have saved six hundred dollars, and 
I want to get a farm/' Now this scheme would be a means of helping 
soldiers onto farms in Kansas. Now the fact that this lad had saved six 
hundred dollars in his service in our army certainly constitutes some evi- 
dence of his abiUty to succeed. You say that he doesn't need any help, but 
I tell you he does. He cannot go on a farm with that sum. The proba- 
bilities are he will stay in the garage where he is now working and will be- 
come a very successful automobile . dealer, but he might have made an 
equally successful farmer, because his instincts and desires led along that 
line. Whatever you may say, my friends, the future strength of this State 
must reside in its success as an agricultural State. 

Then there are coming home to us, as you have seen in the last few days, 
a wonderfully alive and energetic set of men, some of whom are willing to 
go on farms, but there is no chance for them to da so; and let me tell you, 
you have got to give these lads a chance. They are full of dynamite, and 
the most wonderfully trained individuals in your community. Don't talk 
about giving them their old jobs back; talk about giving them better jobs 
than they had when they went away. They are not only entitled to better 
jobs, but they are trained for better jobs, and they have come back here a 
tremendous crowd of pent-up mankind who have been living under severe 
discipline, and that discipline suddenly released. You let them wander about 
the community on the street seeking for jobs with no success and you may 
have some difficulty on your hands. It is an age when there is a good deal 
of social unrest. I am not here to be an alarmist; I am not here to speak 
of Bolshevism, but I think it is a most infectious spirit. I do not think it 
can break out in America. I do not think you can ever have a system of 
Bolshevism in America, and yet there is with us as everywhere this age-old 
struggle over the question as to who is to run the (Government and under 
what sort of a system. In America we have solved that problem. We have 
had our day when we looked at the conditions in Germany, Russia, and 
Austria as conditions of tryanny; and now these countries have thrown off 
autocracy and are fighting their way up towards democracy. If we look 
back over our own history we will realize that this that is now going on in 
Bussia is but the birth-pains attending the birth of freedom. I would like 
to think that we do not have to go through that in America. I would like 
to think that we do not have to go through the trouble they have had in 
Eiigland; but, gentlemen, the Civil War did not begin when Port Sumter 
was fired upon, but it began one hundred and seventy years before when a 
Dutch brig unloaded at Jamestown, Virginia, a shipload of negroes. And 
further north there were landed other colonists. Puritans they were called 
— a dour people who would not kiss their own wives on Sunday. Now these 
Cavaliers who had settled farther south were different. They would kiss 
anybody's wife on Sunday. But these two separate and distinct peoples 
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were planted upon the American shores and they grew up with separate and 
distinct ideas, and their pioneers and warriors began a race across the 
American continent, carrying with them the spirit of the North and the 
spirit of the Seath. It was necessary for a while for both ideas to grow; 
but after a time the OavaU^ began to jostle the Puritan, and out of their 
irreconcilable differences came this great conflict which became so keen that 
everybody realized that it was a conflict over the question of human free- 
dom; and then GK>d Almighty took the Puritan upon the one hand and the 
Cavalier upon the other and threw them together into the crucible of the 
Civil War; and when the refining fire of four years had burned out the im- 
purities in our system we were an amalgamated people — amalgamated on 
the subject of human freedom, and we were then ready to lead the world. 
And so when we went abroad into the conflict which had begged us for more 
than two years, there went marching side by side the son of the man who 
wore the grey uniform and the son of the man who wore the blue uniform, 
and then, keeping stride with them, there was the son of the man over 
whom they had the conflict from 1860 to 1865; and all three of them were 
going there because we had won our fight for the right of human individ- 
uals to govern themselves. Now we are back, the conflict being over, de- 
mocracy having won its fight over autocracy, we are back now, considering 
the question which has to do with liberty and license, — ^the question as to 
whether a democracy may win its contest over anarchy. And if we are to 
win that contest, and of course we are, then the thoughtful people of the 
United States must contribute their leadership, just as this country con- 
tributed its leadership in the former confiict. We have got to quit thinking 
that the war is entirely over and that there is nothing left to do but to make 
money. I do not know why it is that, having returned as we have just re- 
turned, from the greatest spiritual adventure in the world, we all seem with 
one accord to have slumped back into the one consideration that the next 
thing to do is to make all the money we can at the highest possible per- 
centage of profit. I don't know why it is that in this period, in whatever 
direction you go, towards whatever commercial adventure you make your 
way, you find a wall of the most tremendous expansion of prices, and 
through it all the calmest consideration of the man's right to make all the 
money he can without regard as to how right it is. 

My friends, if we are going to profit by the lessons that should have 
ccme to us along the pathway of sacrifice and suffering, then, as a people, 
we have got to get back to the spiritual basis that actuated us all when we 
gave that magnificent exhibition of nation-wide patriotism during the months 
that we were in the war. If we are going to save this Nation to the leader- 
ship that I think Almighty God intended it to have, then, as serious-minded 
men and women we have got to give consideration to the fact that just now 
we are in a period where business morals are rather bad, and we are think- 
ing too much of the percentage of profit and too much of the question as to 
how quickly we can get back all the money we spent durins: the war. 
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Now, these remarks are for your customers, not for you. (Laughter.) 
But I believe the United States of America has a great mission in leader- 
ship. I believe it is our task to lead the nations out of the social unrest 
which now prevails, by establishing such equal social and economic justice 
that we will not have to explain to the world what America means, but we 
will prove by the success of our experiment what we mean and prove that 
that leadership is one that we are worthy of. 

Oh, this fight has been going on a long idiile. Some of you older men 
in this audience think that is what you fought for and Abraham Lincoln 
fought for. But if you had gone back to Lincoln and said, * * Where did you 
get this ideat Whose is this wonderful idea of brotherhood f Lincoln 
would have said, ''This is what it was about in the beginning. This is 
what (George Washington meant when he prayed and fought at Valley 
Forge. ' ' And if you had gone back to Washington, and said, ' * Where and 
from whom did you get this new ideat" Washington would have said, 
''This was in the beginning. This is what Myles Standish meant when he 
held back the savage Indian warriors from the early colonists. ' ' And if you 
had gone back to Myles Standish and asked him where he got this idea of 
brotherhood, he also would say, "This is what it has been from the begin- 
ning. That is what Oromwell fought for; that is what Luther meant when 
he nailed his theses to the door of the Wittenberg Church; that is what the 
struggle of Savanarola meant, afterwards burned at the stake." And so 
you could go on back hunting for the beginning of this thing that must win 
in the end. Tou go back past Cromwell and his roundheads, and back past 
Luther nailing his theses to the door of the church; back past Savanarola 
burned at the stake; back past all these warriors and martyrs for human 
liberty and justice and come back finally to where Jesus gave His life to 
establish the brotherhood of man, — ^that is where the program started; and 
this bitter war, involving nearly all the world, is ending in the most dis- 
tinctive victory that ever came out of the sacrifice of men. Now we are to 
bo the leaders of this great program when we are worthy of being; and we 
will be worthy when we keep in mind and in our heart the responsibility 
that belongs to us to keep true to its principles in business as in all the 
other activities in life. Thank you very much. (Applause.) 

ANNOUNCEMENT BY THE LOCAL COMMITTEE. 
President Foster: I understand the local committee has 
some announcement to make. Is Mr. Charles E. Lawrence, of 
the Central State Bank, here? 

Mr. Lawrence : Ladies and gentlemen, all I have to say has 
to do with eating; and if, at the close of the meeting, you will 
repair to the lower floor, where the bankers of Greater Kansas 
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City have prepared a lunch, there will be plenty of time for all 
of you to secure your lunches, and even if you should not get 
served at the first table, we will still have plenty for you to eat. 

Now, with reference to the entertainment provided for you 
this evening; we have been promised by the management of the 
Orpheum an exceptionally good bill, and we hope that every one 
here will be present to enjoy it. If there are any of you who 
have not procured your tickets, see Mr. Stilwell in the lobby, 
and he will have the tickets ready for you. 

For any other information you may wish, just call on the 
members of this committee, whose names you will find on your 
program. . I thank you. (Applause.) 

President Foster: Consider yourselves adjourned, and try 
to get back at 1 :30 or 1 :45. 

Whereupon, at 12 :15 p. m., a recess was taken until 1 -.45 p. m. 
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THURSDAY AFTERNOON. 

At 1:45 o'clock the Convention reassembled, President Foster 
in the chair. 

Prbstobnt Foster: The first thing on the program this after- 
noon is the introduction of the printed reports of the Secretary 
and Treasurer. Mr. Bowman will now preset his report. 

Secbetaby Bowman : Mr. President and members of the Kan- 
sas Bankers Association, I have the honor to submit to you in 
printed form the report of the Secretary, which I desire now to 
file with the reporter for record, and copies of which will be dis- 
tributed to all of you during the course of the Convention. 

ANNUAL BEPORT OP THE SECBETABY. 
To the President and Members of The Kansas BanJcers Association: 

I have the honor to present the following report of the condition of the 
Kansas Bankers Association and of its work for the fiscal jear ending 
AprUSO, 1919: 

KANSAS BANKS. 

Whole number of banks in Kansas 1305 

Classified as follows: 

State banks 1052 

National banks 239 

Trust companies 14 1305 

Number reported April 30, 1918 1272 

Increase ^ 33 

The following table exhibits and classifies the banks of Kansas by groups 
of the Kansas Bankers Association: 

No, of State Nationai Trust 

Counties Banks BanJcs Comp's Total 

Gioup 1 10 155 31 4 190 

Group 2 13 148 30 4 182 

Group 3 12 135 41 2 178 

Group 4 16 182 45 227 

Group 5 10 176 35 3 214 

Group 6 15 91 23 114 

Group 7 12 94 17 1 112 

Group 8 17 71 17 88 

105 1052 239 14 1305 

(25) 
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MBMBXB8HIP KANSAS BANKIB8 ASSOCIATION. 

Total membership, April 30, 1919 1410 

Members reported April 30, 1918 1376 

Net increase in membership 34 

Ckuifloatian of Members, 

Kansas State banks 1041 

Kansas National banks 239 

Kansas trust companies 14 

1294 

Kansas building and loan associations 58 

Other eligible financial institutions 32 

Banks in Kansas City and St. Joseph, Mo 26 1410 

Nan-Member Banks. 

Total number Kansas banks not members of Kansas Baidcers Asso- 
ciation 11 

Per cent of Kansas banks in Association .9915+% 

Gains and Losses in Membership. 

1918 1919 Gains Losses 

Kansas banks and trust companies 1264 1294 30 

Kansas building and loan associations. . . 51 58 7 

Other financial institutions 37 32 . . 5 

St. Joseph and Kansas City, Mo 24 26 2 

1376 1410 39 5 

The gains for the year of 30 member banks and trust companies as above 
shown is net. Thirty-five new institutions were actually added. These in- 
clude all of the 33 newly incorporated banks and two members gained from 
the old non-member list. Five banks, members in 1918, lapsed membership 
for the current year, leaving a net gain of 30. 

The five lapses for 1919 are distributed as follows: Group One, 2; 
Group Three, 1; Group Four, 1; Group Six, 1. 

The remaining six non-members are included in the old non-membership 
list as formerly reported. These with the five lapses for 1919 constitute the 
total non-membership of 11; 
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Membership by Chrtmps. jfof^ 

Banks Members Memhers 

Group 1 100 188 2 

Oxonp 2 182 180 2 

Group 3 178 178 2 

Group 4 227 225 2 

Group 5 214 212 2 

Group 6 114 118 1 

Group 7 112 112 

Group 8 88 88 

1805 1204 11 

Membership by dnmties. 

Counties solid in membership out of total of 105 counties 04 

Counties haying one non-member bank each 11 

Clay, Douglas, Shawnee, Nemaha, Jaekson, Crawford, Graham, Mont- 
gomery, Ottawa, Sedgwick, Sumner. 

Memiberskip Dues Paid. 

1182 banks, capital $10,000 to $50,000, at $5.00 $5,010.00 

112 banks and trust companies, capfUl over $50,000, at $10 . . . 1,120.00 



Total dues from 1204 banks and trust companies $7,030.00 

26 banks, Kansas Oitj and St Joseph, Mo., at $10 260.00 

32 other flnaneial institutions: 

17, at $5.00 $85.00 

15, at $10.00 150.00 235.00 

58 building and loan associations: 

57, at $5.00 $285.00 

1, at $10.00 10.00 205.00 



Total dues from 1410 memberships $7,820.00 



FmANdAL Statxmkmt. 

(a) On hand, aU funds, April 30, 1010 (items o, p, q) $36,720.46 

(h) On hand, all funds, April 30, 1018 32,827.50 



Net gain for year ending April 30, 1010 $3,001.06 
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Beceipts. 

(c) On hand, April 30, 1918, as above $32,827.50 

(d) Interest on investments, May 1, 1918, to April 30, 1919 1,147.61 

(e) (commissions, Insurance Department 12,909.70 

(/) 1410 Memberships, 1919 7,820.00 

(g) Enrollments, Institute Course 114.00 

(h) The Kansas Banker 2,692.91 



$57,511.72 



Disbursements. 

(i) Sundry disbursements, classified below $16,149.53 

(j) Publication and mailing Kansas Banker 1,567.23 

(A;) Institute fund, examiner and counselor 191.25 

(I) Contributions 1,341.90 

(m) Appropriations 1,407.35 

(n) Eewards 125.00 

Total disbursements $20,782.26 

Baianoes, 

(o) With A. H. Suter, Treasurer $12,594.46 

(p) With W. W. Bowman, Secretary ,: 35.00 

$12,629.46 
(g) Securities with Prudential Trust Company, as per 

schedule below 24,100.00 36,729.46 

Total $57,511.72 

CUissifioation of Disbursements. 
(Item t.) 

Committee expenses, including Executive Council $957.13 

Speakers, Group meetings — 110.00 

Postage 1,313.13 

Printing and stationery, including 1918 Proceedings 2,302.03 

Bent *. 396.67 

Sundry expense, 1918 Convention 479.42 

Salaries 7,645.00 

Telegraph and telephone 148.50 

Emblems 181.30 

Auditor 15.00 

Office supplies 466.19 

Taxes 7.41 
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Banker-Farmer 299.22 

Traveling expenses, President 254.03 

Traveling expenses, Vice-President 48.04 

Tiaveling expenses, Secretary 290.26 

Traveling expenses, Assistant Secretary 600.00 

PremimnSy fidelhy bonds. Secretary and Treasurer 27.00 

Dues, American Bankers Association 10.00 

Attorney fees 522.00 

Miscellaneous 77.20 



$16,149.58 



Schedule of Securities. 
(Item q of statement.) 
U. S. bonds: 

First Liberty Loan, at 3^ per cent $2,000.00 

First Liberty Loan, converted, at 4 per cent 1,000.00 

Third Liberty Loan, at 4% per cent 500.00 

Fourth Liberty Loan, at 4^ per cent 3,000.00 $6,500.00 

City of Wichita, 5 per cent 1,300.00 

City of Neodesha, 5 per cent 500.00 

City of Holton, 4% per cent 1,000.00 

City of Parsons, 5 per cent 2,500.00 

School District No. 57, Gove County, 6 per cent 800.00 

School District No. 5, Cowley County, 5 per cent 1,500.00 

City of MarysviUe, 4% per cent 1,000.00 

City of Mulberry, 5 per cent 5,500.00 

School District No. 47, Jackson County, 4% per cent 3,500.00 

Total securities $24,100.00 

The securities above listed and the fidelity bonds of the Secretary and 
Treasurer are held by the Prudential Trust Company, Topeka, designated 
custodian in trust for the Association. 

Funds in hand will justify an additional investment of $2,000 or more in 
Victory notes, and same may be authorized by the Executive Council at its 
meeting on May 14, 1919. 

The Investment Committee of the Association consists of three members 
of the Council, appointed by the President. 

The Kansas Banker, 
Item h of receipts exhibits the gross amount of income from advertising 
in The Kansas Banker. Item j of disbursements includes all expenses inci- 
dent to its publication — sprinting (24 to 32 pages monthly), cuts, mailing, 
envelopes and postage. Net proceeds to the Association from the publica- 
tion of the bulletin — ^item h less item j — $1,125.68. 
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mSUBANOS DXPABTMXNT. 

The following table exhibits the operation of the Insnranee Department 
of the Kansas Bankers Association for the year ending April 80, 1919. The 
table includes only the volume of bonds and insurance upon which the pre- 
miums have actually been paid. 

Table A — Volume, 

Amount Premium Commission 

Fidelity bonds $11,349,600 $19,364.69 $2,912.88 

Depository bonds 3,952,150 8,613.25 1,100.67 

Miscellaneous bonds 138,450 629.91 118.83 

Burglary and hold-up 16,404,640 35,684.89 8,353.31 

Begistered mail 222.89 

Bankers Inter-Insurance Alliance 201.12 



$31,844,840 $64,292.74 $12,909.70 

Table B^^omparison. 

This Year Last Year Increase Decrease 

PideUty bonds $11,349,600 $11,396,100 $46,500 

Depository bonds 3,952,150 3,710,000 $242,150 

Miscellaneous bonds 138,450 147,810 9,360 

Burglary and hold-up .... 16,404,640 7,705,342 8,699,298 



$31,844,840 $22,959,252 $8,941,448 $55,860 

Table C— Gains. 

Net gain in volume for the year $8,855,588.00 

Net gain in commissions for the year 4,524.90 

Com, 
This Year Last Year Gains Losses 

Fidelity $2,912.88 

Depository 1,100.67 

Miscellaneous 118.83 

Burglary and holp-up 8,353.31 

Begistered mail 222.89 

Bankers Inter-Insur. Alliance 201.12 



Com. 




Last Year 


Gains 


$2,742.48 


$170.40 


1,022.34 


78.33 


99.91 


18.92 


4,174.70 


4,178.61 


129.59 


93.30 


215.78 





$12,909.70 $8,384.80 $4,539.56 $14.66 

Begistered Maii Insurance 
In addition to the volume of bonds and burglary insurance included in 
the foregoing table, a large number of Kansas banks hold open policies 
supplied through the Association covering consignments of currency and 
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securities by registered mail, insured. The following table exhibits the ex- 
tent to whieh Kansas banks made use of these faeilities during the calendar 
year 1918: 

Month Amount Fr&nUum 

January $1,628,475 $190.53 

February 1,158,088 181.05 

March 827,218 98.86 

April 970,888 105.26 

May 1,270,864 132.25 

June 1,113,561 131.80 

July 2,062,488 219.07 

August 1,989,870 226.60 

September 1,926,467 214.42 

October 4,025,698 838.94 

November 2,327,640 227.37 

December 1,528,497 214.89 



$20,828,699 $2,225.54 

Upon this volume of business the Association receives a small commission 
as shown in Table **A'\ 

The Insurance Committee having supervision of the activities of the en- 
tire Insurance Department consists of three members, appointed by the 
President, with the President and Secretary ex-offioio members. 

The members of the Association will be gratified to note that the earn- 
ings of the Insurance Department exceed $12,000 for the year, and that the 
sum is sufficient to sustain more than half of all Association activities. 

BANK BUROLA&ISS AND HOLD-UPS. 

April 30, 1918, to April 30, 1919. 

Nineteen attacks, successful and unsuccessful, were made by burglars and 
hold-ups on Kansas banks during the period covered by this report. The 
losses, including the loss of Liberty Bonds, have been in some instances ex- 
ceptionally heavy; in others, damage loss only. So far as known, every 
Kansas bank suffering attack has been abundantly protected by good insur- 
ance. 

June 17, 1918, Elmo State Bank, burglary. 

June 29, 1918, Industrial State Bank, Argentine, hold-up. 

August 9, 1918, Colony State Bank, burglary. 

August 14, 1918, Bank of Greeley, burglary. 

August 15, 1918, Benton State Bank, burglary. 

August 31y Peoples Exchange Bank, Elmdale, attempted burglary. 

Sept. 14, 1918, Home State Bank, Arcadia, burglary. 

Oct. 10, 1918, State Bank of Stilwell, burglary. 
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Oct. 17, 1918, First National Bank, Newton, hold-up. 

Nov. 11, 1918, Merriam State Bank, burglary. 

Nov. 23, 1918, Stanley State Bank, burglary. 

Feb. 8, 1919, Buhler State Bank, burglary. 

Feb. 18, 1919, First National Bank, Herington, bolp-up. 

March 20, 1919, Bosedale State Bank, hold-up. 

March 25, 1919, Lone Elm State Bank, burglary. 

April 2, 1919, Commercial State Bank, Bosedale, hold-up. 

April 6, 1919, Farmers and Merchants State Bank, Tonganozie, burglary. 

April 25, 1919, Inter-City State Bank, Bosedale, hold-up. 

April 26, 1919, Silverdale State Bank, reported attack. 

Unsuccessful attacks were also reported upon the Farlington State Bank 
and the Elyria State Bank, in August, 1918. 

The rewards authorited by section 8 of the By-Laws apply, and offers of 
reward have been made in aU the above cases. Claims for reward are now 
pending in several burglary cases, awaiting final conviction. The Protective 
Committee, created by the Constitution, has exclusive and final authority in 
the distribution of all rewards, subject only to the By-Laws made and 
adopted by the Association. Supervision of this Department is vested in 
the Protective Conmiittee, consisting of five members of the Association, 
appointed by the President. The names of the members of this conmiittee 
are, in accordance with the uniform policy of all associations, and for other 
obviously good reasons, withheld from publicity. 

NEW LSOISLATION. 

The following measures affecting banks and banking were enacted into 
law by the Legislature of 1919: 

Shares of stock in banks to be assessed on basis of book value. 

Tax rebates abolished. 

Mortgages on personal property to be recorded in the county where the 
mortgagor resides, if a resident of this State; otherwise in county where the 
mortgaged property is situated at the time mortgage is executed. 

Beserves of State banks to be reduced to conform to the reserve require- 
ments of National banks. 

Fees for examination of State banks fixed on decimal basis, computed 
upon total resources, with minimum of $20 up to $100,000, equitably gradu- 
ated thereafter at seven, five, three and one cent per thousand. 

Fidelity bonds of officers and employees of banks to be indemnified by 
corporate surety company, premium to be paid by the bank. 

Maximum number of directors of a State bank increased from 13 to 25. 

Garnishment may be had against State, county and city officers, and all 
other officers of municipal corporations. 

Maximum jail penalty for derogatory statements affecting solvent banks 
reduced from one year to three months. 
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Age of majority in males and females fixed at 21 years; provided 
that every married person over eighteen years of age shall, while such mar- 
riage exists, be considered of the age of majority. 

The Legislative Committee of the Association is made by the Constitu- 
tion to consist of not less than five nor more than nine members, appointed 
by the President. 

SUMMARY. 

The State, Group and County convention system continues with ever- 
increasing educational and social value. 

The Kansas Banker, official bulletin of the Association, now in its ninth 
year, exploits all association enterprises and helps to preserve Association 
history and the current history of banking in Kansas. 

The Insurance Department provides every form of indemnity which the 
needs of Kansas banks require. Full 1000 Kansas banks secure their bur- 
glary protection though the Association; 850 banks obtain fidelity bonds for 
officers and employees through this agency and at a lower rate than is avail- 
able to the banks of any other State in the Union. Depository bonds cover- 
ing public funds are furnished Kansas banks through the Association at 
exactly one half the rate available to the banks from any other source. 
Kansas banks, no less than 200 in number, whose deposits are not otherwise 
secured, carry depository bonds through the Association. The volume of 
bond and burglary business on the books of the Association for the year 
covered by this report aggregates $31,844,840.00. In addition members 
carry open policies under which currency and securities aggi'egating nearly 
twenty-one millions were during the year transmitted by registered mail in- 
sured. Also, a large number of Kansas banks hold fire policies protecting 
bank buildings, furniture and fixtures, written through the Association on 
the Inter-Insurance plan. 

The Association has in charge for this State the exploiting of the courses 
of study prescribed by the American Institute of Banking. 

The Association's typewriter contract continues in force un^er which the 
individual member bank is given the benefit of the reduced quantity price in 
the purchase of a single machine. More than 100 banks have arailed them- 
selves of the benefit of this contract during the year. 

All other classified and unclassified activities appropriate to an organiza- 
tion of this character, including cooperation with existing institutions, con- 
tinues as in former years, and in increasing scope and magnitude. 

To hold aloft the standard of banking, and to minister impartially to the 
welfare of all banking institutions in this beloved commonwealth, has been, 
is now, and will continue to be the highest ambition of the Kansas Bankers 
Association. 

Bespectfully submitted. W. W. Bowman, Secretary, 
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ANNUAL REPORT OF THE TREASURER. 

President Foster: Our Treasurer, Mr. Suter, will now pre- 
sent his report. 

Treasurer Suter: Mr. President, ladies and gentlemen, I 
take pleasure in presenting the financial statement of the Kansas 
Bankers Association, as submitted on the- last page of the pam- 
phlet which is in your possession. 

Hutchinson, Kansas, April 30, 1919. 
To the President and Members of the Kansas Bankers Association: 

I have the honor to submit the following report as Treasurer of all re- 
ceipts and disbursements of the funds of the Kansas Bankers Association, 
from June 11, 1918, to April 30, 1919, inclusive: 

RECEIPTS. 

June 11, 1918. Received from Geo. D. Hall, Treasurer $8,023.41 

Received from W. W. Bowman, Secretary, remittances Nos. 1 to 

43, inclusive, June 20, 1918, to April 28, 1919 80,103.88 



Gross receipts $88,127.29 



DISBURSEMENTS. 

Paid vouchers No. 881 to No. 1318, inclusive, drawn by President 

and Secretary $71,516.6."3 



Balance on hand at close of business, April 30, 1919 . . . .$16,610.64 



RECONCILEMENT. 

Treasurer's balance $16,610.64 Secretary's balance $12,594.46 

Remittance No. 44 1,572.26 Afloat Nos. 1319 to 1341, 5,872.79 

Remittanc No. 45 284.35 



$18,467.25 $18,467.25 



Individual items of receipts and disbursements are not here given, to 
avoid unnecessary duplication, same having been incorporated in the report 
of the Secretary. All vouchers have been delivered to Marwick, Mitchell, 
Peat & Company, Auditors. 

Respectfully submitted. A. H. Suter, Tteasurer. 
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REPORT OF THE AUDITORS. 

President Foster: The books and affairs of the Association 
are audited every year, and this year, as for several years past, 
we appointed as Auditors, Messrs. Marwick, Mitchell, Peat & 
Co., and Mr. Powell, a member of that company, will briefly pre- 
sent the Auditors* report. 

Mr. Powell : Members of the Kansas Bankers Association, I 
have the following report to make. 

To the President and Members, Kansas Bankers Association: 

In accordance with your instructions, we have made an examination of 
the accounts of the Secretary and Treasurer of the Kansas Bankers Asso- 
ciation for the year ended April 30, 1919, and now submit our report there- 
on. 

Our examination embraced a verification of the cash receipts and dis- 
bursements for the year ended April 30, 1919, and of the funds in the 
hands of the Association's officers as at that date. 

The following is a statement of receipts and disbursements for the pe- 
riod under review: 

Cash Account. 
For the year ended April 30, 1919. 

Fund, 



Insti- 
Kansas tute of 

Receipts: Total General Banker Banking 

Membership dues $7,820.00 $7,820.00 

Advertising 2,692.91 • $2,692.91 

Tuition fees 114.00 $114.00 

Commissions : 

Burglary insurance . . . 8,353.31 8,353.31 

Bonds 4,132.38 4,132.38 ........ 

Bankers Inter-Insurers 

Alliance 201.12 201.12 

Registered Mail Insur. . 222.89 222.89 

Total commissions. 118,909.70 Ig ,909.70 

Interest on investments ... 1,147.61 1,147.61 



total receipts $24,684.22 $21,877.31 $2,692.91 $114.00 
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Disbursements : 

Salaries and office expenses : 

Salaries $7,835.00 $7,645.00 $190.00 

Printing, Stationery 

and supplies 2,55^.86 984.38 $1,567.23 1.25 

Postage : 763.95 763.95 

Rent 396.67 396.67 

Telephone and telegr'h, 149.39 149.39 

Miscellaneous 431.79 431.79 



Total salaries and 

office expenses, $12,129.66 $10,371.18 $1,567.23 $191.25 
Convention appropriations 

and expenses 3,283.90 3,283.90 

Group appropriations and 

expenses 918.62 918.62 

Officer and committee exp. . 2,122.18 2,122.18 

Legal services 522.00 522.00 

Rewards 125.00 125.00 

Donations 1,341.90 1,341.90 

Office equipment 339.00 339.00 



Total disbursements.. $20,782.26 $19,023.78 $1,567.23 $191.25 



Excess of receipts over disburs., $3,901.96 $2,853.53 $1,125.68 $77,^5 
Add proceeds of bonds paid . . . 1,150.00 1,150.00 



$5,051.96 $4,005.53 $1,125.68 $77,g5 
Deduct bonds purchased 3,000.00 3,000.00 



• $2,051.96 $1,003.53 $1,125.68 $77,g5 
Cash on hand and in bank, 

April 30, 1918 $10,577.50 

Cash on hand and in bank, 

April 30, 1919 $12,629.46 

We examined the records of the See^^^tary and Treasurer with reference 
to the receipts for membership dues, insurance commissions, interest, etc., 
and found that all receipts as recorded had been properly accounted for. 
The receipts for membership dues were as follows: 

154 members, at $10.00 each $1,540.00 

1256 members, at $5.00 each 6,280.00 



Total membership dues $7,820.00 
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The receipts shown as "Advertising** represent fonds received from 
advertisements in the Association's magazine, The Kansas Banker, We 
made a sunmiarj of the advertis^nents appearing in the twelve issues of the 
magsizine, beginning with the May, 19 18, issue, and satisfied ourselves that 
the receipts from this source were correct. 

Commissions received on insurance, amounting to $12,129.06, show an 
increase of $4,524.90 over those of the previous year. 

We verified the disbursements for the year by an examination of prop- 
erly authorized vouchers, canceled checks and other data. 

The salaries paid to officers and employees of the Association are in ac- 
cordance with the amounts fixed by the Executive Council at its annual 
meeting. 

The item of $1,567.23, shown as having been disbursed from the funds 
of The Kansas Banker, may be analyzed as follows: 

Printing .$'1,3^.75 

Mailing expense 168.80 

Cuts 2.75 

Advertising commissions 36.63 

Miscellaneous 1 .30 

Total $1,567.23 

Donations during the year were as follows: 
Unused portion of appropriation for Hutchinson Convention, do- 
nated to Beno County Chapter of American Bed Cross $591.90 

Prizes — Kansas State Agricultural College 750.00 

Total donations $1,341.90 



The disbursements for the year under review show an increase of 
$2,115.48 as compared with those of the previous year; the receipts, how- 
ever, exceeded the disbursements by the sum of $3,901.96, which was dis- 
tributed as follows: 

General fund $8,853.53 

The Kansas Banker , 1,125.68 

Institute of Banking 77JS5 

Total $3,901.96 



The cash was decreased by an amount of $1,850.00, representing the 
excess of bonds purchased, $3,000.00, over bonds sold, $1,150.00. 

The cash on hand and in banks as at April 30, 1919, was distributed as 
follows: 
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Cash in Commercial National Bank, Hutchinson, Kansas, and 

Southwest National Bank, Dodge City, Kansas $10,737.85 

Cash in hands of Secretary, to be remitted to Treasurer 1,856.61 

Trade acceptances for membership dues in process of collection. . 35.00 



Cash on hand and in bank, April 30, 1919 $12,629.46 



We verified the cash in banks by certificates received from the deposito- 
ries. The cash in hands of the Secretary was deposited in bank prior to the 
date of our examination. Trade acceptances amounting to $35.00 were pre- 
sented for our insi>ectd(Hi. 

The following is a detailed statement of the investments of the Associa- 
tion, as at April 30, 1919 : 

Bonds : Mate of Interest Maturity Book Value 

School Dist. No. 5, Cowley County. .5% $500, Jan. 1, 1920, 

$1000, Jan. 1, 1921. $1,500 
School Dist. No. 57, Gove County. . .6% Various dates, begin- 
ning July 1, 1920. . 800 
School Dist. No. 47, Jackson County, 4%% Various dates, begin- 
ning Jan. 1, 1930. . 3,500 

City of Wichita improvements 5% $400 yearly 800 

City of Wichita improvements 5% $500 yearly 500 

City of Holton 5% Oct. 1, 1923 1,000 

Board of Education, Marysville ....4%% $500, Aug. 1, 1929, 

$500 Aug. 1, 1934.. 1,000 

City of Mulberry, electric light ...5% Feb. 1, 1928 5,500 

City of Neodesha 5% Nov. 10, 1923 500 

City of Parsons 5% Sept. 1, 1945 2,500 

U. S. Liberty Loan— First 3%% 3,000 

U. S. Liberty Loan— Third 4^% 500 

U. S. Liberty Loan— Fourth 4%% 3,000 



Total $24,100 



We received a certificate from The Prudential Trust Company, Topeka, 
Kansas, that these bonds were in their possession at April 30, 1919. 

The funds of the Association, as at April 30, 1919, consisted of the fol- 
lowing : 

Investments— Bonds $24,100.00 

Cash and cash items, on hand and in bank 12,629.46 



Total $36,729.46 
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The distribution of this amount over the various funds is as follows: 

General fund $32,160.84 

The Kansas Banker *. 2,505.47 

Institute of Banking 2,063.15 

Total $36,729.46 



In conclusion, we desire to express our appreciation of the courtesies ex- 
tended our representative during the course of this examination. 
Yours truly, 

Mabwigk, MircHxUi, Peat & Co. 

APPOINTMENT OP COMMITTEES. 

President Foster : I see on the program as the next order of 
business, the appointment of committees. I am informed that the 
member of the Nominating Committee from Group Seven, Mr. 
Chenoweth, is not at the Convention, and it becomes my duty, as 
I understand it, to apj)oint someone in his place. 

Secretary Bowman : By virtue of the Constitution. 

President Foster : By virtue of the Constitution .and By- 
Laws ; so I shall name as the member of the Nominating Com- 
mittee, Mr. A. W. Wilson, president of the National Bank of 
Ness City, Ness City, Kansas. 

It is also my duty, by virtue of the Constitution, to appoint a 
member-at-large of the Nominating Committee, who acts as chair- 
man of the committee ; and I shall appoiilt as ihst member-at- 
large, and as chairman, Mr. E. E. Mullaney, president of the 
Farmers and Merchants Bank of Hill City, Kansas. 

It is also my duty to appoint a Committed on Resolutions, and 
as members of that committee, I appoint W. A. Matson, presi- 
dent of the Citizens State Bank, Jewell, as chairman; A. H. 
Denton, president of the Home National Bank, Arkansas City^ 
W. L. Conneway, cashier First National Bank, Edna; Leslie E. 
Harrison, cashier Farmers' State Bank, Whiting; F. E. Bodley, 
president of the Peoples Home State Bank, Chanute ; R. A. Har- 
per, president Fowler State Bank, Fowler; C. A. Qaj'rison, 
president of the Smith County State Bank, Smith Center. 

I think it would be adrisable for the chairman of those two 
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committees to announce meeting-places, if only for the purpose 
of organizing and taking steps to fix a date for a further meeting. 

Mr. Mullaney : Mr. President, we will meet here immediately 
after the close of this session. 

Mr. Matson : I will call a meeting of the Committee on Reso- 
lutions on the platform immediately at the close of the afternoon 
session. I would like to add that if any member of the Asso- 
ciation has any subject he wishes to present to the Committee on 
Resolutions, he may do so at that time, immediately at the close 
of the session, on the plaform. 

TELEGRAMS RECEIVED. 
Secretary Bowman: Mr. President, may I take the liberty, 
at this time, of presenting a telegram ? 
President Foster : Certainly. 

Secretary Bowman (reading) : 

New York, May 14, 1919. 
W. W, Botvman, Secretary, Kansas Bankers Association, Kansas City, 
Kansas: Personal greeting and best wishes for the most successful conven- 
tion in your history. Begret I cannot attend your interesting and profitable 
sessions. However, our association will be ably represented by First Vice- 
President Hawes. Sincerely, 

Fred Farns worth, General Secretary, 

Secretary Bowman: Also the following message from our 
own former President, Mr. Kennedy, addressed to the Secretary, 
and dated Chambersburg, Pa., May 15, 1919. (Reading) : 

Greetings to Kansas bankers. Sorry I cannot be with you. Detained on 
account of serious illness of daughter. Hope your sessions will be successful 
as they always have been. Thomas B. Kennedy. 

address, by HON. THEODORE E. BURTON. 

President Foster: I can really say to you that we have a 
very rich message for you from a man who knows how to deliver 
it. It would be a presumption on my part to say anything intro- 
ductory of the gentleman who is going to speak ; but sometimes, 
when I am in an audience, and listening to a good speaker, I am 
curious to know something about him ; and I am sure this gen- 
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tleman will not consider it out of place if I tell you, in a modest 
way, who and what he is, because, while some of you know his 
history, some of you may not. 

The gentleman who will speak to us was a member from Ohio 
of the 51st, 54th, 55th, 56th, 57th, 58th, and 59th Congresses. He 
was elected to the 61st and resigned when he was elected United 
States Senator. I believe he was the gentleman who, by the way, 
presented to the convention the name of President Taft at the 
time he was nominated for the Presidency. He was a member 
of the National Monetary Commission, president of the American 
Peace Society, and, not satisfied with all those honors, he is now 
a banker. I have the very great pleasure, ladies and gentlemen, 
of announcing that we will hear a message now from the Honor- 
able Theodore E. Burton, formerly of Ohio, but now of New 
York City. (Applause.) 

Senatoe Burton: Mr, President, Ladies and Gentlemen, Members of 
the Kansas Bankers Association: From the enumeration given by your 
Chairman, you will see that I am an * * Ex ' ' — ^Member of Congress, and Ex- 
Senator and an ex-president of a bank, and an ex -chairman of the board of 
directors. The love of public questions, the desire to appear upon the plat- 
form and to mingle with the people, the interest I have in the great ques- 
tions of the times, have led me to withdraw from business and political 
connections. 

I prize exceedingly that independence that a man has who neither holds a 
public office nor is a candidate for any. I can speak very freely. I could 
give an account of many experiences. It would be possible for me write an 
essay on Two Years in Wall Street. That account would go hard with 
some people, — ^not, I might say, with those upon whom censure very gener- 
ally rests in the country. My familiarity with the operations of the Stock 
Exchange leads me to know that it is one of the most honestly and carefully 
managed institutions in the country. No crookedness is tolerated there. 
The same is true of the great banking institutions in New York. 

Over against that, however, there is a swarm of cormorants, I might 
almost say of crooks, who have come to the financial district of New York, 
who have a bad name in some portions of the country. But I think I can be 
confident in saying that never was there so high a standard of honesty in the 
banking profession and in business generally as there is in this year, 1919. 

I congratulate the bankers of Kansas. Kansas has suffered much from 
the visitation of destructive cyclones and drouths, from a myriad of grass- 
hoppers, from the futile wailings of the populist, from the advocates of the 
unspeakable 16 to 1 ; but Kansas was sound at the core aU the while, and 
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it haa emerged from the unfavorable features of the past into an era of 
prosperity and plenty. 

The prosperity of your institutions, the utilization of your great re- 
sources, agriculture, oil, and coal, depends very largely upon you bankers of 
Kansas. I know you have done your duty splendidly in holding the line, in 
contributing to the Bed Cross and in those great enterprises which have 
given comfort and hope to the soldiers going and returning and in the ex- 
tension of credit where credit was needed. Continue on in this good work. 
Stimulate thrift. That is one of the things needed in this country. Think 
of the great number who live extravagantly! Take this great labor prob- 
lem, one of the worst features, in my opinion, connected with the labor 
problem, is the fact that these men are constantly changing from place to 
place. That is their great misfortune that so large a number have no 
homes in their locality or nest-egg in bank. 

I may say that in this great problem of labor, what we have to fear is 
quite as much a certain degree of antagonism for the employer and ineffi- 
ciency, as demands for wages which by some are considered as excessive; 
and that lack of interest in one's work is not confined to the working-class. 
I see too many men thrust their books aside and at four o'clock walk out 
to the baseball park where their interests have been all day. I have nothing 
to say against baseball. I used to play the game myself in my college days. 
But we need a spirit of greater earnestness and loyalty to our work, if we 
mean to solve the great problems which now confront us. The message that 
I want to bring to this great audience is that peace has her problems no less 
involved than those of war; and I pray you to maintain that same keen 
degree of interest, that same courageous spirit, which was characteristic of 
you when quick succeeding bulletins of victory and defeat were being 
scanned. We are entering upon a new era. There are a great many ques- 
tions to settle. I have the utmost confidence in the ultimate prosperity and 
industrial and financial leadership of this country. The center of finance 
which was at Tyre and Carthage, at Rome, at Venice, at Amsterdam, and 
then at London, is bound to shift from the banks of the Thames to banks of 
the Hudson. Not only the greatest amount of capital will be there, but the 
greatest amount of available capital, and from all over the globe they will 
be coming for assistance to the enterprises of this country, and you, the 
bankers of Kansas, will be lending to New York, and New York will expect 
some commission on the amount loaned there, but you will be lending to 
New York, rather than the other way. (Laughter.) 

I want to say another thing: Finance and Industry will not be upon 
thoroughly assured ground until certain political problems are settled. You 
have noticed the Stock Exchange. What a boom there has been in the last 
month. Now to what is that due? 

In the first place, there is a general spirit of optimism, based, I think, 
as prominently as any, upon the expectation of enormous profit, a great 
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agricultural production, and the need of the world for those crops for the 
feeding of the people. Next to that, they brush aside all skepticism about 
peace. They are sure that, while there may be obstacles in the way, and 
while there may be delay, that peace is coming; that the interest of all 
nations is so great that those that have been conquered must yield, must 
submit to the imposition of the terms laid upon them, and that in the years 
to come this country is going to occupy an exceptional — ^yes, an unexam- 
pled position. There is a feeling that the prices of securities have been 
lower than they should be, due to high rates of interest and to the great 
strain upon the capital of the country; and that now that we have success- 
fully placed our fifth Liberty Loan, money will become easier. 

I should like to talk to you a few moments in regard to present rates. 
In September, 1915, I appeared before the National Association of Invest- 
ment Bankers, at Denver, Colorado, in which I told them the rates of 
interest would surely go up and the price of securities come down. It 
grated upon the members a little bit. They did not quite like it. They 
wanted to sell securities and sell them there. But I don't claim any credit, 
for that prediction which has proved true because it was axiomatic. But now 
I think the pendulum is going to swing the other way, and I think I might 
say, as a student of financial and industrial conditions, that I have always 
studied the quotations on the Stock Exchange. They are kind of a fore- 
runner of the future. For instance, a few years before the great panic of 
1873 — ^the greatest and worst of all panics — ^the prices of stocks on the 
Stock Exchange began to fall and that fall continued for years. It showed 
that there were men who were very shrewd and farseeing, who saw what was 
coming. They were students who studied conditions all over the world. 
Now, to my mind, one of the strongest indications that prosperity is coming 
is that the rise has been so noticeable in the last month on the Stock Ex- 
change. If Germany should refuse the terms of peace, or Italy definitely 
withdraw from the conference, it might cause a smashup, but I am inclined 
to think that would be only temporary. 

Now what I want to talk to you about this afternoon is mostly on the 
political situation, and I want you to bear with me, because I enjoin upon 
every one a consideration of civic duties and a broad outlook. One of the 
things most encouraging for the future in banking and other professions 
is that we know more than we used to know. We have had the experience 
of this war; and other things; that there is a stronger spirit of patriotism 
in the country; that there is more altruism; we have learned to tackle big 
problems. We have learned the necessity of cooperation. We have come to 
learn that in the management of railroads and public monopolies competi- 
tion is not a creative or helpful force, but united control and management 
is the proper method. We have learned also that there has been a kind of 
ur deriving prejudice against certain organizations and enterprises which 
ought to be brushed away. All these things give us a more hopeful outlook. 
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Speaking of the labor problem, which is so serious, I repeat that a country 
which has made such a showing as we have in this war will solve that prob- 
lem, difficult as it is. I am not pessimistic about Bolshevism. They selected 
me in New York to go around and address a number of gatherings, and I 
have enjoyed it very much. They have been very respectful, indeed, but I 
never saw worse bigotry. I never saw more superficiality of thinking than 
is manifest among them. A year agq, in connection with some Russians, I 
obtained some information which led me to be confident that Lenine and 
Trotsky have been sending over large amounts of money into this country 
to stir up trouble. The immediate objective of sending that money was the 
Mooney case out in San Francisco. You have got to watch it. But I don 't 
believe that we are going to have serious trouble. I believe that we are 
going to solve that problem. Occasionally bombs will descend; occasionally 
there will be riots in the street and some broken heads; but the country 
has gained a forward impetus such that we are going to solve this problem. 
Perhaps I may seem somewhat radical to some of you when I say it is right 
to pay attention to these demands sometimes which come in a manner that 
does not please us. There are some socialistic experiments that we will 
have to try, such as greater care of children in school, and greater provision 
in hospitals for public health. The examination of persons in the army 
showed defective physique in a great many instances. We have got to have 
our eyes on the general welfare. Those who are more fortunate have got to 
make sacrifices, for the problem of education is going to be a serious one in 
the future. The prospective chairman of the committee on appropriations 
in the House says the expense of this war is going to be forty-five billions 
of dollars. I thiuk he has it a little high, but the war has been enormously 
expensive. Let me quote some figures to show. 

The total expenses of this Federal Government of ours for seventy-two 
years, from 1789 down to 1861, were one billion eight hundred million dol- 
lars. The expenses of the four years of the Civil War were three billion 
four hundred million dollars, — ^nearly twice as much. All the expenses of 
all activities in peace and war of this Government from its foundation 
down to 1917 were thirty-one billion eight hundred million dollars. Now 
this war is going to show that history repeats itself ,^it is going to do more 
than that. There is going to be heavy taxation, and I therefore ask for 
the subject of taxation careful consideration, especially as to corporations 
and including bank taxes. For, generally speaking, there has been a more 
favorable disposition shown in the raising of wartime revenue as to the tax- 
ation to be used towards banks. I think the reason for that is that there is 
no mystery about your business; it is subject to initiakand current inspec- 
tion, and you make your regular reports. Your profits are known. There 
i3, moreover, admiration for the stability of the banks and a feeling that 
they are being honestly and squarely conducted. So if any raid is to be mad* 
upon corporations, you probably would be the last to suffer from it. 
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Taxation, I say again, is going to continue to be heavy. When Federal 
taxation is lifted or somewhat diminished, then the States and cities are 
going to come forward and impose large taxes. Whyt Because their op- 
erations are so enormous. Governor Allen said this morning that eighteen 
million dollars were to be spent for roads in this State. That is a specimen. 
We are proving the greater convenience of modem life. City government, 
and State government, are going to cost a great deal. We have to pay for 
those. In a measure the profit will come back to the people. 

Now I come to what are some of the political questions pending, and 
what issues we have got to settle. 

In the first place, the thing that stands in the way of final settlement 
and peacej — and business halts because of this somewhat — ^is the harmoniz- 
ing the claims of the Allies. There is the claim of Japan in China and 
among the islands of the Pacific, and the claim of Italy in the east across 
the Adriatic. It seems as though they were actuated by the old imperial- 
istic ideas and have not arisen to the modem idea which this war should 
have burned into the hearts and minds of all nations and peoples, that here- 
after ambitions for the acquisition of territory and for the expansion of in- 
fluence are not as much in order as they were in the past. However, I have 
confidence to believe that will be settled. 

Then, again, there are the indemnities to be exacted from G^ermany. 
Why in the election campaigns in England one man said three hundred 
billions of dollars should be required of (Germany. Now I don't believe 
there is a man or woman here but believes that G^ermany, for her unspeak- 
able crime against civilization, should pay the damages to the last mark and 
last pfennig, so that no other nation may dare to do what i^e has done. 
(Prolonged applause.) But, just as when you have a bad debt and have to 
call a meeting of the creditors and the aggregate of the claims is to be con- 
sidered, and there is no possibility for everybody being paid in full — ^the 
total wealth of that country is only about eighty billions of dollars and we 
cannot move their fields and mines and forests away anywhere else; and 
then there is only forty-five billions of moveable wealth, so what are you 
going to do about it. And then there is Bohemia and these other countries 
which sympathized with us all through the struggle, what are you going to 
do with themt 

Now the next question is the reconstruction of the map of Europe. 
That is what is going to be done, — new boundaries, the breaking up of 
Austria-Hungary, the breaking up of Turkey — ^heaven be thanked for that 
(applause) — the unspeakable Turk has got to go from Europe at least. The 
cause of the wars in the Balkan Peninsula has been the mixing of men of 
different creeds, different languages and different races in the same political 
jurisdiction— fifty per cent Slavs, thirty per cent German, ten per cent 
Greek, and the remainder other nationalities. Then, religiously, they are 
divided into fifty per cent Catholic, twenty per cent Greek and ten per cent 
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each of several other religions^ and the sovereigns with jurisdiction over 
them have tried to make them conform to the same rule. 

The old Emperor, Charles V, said a pretty sensible thing. He had been 
a very bigoted Catholic, and abdicated; and was fooling with a lot of old 
watches, and he couldnH make them run together. One would get ten 
minutes ahead and the other ten minutes slow, and the time was all mixed 
up. And he remarked, * * What an old fool I was to think that I could make 
all people think alike when I cannot even make these watches run to- 
gether. ' ' 

There has got to be a new era in that regard, in which every man may 
cherish his own religious belief and enjoy personal freedom. We must estab- 
lish those ideas of liberty and conscience, or else there will be trouble again 
all over the world as well as in Europe. In this country we have not so 
much trouble in regard to the mixing of the different nationalities. While 
our melting-pot is not quite as effective as we would like it to be, we have 
the public schools and the moving around from one part of the country to 
another. Over there there are descendants of some one race and nationality 
that have lived in the same valley for thousands of years, and you cannot 
very well bring them together under one jurisdiction with a different race 
that has been similarly secluded. 

Now, the next thing is to secure the permanency of the results. Is there 
going to be a stable government in Germany? There is no doubt but that 
there is a very strong element there that would like to bring back the 
Kaiser, that would like to have the good old days when, as they think, eve- 
rybody was happy, while now they are dreading the spread of Bolshevism. 
I don *t think the Kaiser will ever come back. Last November the lonely 
guards between Holland and Germany saw off in the dark landscape flick- 
ering lights that seemed like fireflies. A little later, becoming brighter and 
brighter, they seemed to be in succession, and as they came nearer arid 
nearer the lights became ever brighter, and soon the blazing glare of auto- 
mobiles lighted up the road in front, revealing a long procession. It was 
the Kaiser fleeing from his native land where he had held sway so long into 
a country where he had bullied and sought to subject to his will the people 
of a foreign nation. It was not a conquering cavalcade of automobiles that 
crossed that land; it was the funeral procession of the Hohenzollem dy* 
nasty. (Applause.) The people are not going to allow him to come back. 

Russia is seething. Oh, it shows how a people may go to extremes when 
they have been under terrible oppression. Now they are going to the other 
side, and setting up a tyranny a little worse than that of the Czar. I cannot 
believe it will be permanent by any means. Different accounts come out of 
there, and it is sometimes said that we do not know what is going on there; 
but there is one thing certain, they have attempted methods of barbarism 
and savagery the like of which the world has never known; and in this 
modern world, with its civilization and its love of justice, Russia is writing 
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in the page of history that no government can establish itself and make it- 
self permanent by a regime of assassination and murder. They tried it in 
the French Revolution, and now, after the lapse of one hundred and twenty 
years it will be more difficult that it was then, though it may seem to suc- 
ceed for a time. 

Last of all, what is more necessary, is to gratify the universal desire of 
the civilized nations for peace. I was president of a peace society at one 
time. I haven't a word to take back, although I did say, when the war 
commenced, to every young man, *'Get your gun and get into the fight.'' 
(Applause.) 

But we are now confronted with this great problem. How is the world's 
peace to be maintained? Is the proposed Leagues of Nations the best way 
to secure it? I want to say to you right here and now that I favor that 
League as it is, and defective as it seems. I hope it will not be amended 
but will be adopted. It is a question on which there should be no Republi- 
cans or Democrats, no Prohibitionists, Woman Suffragists, or Socialists, but 
a united nation, All- American, interested in our country. (Prolonged ap- 
plause.) 

Now, what are some of the ways to settle this awful war. First I want 
to speak of some of those that will not do. It will not do for every country 
to go by itself and make a separate peace — England with Germany, France 
with Germany, the United States with Germany — ^because that would mean 
a going back to the old order of individual self -consciousness and a desire 
for national advancement, and that too with a new and very large crop of 
hatreds and jealousies that have grown out of the war. Again, just at the 
close of the war some frightful instruments of destruction, before unknown, 
were about to be used. The next war will be more terrible and destructive 
than the last, terrible as it was, killing more than ten millions of men. We 
want to strain every nerve and prevent that and make the world's peace 
perpetual. 

Nor do we want an alliance of two or three of the more prominent na- 
tions, such as Great Britain, France and the United States. That would be 
a mere repetition of the trouble. There is no doubt about it. Undoubtedly 
there would be an antagonistic combination formed. Then, too, all the 
small nations would be jealous of this big combination that they would feel 
was trying to lord it over them. So that won't do. 

Then another thing that won't do will be to leave questions that are to 
be settled in the future without a proper plan or method. There are some 
that strenuously maintain that there ought to be peace with Germany and 
her allies and then leave the League of Nations until a later date. I do not 
believe in it. In the first place, now is the time when there is this vivid 
impression of the evils of war. Then, too, no treaty of peace can provide 
fo3' all the questions that are sure to arise in the future — ^that will come on 
us thick and fast. One of them will be, I think, with regard to the capacity 
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of those countries to be given popular government, like Poland, Bohemia 
and, in a measure, Servia. They will need fostering aid. We believe in 
popular government in this country. The ideal exists; but, as Mr. Wilson 
said in 1908, and nobody ever said it more forcibly, ** Popular government 
is not inborn with a people. It must be acquired by long discipline." 
And while we hope for the best and should assist them in every possible way, 
we cannot be too sure they will get along without the sustaining influence of 
the suggestions and aid of other countries that have an interest in them. 

Then, men, in regard to separating the League of Nations from the 
general peace, representatives of the Allies at Paris have, after a very elab- 
orate consideration, decided to combine the two. Mr. Talmadge once said, 
''Evolution tells where we came from, religion tells where we are going; 
but the fact is, we are here." Now we are here, confronted with a condi- 
tion. That treaty, joined with the League of Nations, has been agreed 
upon by fourteen countries and others that are ready to join, and if we 
amend and change it, it is like asking a national convention that has been 
called and has nominated a President and made a platform, to do the work 
over. I do not feel that this covenant is all that it should be. There are a 
great many persons who think that if we should go into a room and work 
on it a week we could make out as good a one and maybe better. But 
let us recognize the difficulties of harmonizing the claims of these fourteen 
nations, with all the clashing of interests among them. It is disappointing 
to some of the lovers of peace. It is not strong enough. On the most sub- 
stantial questions there must be unanimity and the question naturally 
arises, how are we going to get fourteen nations to agree on the various 
propositions that come before them. There is no provision for an interna- 
tional police force which might seem, under the circumstances, to be very 
necessary. 

But, my friends, I regard it as the best available covenant that may be 
framed. It affords the framework for amendment and addition. You could 
hardly expect it to be bom out of the minds of men at one time as in a 
flash; and every article of it looks toward peace and cooperation. It pro- 
poses substitution of order of cooperation and of amity instead of ill-will 
and repulsion among the nations. 

Now what are some of the provisions of that treaty! There are several 
classes of obligations in it. I divide them into three classes. This is a 
classification I have attempted in one or two recent addresses. I would like 
to take this covenant up article by article, but there is not time. The first 
class is made up of obligations which are compulsory upon all the members, 
and which I think every one will approve. There can not be any rational 
objection made to any of them. 

Number 1. War, or the threat of war, between any nations is made a 
matter of concern for the whole world. No. 2, — and I think this is the best 
part of the covenant — Article XII. No nation shall take up arms until the 
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controversy in whieh it is involved has been submitted to arbitration or to 
inquiry. Now there has been great progress made in the last twenty or 
thirty years in arbitration. A number of treaties have been made between 
this country and others, and between France and Italy, England and France, 
and numerous nations, in which all questions save those involving honor, in- 
dependence, or vital interest, are to be left to arbitration. 

This article also provides that an interval of three months shall elapse 
after the report is made before any nation can take up arms. What does 
that dot It gives time for passions to cool; it brings to bear the public 
opinion of the world, which, more and more, year by year, is to be a tremen- 
dous factor. 

Is there anyone here that believes that if, after July 31st, 1914, it hAd 
been necessary to have an interval of three months before Germany or 
Bussia could have taken up arms, there could have been any wart Why, 
you remember what happened in 1904. How the Bussian war fleet was going 
along the coast of England, and possibly some of the officers were intoxi- 
cated, and they saw some poor fishing boats out there off of Hull, and they 
got scared and blazed away, and destroyed some of the boats and killed 
some of the occupants, thinking it was the enemy fleet. What would happen 
in this country if the fleet of another country had done that off our coast t 
I am a little afraid we would have gone to war. We have a lot of jingoes 
in this country who are always talking about war, although they don't go 
into it to any great extent. One of our humorists describes them as the men 
behind the guns; that is, two thousand miles behind the guns and who would 
love to be even considerably farther. (Laughter.) But what happened f 
That controversy was settled. England had a tremendous navy. Suppose 
she had gone out with her warships, the very names of which almost strike 
terror, such as the Powerful, the Thunderer, the Terror, They would have 
blown the Bussian fleet into Kingdom Come. But it was settled amicably 
and damages were paid without a ripple. 

Now I am going to make another point in this connection which I want 
you to remember, and that is, that this is in acordance with our policy for 
many years. 

Next to that there is a provision that all treaties shall be published. 
That has been a fruitful source of difficulty in the past. Why, I remember 
of having a conversation in Washington, in the autumn of 1914, about 
whether Bulgaria could get into the war in spite of Germany and it seemed 
to be the unanimous opinion that she could; but it transpired that she had 
some secret treaty with Germany all the while, and she came in at the 
proper time on the side of Germany. 

It is not fair to the people of the world, autocratic or democratic, or 
whatever they may be, to have chancelleries frame treaties which will have 
great effect upon the policies of the nations, unless they are known. With 
one stroke, this proposed league does away with secret diplomacy, and pro- 
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videB tbat all treaties shall be pubHe, and those isecnuBstait with the ideas 
of the league shall be abolished and changed. 

Then, again, there is a proTision for an International Bureau — wireless 
bureau, postal bureau, Bed Cross — all consolidated. That, of course, may 
have far greater efficiency than now exists. That would be intemational 
and gathered under one head. Then the e^qploitatioa of colonies is to cease. 

It is made a sacred trust for the more advanced nations. Thej are to 
look out for the countries of the Balkans and to lock out for the poor peo- 
ples of Turkey who have been under the heel of Turkey so long. 

Th^n, again, we are all agreed (m this, that there should be a reduction 
of armaments. It is not compulsory in the first instance, but compulsory 
after agreed upon. 

I cannot exaggerate the incitement to war that arises from the existence 
of great munition plants. Their owners laud their predecessors — ^Napoleon, 
Yon Moltke, and all the rest. War is their occupation and they want to get 
into it and if they think their nation has a stronger army and navy than 
another there is a constant temptation to get into war. The Crown Prince 
of Germany, now in Holland, at one time witnessed a cavalry drill. ''Oh, 
that it were the real thing," he said. ''Would that it were real war." He 
got enough of the real thing before he got through with it; that is true. 
But that simply shows that looking on that brilliant array, he wanted to 
see them engaged in war. 

Then there is the provision for a bureau that shall hereafter provide for 
uniform hours and conditions of labor, and shall protect women and children. 
That is an expression of humanity. It does not mean that they shall lower 
the standards, because it is expressly provided in the agreement that no 
effort shall be made to lower the standards below what they are in any 
country under existing circumstances. And I want to say one thing here, 
particularly, by way of digression, — ^that I think it will be an inevitable 
result of this war that the difference in wages in this country and those in 
foreign countries will be in a measure diminished. Let me give you my 
reasons. In the first place, those countries will be subject to enormous tax- 
ation. That means that certain profits of the manufacturer and certain 
portions of the wages of the working people will be taken. So, because 
while the income taxes will fall most heavily upon the large incomes, and 
they are the ones that ought to bear a large jmrt of the burden — ^yet in a 
great measure these taxes are diffused over all and are paid by all the pop- 
ulation. 

Then there is another consideration, that of future taxation; and then 
another thing, the returning soldiers from the field over there will exereise a 
tremendous influence. The working classes of Europe will have come in con- 
tact with our soldiers and with a new conception and ideas and will make 
stronger demands. So I think everyone will agree that that is a favoraUe 
provision. 
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Last of all, there is a provision for organization and maintenance of the 
Red Cross. You all recognize the noble work done in this war of giving 
food to the hungry and to the needy and lifting up the heads of the sorrow- 
ing and the dying. That is one of the bright spots in this great struggle — 
the work of the Bed Gross. 

Now there is another class, — ^but first I may say that the obligation to 
wage war is not in here; the obligation to send an army into the field is not 
here. There have been a great many things read into this covenant of na- 
tions that do not belong there. Congress still retains the right to declare 
war under this covenant. We cannot be forced to go into a war under that. 
It is true there would be a kind of obligation, but we would have time to 
think a second thought before we would go in. 

Then, again, there is an optional provision — ^I wish it were compulsory — 
for a limitation of armament all along the line. I believe it could be 
stronger. True, England has a tremendous navy and we have passed an 
appropriation for some seven hundred and fifty millions of dollars for 
battleships. I hope that money will be kept in the treasury (applause) and 
that we may not have this great burden imposed upon us. That is optional, 
although if a nation agress to reduce its armaments it must stick to it. 

Then there is another provision that the different nations joining the 
league may act as mandatories for backward nations or those suffering 
from misrule. That is optional, but men and women of Kansas, if we were 
requested to act I think it would be most unmanly to refuse. Suppose the 
Armenians should say, ''We have been under the iron heel of the Turk. 
The best of our men and women have been slaughtered or carried away. 
We have in our borders the oldest Christian church on earth. We have 
been persecuted because we are Christians. We want you, America, to come 
here and aid us in this hour of our trial." Do you think we should refuse 
our advice and aid. There is a friendly feeling for us all out in that re- 
gion. I traveled there somewhat extensively some time ago, and even in 
violence-ridden Bussia there is an attachment for the United States. I 
want to tell you a little incident that happened there once that warmed my 
heart as it has rarely ever been warmed. I was at the city of Samara, a 
beautiful city on the Volga Biver, one of the most up-to-date towns in that 
r^on. I must say I was the guest of the Bussian government, yet I can, I 
think, speak freely about it. I was attended by a Bussian officer and we 
came to the bandstand, and I said to this Bussian officer in charge, that I 
would like to hear the band play an American air; that I would like to hear 
it play "The Star Spangled Banner." He stepped up on the bandstand 
and put his hand on the shoulder of the band-master — ^if there was any one 
thing characteristic of that old order of things it was subordination. The 
band was playing the ''Marseillaise." It stopped immediately and, while 
it did not play "The Star Spangled Banner "^-that did not seem to be in 
the repertoire — ^they did play "Hail Columbia, Happy Land;" and you 
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ought to have seen what happened. The whole multitude gathered around 
that stand there and shouted their word for encore, * ' Bis, " ^ ^ Bis. * ' So it 
had to be repeated two — ^yes, I believe, three times. So you see what that 
all meant to those men, that they thought far away over the plains, over all 
the mountains and the seas, there was a country that spoke for freedom, a 
country that they should love. And even now, in darkest Bussia, rent and 
torn, under the heel of the assassin, I believe that down deep there is an ad- 
miration and a respect and even a love for the American people that will 
make it possible for us to aid them in the years that are to come. (Ap- 
plause.) 

Now there are certain objections that appeal to our patriotism. They ap- 
peal to me. One of them is that it is an abatement of our jurisdiction, a re- 
linquishment, in a measure, of our sovereignty, to join in the league. Bluntly, 
I say. What if it ist There never was any great gain in cooperation be- 
tween states and individuals, or nations, but what there was some abate- 
ment of the personal control of the individual. I have pointed out that it 
does not compel us to send our troops to the Balkan region ; does not compel 
us, unless we want to, to abate our armaments; but I think we want to. I 
think a fog has gathered around of suspicion and distrust, of false fears. 
I feel like quoting to some of my old colleagues in the Senate that hymn, 

**Ye fearful saints, fresh courage take! 
The clouds you so much dread 
Are big with mercy, and shall break 
In blessings on your head.'' 

The thirteen colonies all prized their sovereignty, and they couldn't do 
anything unless they all agreed; but how weak and confusing was their 
rule, and that was superseded after the close of the Bevolutionary War. 
The war was won more than anything else by the patience and personality 
of Washington. They framed a Constitution which had in its very begin- 
ning the words, **We the people of the United States," — a united people — 
one nation. 

In the first place, we do not abate a great degree of sovereignty. That 
which we do abate we should, in view of the consideration of the greater 
good, be willing to abate. There isn't anybody that wants to have an- 
other war. We would like to banish it from the earth — all except the 
munition-makers, and some few others whose judgment should not prevail. 

Now, the second objection — and I must hasten on — ^that we thereby take 
part in the quarrels and alliances of Europe. Now I want to point out to 
you the first and fundamental point about this. The alliances of Europe 
which developed the opposition of the fathers of the Republic were am- 
bitious alliances for extending their power, between different families or the 
same family having different thrones, and they were for aggression and for 
war, while this is for peace. Why, we cannot say any longer. What have we 
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to do with affairs abroad? Our communications, our trade, our relations 
with many of the nations of Europe and of this continent are as close, or 
closer, than were the relations between the colonies at the close of the Eevo- 
lutionary War. What happens in Samarkand or in the Balkans is of in- 
terest to the American people. We cannot abdicate if we would. It is a 
new situation. ^'Why quit our own and stand on foreign ground t" said 
George Washington. None has more reverence for him than I, but he was 
living under different circumstances. As has been said, Washington would 
take an old tallow candle and light it and put it on a stand by his bedside, 
with which to read; but now you touch an electric button and put on all the 
light of the sun. That was before we had electric lights; that was before 
W6 had the railroad; that was before we had the swift ocean steamer, the 
telegraph, the cable, the airplane, which is going to bring the nations 
nearer together perhaps as much as any of the others. We have already 
expanded. We expanded in 1898 in our war with Spain. We settled it, my 
friends, when we took part in this war. It was settled when our troops 
first landed at Brest and French women and children climbed to the roofs, 
aye, the chinmey tops, shouting, in the midst of their tearSi ' ' The Americans 
have come! The Americans have come to save France and to save the 
world. ' ' ( Applause. ) 

We departed from that old policy of isolation when, with France and 
England and their soldiers, the government was cemented under the leader- 
ship of Foch. In that hour we departed from our isolated position that we 
had no interest in the affairs of Europe; at St. Mihiel and in the Forest of 
Aigonne we departed far away from it. When at last we were awakened to 
the idea that this fight was not a fight between kings and countries of 
Europe; but it was our fight for liberty, a fight for the future of America; 
and we cannot now withdraw if we would. 

Oh, but they say, ' ' Great Britain has five representatives there — Canada, 
New Zealand, South Africa, and Australia, and that gives her the prepond- 
erance. ' ' 

Well, now let's see what the history of this is. Who did it. Not Great 
Britain! Not on your life! So recently as 1911, Mr. Asquith, the prime 
minister, said in the colonial conference in London, that the imperial gov- 
ernment could, under no circumstances, share the responsibility in foreign 
affairs with the colonies; that parliament and the home government had 
settled all those questions. But Australia and the rest said, ^ ' No ; we have 
separate interests from the mother country, and we have got to be repre- 
sented in that body of delegates. We must join. ' ' Then in a great measure 
their interests, taking, for instance, the restriction of immigration — their 
policies are more akin to ours than to those of the mother country. I am 
not afraid of that, especially in view of the requirements for unanimity. 

Then they say, **0h, it interferes with the Monroe Doctrine.'* Well, 
the Monroe Doctrine never was such a fetich for me as for some other 
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people. Certainly you and I and all of us, believing that has been a great 
cornerstone in our history, would like to see the Monroe Doctrine recog- 
nized; but it won't do to press it too far. Why not? Because, in the first 
place, it gives an excuse to other countries that they should have predom- 
inance in their localities, if the United States is to have in the New World. 
If you put on your thinking-caps, you can think of one or two countries 
that might make that plain. In the next place, it gives warrant to the 
countries of Europe to say that if we assert ourselves in sticking for liberty 
or sticking for privileges in the New World, and are to have predominance 
in the New World, then we ought to have kept out of the Old. 

In the next place, it creates contention with South America. I have been 
among those people and I know how they feel about us, and their distrust 
and jealousy of our motives. They are suspicious of us. They don't quite 
seo what we are hanging out for on the Monroe policy, and they are dis- 
trustful of us. Now we are a powerful nation. The original idea of it was 
for our own protection. If I had the time I could give you some details as 
to the effect of that doctrine from the start. It was asserted against 
Bussia. They claimed the whole Western coast down to the Columbia 
Biver, and afterwards it was asserted against Spain, again, I say, for our 
defense. When Chile asked us to join with her in a prospective war with 
Spain, Mr. Seward said, **No; this is a peaceful nation. We cannot join 
with you. You must fight your own wars." We have allowed foreign 
countries, in many instances, to send their representatives to South or 
Latin America to collect their debts. Eoosevelt took the ground that Euro- 
pean countries have the right to enforce the collection of their debts, but 
that our country ought to take charge of the fiscal affairs and see that there 
was no swindling; and so we took charge in 1906 of Santo Domingo, giving 
fifty per cent of the revenues to foreign debts, fifteen per cent to domestic 
needs and thirty-five per cent turning over to the government, with the 
result that the thirty-five per cent collected by our fiscal officers aggregated 
more than the whole one hundred per cent that had been paid in by the 
grafters that preceded. In the meantime we were paying half of these 
taxes to Europe to see that their debts were paid. That was the spirit of 
the Piatt amendment which forbade their incurring any obligations in 
Cuba which they could not meet. But we are now, in 1919, in the position 
where we need not fear anything, and besides some of the Latin-American 
countries are powerful themselves and can protect themselves. Now, my 
friends, very hastily I have gone over these points. I am thoroughly in 
earnest in regard to this. Whatever my political affiliationB, I think that 
the future of the world, the blessed peace which should come to us would 
be promoted by this league. The Dove of Peace has been fluttering abroad, 
frightened and lost. Let her come to earth again and bring benefaction. 
Let Peace come with its blessings like the gracious drops of heavenly dew, 
spreading goodness and mercy all abroad. 
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This is a time for new conceptions and new ideas. We may not be 
gazing on the new heavens and the new earth, but it is a different world we 
are going to live in. I never was so anxious to live on as now, so I may 
know what is going to happen in this wonderful age. Shall we go back- 
wards! I trust not. This is no time for narrow vision or restricted out- 
look. We must grasp these world problems. We must be awake to the 
duties of the day. We must realize that in this age of reconstruction and 
reorganization, if uprightness of purpose actuates us, our own country will 
take the lead. Let us realize that in this year 1919, we are not building 
for a year, but for the ages — ^not merely for our own beloved land, though 
it is always first in our hearts, but for every nation on the great wide globe. 
(Applause.) 

Vicb-Pkesidbnt Burrow : I think the Association owes a debt 
of gratitude to our President and Secretary for securing for us 
such an able speaker. To my mind, it is the best speech I have 
ever heard delivered to the Bankers Association. I never heard 
Senator Burton make a political speech ; I have heard him talked 
of as a politician, which I think has been a slander. I think that 
Senator Burton, of Ohio, Senator Burton, of New York, should 
be named the statesman of the United States, and that he would 
make an elegant candidate in 1920. (Applause.) 

ADDRESS, BY MB. RICHAED S. HAWES, OF ST. LOUIS, FIRST 
VICE-PBESIDENT OF THE AMEEICAN BANKERS ASSOCIATION. 

Prestoent Poster: We are fortunate in having with us this 
afternoon, the First Vice-President of the American Bankers 
Association, Mr. Richard S. Hawes, of Saint Louis, vice-president 
of the First National Bank of Saint Louis. We will now listen 
to Mr. Hawes. (Applause.) 

Mb. Hawes: Ladies and Gentlemen: It would indeed be a brave man 
Tvho would endeavor by oratory to follow the splendid address to which you 
have just listened. It is an inspiration for any man to listen to the words 
of wisdom and the words of guidance that have come from the mouth of 
Senator Burton today. He speaks like a true American, and one who has 
the interests of his country at heart. 

I hesitate, of course, to talk before a Kansas convention, because it is 
said out here that bankers are not only bankers, but most of them are ora- 
tors and politicians; and evidence of that is seen all around us. But in the 
American Bankers Association we have had given to us by Kansas dear 



Digitized by 



Google 



56 Proceedings of the Kansas Bankers Association. 

old Unde Peter Goebel, whom we all honor and love, and it is in his honor 
that I would like to express a word today to jon, and say that the Ameri- 
can Bankers Association of the whole United States look with love and 
reverence upon your fellow-citizen. (Applause.) 

Gtotlemen, I have selected for my talk which, as I say, frankly, is not 
an oratorical one, the topic, ''The Interdependence of Bankers." 

There is a great fundamental truth, frequently overlooked, but one the 
human family cannot escape, and it may be briefly stated: But for the 
labor and patience of others, we should all perish in want, and even we 
bankers are dependent, interdependent, and not independent. 

During the last two years of the world crisis, the development and fre- 
quent use of the word ''Cooperation", and the lasting lessons which have 
left a deep impression upon all the people of the world, have clearly demon- 
strated that the separate threads of finance should and must be perfected 
and woven into a whole cloth; for if any of its many threads are weak or 
missing, the fabric will not be effective or enduring. 

The bankers of today have a broader vision and conception of their du- 
ties to the community and their country, and do their business in a more 
open and courteous way. The "hermit banker" of the past has practically 
ceased to exist, and certainly should, in these days of enlightenment and 
progress, pass only to be thought of as a curiosity of past generations. 

The rural banker, bright and keen as he is in the conduct of his business, 
sometimes conceives the idea that he is a distinct and separate force, and 
that only by competitive operation, without regard for his neighbors, can 
he successfully advance. In the final analysis, however, isolation from 
neighboring bankers and lack of coordination of effort will be an injustice 
to himself, his stockholders and his fellow-men. Nothing should be more 
foreign to the banker of today than to harbor the idea that he cannot, with 
all propriety and justice to his bank and his stockholders, work with the 
bankers of his county in solving the many problems of detailed operation, 
and assist in the development of his county or city. 

Each community has its own problems and, frequently, it own jealousies 
and fears which, through contact with fellow-men, are wiped out. Socrates 
has said: "Know thyself and thy neighbor, and the knowledge is great." 
So often have the direct advantages accruing from personal contact been 
brought before the bankers of America, that it is only necessary to mention 
its necessity. In my judgment there should be an organization of bankers 
in each county, through which the men who control the local institutions, 
who are "doctors of financial ills," the counsellors of the family, and the 
guardians of the community may be brought together. These conferences 
will throw together men who know one another and, by that knowledge, 
know themselves and collaborate in the furthering of safe and more con- 
servative methods of banking and, likewise, assist in increasing production 
and its marketing from their section. 



Digitized by 



Google 



Second Session. 57 

Profit, of course, is the heart from whieh pulsates the activities and 
force of a bank; but, after all, a higher ideal and a greater responsibility 
are placed on the banker than the immediate results growing out of the 
operation of his individual institution, and these can only be realized by an 
intimate and personal contact with other men. 

GROUP ORGANIZATION. 

The county units are valuable, but the next step up the ladder of organi- 
sation is the ''Group Organization", which brings together the bankers 
located in counties that are contiguous, whose interests are similar, and 
whose problems are practically the same. There should be discussed with 
all frankness methods pursued by banks, the protection which should sur- 
round the interests of their depositors, plans formulated for an educational 
campaign of development, and the aggrandizement of their section of the 
State. 

8TATX BANKXB8 AS800IATION. 

Following higher in organization and results, we enter next into the 
sphere of the ''State Bankers Association", of which you are a part. 
There should be united the forces of the county and group units into the 
greater financial association, which is built upon the firm foundation of 
service and progress to the State at large. Division into sections of bank- 
ers of a particular kind is good, only in so far as these sections give con- 
sideration to the actual details of the methods used in the conduct of their 
banks; but no division of a State Association is necessary, unless it be for 
the purpose mentioned. The fundamental principles of banking and eco- 
nomics are identical, and it is certainly the wish and desire of all to fur- 
ther the advancement of the State, the progress of the Nation, and the 
study of an problems of interest to themselves and their customers. 

Imagine a great anny of men sent into the battle to fight for the liberty 
of their country, dividing themselves into small companies and going in in 
their separate ways, regardless of the orders of the general conunand. Pic- 
ture to yourself the eatastrophe which would follow such a division of 
power, and you have a vision then of bankers divided into separate units, 
attempting to cope with the strong and forceful organizations existing in 
labor and commerce. Tour Association has, by virtue of its undivided 
front, accomplished many great things in the past. Its history is filled 
with pages of results obtained for the people of the State, and its future 
presents a bright picture of achievements desired, which will grow to a 
successful issue only under a united banner. 

AMXRIOAN BANKXRS ASSOCIATION. 

The State associations have, in my judgment, their particular field to 
sow and harvest, and from the crop of their activities will come profits to 
the bankers. Their field should not be invaded by a National association. 
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nor their sowing and harvesting interfered with in the slightest way; but 
as the units of bankers suggested are essential, so the fabric of finance is 
only woven into the whole cloth when we come to the American Bankers 
Association which, because of its magnitude and tremendous importance, 
must be divided into Sections and Committees, where the evolution of 
world experience and National expediency is given consideration by clear- 
headed and successful bankers. 

Should the rural or city banker be satisfied by the small profit which 
may accrue in the operation of his particular bank, or should he take real 
interest and participate in State and National affairs! If he does not the 
latter, is he not failing to measure up to the fullest capacity and responsi- 
bility placed upon himf Should he not be as intensely interested in the 
natural cultivation and financing of the production of his community as his 
neighbors, and is it not his duty to lend his influence, counsel and assist- 
ance with those of his fellow-financiers f Can he hope to have a voice in 
vital matters of importance unless he acepts the responsibility of member- 
ship in bankers' associations, through whose accomplishments the solution 
of matters of deep concern to all may be found! No one can gainsay the 
fact that personal contact broadens the vision and increases efficiency. 

Sections of the American Bankers Association, to which I have referred, 
have delegated to them special activities — ^those chiefly necessary in the ad- 
ministration of the affairs belonging to the banks associated therewith, and 
they, have performed magnificent work. They have their way of erasing 
from the minds of the bankers distrust and uneasiness, of '4roning out" 
injustice and inequality in law, of developing efficiency in methods, or har- 
monizing thoughts and activities. The great American Bankers Association 
has for its field of operation a world's vision and a National administra- 
tion; its problems embody matters of deepest import to the smallest banker 
in the United States, as well as to the greatest, and whenever its machinery 
revolves, it affects all alike and should be guided impartially to any or all 
interests. 

Now, the natural inclination of the average banker is to say that in a 
great association, comprising twenty thousand American banks, his part ifi 
so small that he does not feel the pulse of action and his participation is, in 
consequence, of no value. If this be true of a bankers' association, why is 
it not likewise so in the body politic in America! We take pride, each of 
us, in casting our one small vote out of millions; we feel that we are regis- 
tering our votes on fundamental principles, and we do not consider what a 
small unit we are, but, as I have said, take great pride in casting our ballot 
for what we deem proper and right. So the individual members of the 
American Bankers Association, while lending their voice and assistance, 
are, as a matter of fact, casting their ballot for the proper and safe conduct 
of the finances of our country, thereby insuring industrial progress and the 
happiness of our people. 
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Many committees and their activities could be enumerated, but this year 
we should with a serious frame of mind and open vision endeavor to solve 
the new problems before us, the solution of which will mean so much to 
posterity. 

Briefly, I would like to touch upon several of the great economic subjects 
to which we, as bankers, should address ourselves, and to which all asso- 
ciations, either State or National, should give attention, lending their most 
powerful forces. 

TOBEIGN TBADE. 

To the average banker of the West (among whom I take pleasure in 
including myself) the development of, and direct effect upon, our custo- 
mers and our banks of foreign trade has in the past been hard to analyze 
and, in fact, has only been given spasmodic consideration. We must focus 
our attention upon our foreign trade because, in the crystallization of plans 
to develop this avenue of marketing our products, which cannot be con- 
sumed in domestic trade, is the ultimate solution of setting in motion all of 
the wheels of the gigantic commerce of the United States. Seldom has the 
country at large been required to give consideration to this problem; but 
having reached a dominant position in the world's economic affairs, it is 
incumbent upon us as bankers to assume our full responsibility. 

We must realize that we have in the Eurpoean nations a customer who is 
now our debtor to the extent of ten billions of dollars, and that the pay- 
ment of this tremendous amount rests first, upon our trade with foreign 
nations and second, upon the absorbing of foreign securities in this country. 

To briefly visualize the situation in the foreign trade: In 1890 our net 
foreign trade balance was sixty-eight million dollars, and in 1918 it was two 
billion nine hundred and eighty-two million dollars. This enormous increase, 
of course, was largely incidental to war activities, but the future is evident 
and it is estimated that European nations alone will be paying to this coun- 
try from flve hundred million to one billion dollars per annum in interest. 
European nations will conflne themselves, in so far as practicable, to the 
purchase of the actual amount of goods needed, and in the final analysis the 
trade will be limited to the credit furnished by this country,— either direct 
credits or through the sale of securities. It will require the earnest thought 
of the best economic minds of America to compete with London financiers, 
in spite of our present preferential position. The financiers of England 
and France, trained as they have been for generations, are determined that 
they will maintain their position in the world's affairs. The establishment 
of direct credits, to be paid either by the sale of goods or otherwise, is a 
question which will largely require the services of big finance. 

The business of selling foreign securities in America, is one which be- 
longs to every banker in America; and they should lend their assistance to 
encouraging the investor to purchase such securities as can be recommended 
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to him as being safe and conservative. As a medium for the sale of for- 
eign securities, which term carries with it all kinds of securities — industrial, 
municipal, and public utilities — ^there is in process of organization in this 
country strong financial companies whose purpose it will be to develop a 
direct channel for such sales. Their method of operation will be to issue 
debentures against the securities held as collateral. Of necessity the per- 
sonnel of such companies should be closely scrutinized and surrounded by 
every safeguard. The banker, however, must be cautious in his reconunend- 
ation of the securities offered and fully inform himself as to their merit. 
After satisfying ourselves, however, that they are of the proper standard in 
every respect, an investment of this character should be attractive to the 
public. The banker should also encourage his customer to investigate the 
debentures offered by these companies, as well as foreign securities, thus 
promoting thrift and increasing the general prosperity of the country by 
establishing a strong foundation for our foreign trade, immediately stabil- 
izing business and assisting in keeping everybody employed. 

Undoubtedy, from time to time, through the press and other sources, 
the question of financing foreign trade, its actual effect upon our local com- 
munities, and particularly its direct connection with the banks of America, 
win be presented; but I urge that a close study of this subject be made by 
the bankers, with a view to assisting in the solution of the problems, as it is 
a duty with which we are all charged. 

Foreign trade is impractical and impossible without a merchant marine, 
and the conditions which existed prior to the war are now of such common 
knowledge that it is hardly necessary to give them thought. We had prac- 
tically no ships sailing under the American flag; it was unprofitable for in- 
dividuals or corporations to operate under the existing laws, and here was 
a great nation — once a great Marine Nation — ^with a rapidly developing 
trade, drifting steadily downward until finally only nine per cent of our 
nation's exports were carried under the American flag. Think of the dis- 
gisce of a world power, a proud people, exporting billions of dollars to 
foreign customers under the flag of other nations. From a salesmanship 
standpoint alone, it was an impossible position. 

An expenditure of four billions of dollars by the Shipping Board of this 
coimtry to build or purchase ships was the first foundation for the ultimate 
consummation of the operation of a great marine fleet. Unless, however, we 
take heed to the lessons we have had, these ship will either be transferred 
to foreign registry and our flag again taken from the mast, or they will rust 
and become useless. 

During the war we have with great enthusiasm cheered the acquisition 
of ships, encouraged our workingmen, and plans must now be formulated 
which will recognize all fair and honest competition, and be an honor to the 
American flag, and produce a merchant marine equal in size and efficiency 
to any of the great nations of the world. 
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For years the European countries have developed their foreign trade by 
the construetive education of men through governmental channels. This 
country should demand the establishment of commercial attaches in every 
country of the worlds and they should be men who are thorough linguists 
and students of all conditions, in order that we may compete on an even 
basis with all other nations in the establishment and development of our 
trade avenues. 

In my judgment, the Government should formulate plans as soon as 
practicable to sell to private owners the ships which have been built and 
bought, and to charge to ''profit and loss" the enormous prices which the 
ships cost, only asking a reasonable or pre-war price, so that these ships 
can get into the hands of competent men and will bring proper returns upon 
the capital invested. No longer than is absolutely necessary should they be 
under government control. We must encourage individual initiative, manly 
competition, developing through that source a marine corps who, by the 
virtue of their Americanism will see that our American ships carry Ameri- 
can sailors and American-made goods into every port of the world. 

RAILROADS. 

As holders of securities, first because our customers are also heavy in- 
vestors in such securities, the bankers of this country should seriously con- 
sider what shall he done with the railroads. The railroads are the arteries 
of commerce and, if unhealthy, the entire nation suffers. Unless they are 
properly financed, kept prosperous and in a high state of efficiency, our in- 
dustrial development will suffer. The interdependence of business upon 
railroad operation is a recognized fact, and the solution of their problems 
is a matter of concern to the business man as well as the banker. Govern- 
ment control, in my judgment, should cease as soon as practicable. It is not 
based upon proper American principle and is bound in the final outcome to 
smother the natural ambitions of man. Proper legislation, however, will 
have to be adopted, which protects the interests of the people, assuring 
good service and at the same time giving consideration to the moneys the 
public has invested in the securities. 

Personally I rather like the idea of a member of the Cabinet being a 
transportation officer, clothed with authority to regulate without control 
This is a subject of vital importance and, while in the past the demagogue 
has built the structure of his appeal frequently by attacking the railroads, 
we must face the situation as it is and lend our support to assisting those 
who represent us in Congress to pass as soon as practicable remedial legis- 
lation of the proper character. 

LABOR AND CAPITAL. 

Akin to both subjects mentioned, is the just and equitable settlement of 
compensation, both of labor and capital. The purchasing power of the dol- 
lar, as it moves up and down, should be a barometer of wages. Every labor- 
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ing man is worth his prodactiye capacity. No laboring man or group of 
laboring men can afford to make the maximum of production anything but 
the best man's results; and every employee, in considering conditions, 
should take into account the actual conditions surrounding each business, 
the cost of living, and all of the economic effects. On the other hand, the 
employer must adapt his business in the future to a greater and broader 
recognition of employees, and must recognize the interdependence of Labor 
and Capital. 

If this conciliatory spirit prevails on both sides, and the solution of 
labor disputes are approached in fairness and equality, no undue trouble will 
come out of the reconstruction period, and the bankers of this country can 
assist in this matter by counseling their customers, either employee or em- 
ployer, to see that capital gets proper returns and labor receives such recog- 
nition as is its due. 

The man who stirs up class hatred is an enemy to the principles of our 
forefathers, and attacks our individualism and the liberty of our Nation and 
its people. Bolshevism and anarchy have invaded Europe and other coun- 
tries. The dangerous non-worker is endeavoring to plant the seed in Amer- 
ica, but the clean-minded workingman, the f arsighted financier, and the 
clear-headed merchant will stamp their feet upon this snake which attacks 
the rights of men. 

It is estimated that twenty-five thousand propagandists have invaded our 
country. Give thought to the incident which occurred on May first, espe- 
cially in Cleveland. It was a reflection on a free nation. I am told that 
large sums of money have been sent to this country to further the ambitions 
of the Bolsheviki leaders. I hope that none of us will cast aside, without 
serious consideration, the danger of our people drifting into this state of 
mind, and that whenever it appears in your conmiunity, or you learn of it, 
that you will call your good citizens together and kill it as you would any 
venemous reptile. 

It has been my endeavor to convey to you, in so far as practicable, my 
idea of the necessity for cooperation among bankers or, in fact, their inter- 
dependence; and, briefly as I have presented these great questions, it em- 
phasizes, in my judgment, most assuredly that no banker or set of bankers 
can stand alone at this time. It is only through the coordination of all of 
the forces of finance and the marshaling of all into a great army of bankers 
that we can hope to accomplish those things with which we are charged. 
Individual opinion and advice are necessary, but only through the composite 
expression of the wishes of the bankers of America will a voice be listened 
to. 

You know some of us are a bit visionary; and, for one, I like to dream. 
It seems to me without visions we cannot hope to achieve. And so I have 
been dreaming a bit, and it looks to me as though the time has now arrived 
when, as the world's greatest financial power, with our tremendous gold re- 
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serve, the possibilities of our foreign trade, and the hope of a great mer- 
chant marine, we can extend a hand to the bankers of the world and invite 
them to sit amongst us and organize what might be designated an ''Interna- 
tional Bankers' Association", to be composed of the representative finan- 
ciers of the world. We must take our place in world financial affairs, — the 
economics of the world demand it. England is forging ahead, France is 
going to revive. South America is alert, and (Germany may some day enter 
again the commercial arena. The clashing of the economic forces is inevit- 
able, and cannot we accomplish this with least friction by contact and 
counsel! Are we to buUd a Chinese wall around ourselves, or are we to 
assume and hold the place which we have rightfully maintained by the 
manhood of our country, and the energy, ability and acumen of its citizens! 

INTERNATIONAL FINANCS. 

There is some division of opinion upon the subject of International 
Finance and Foreign Trade. International finance seems to have separated 
itself into three classes: 

First. The internationalist, who believes that we should take our place 
alongside of the great powers and compete, step by step, with them for our 
future development and trade. 

To that class I, myself, belong, in so far as foreign trade and finance 
are concerned. 

Second, The nationalist, who believes we should attend to our own busi- 
ness, confining our efforts to the development of individual trade, and be 
satisfied with what we may do through the least resistance. 

Third, The ''sluggard", who cares not what happens, and is filled with 
his own egoism and success, prefers that we let the whole matter take its 
own course without disturbing his pleasant slumbers. 

To my great surprise, in approaching some well-posted authorities on 
foreign trade, with the suggestion of an "International Bankers' Associa- 
tion", a question was brought up as to the ability of the American banker 
to cope with and meet in competition and conference the foreign banker 
who has been trained for many years in foreign trade. Admittedly their 
years of service have fitted them for a keen insight into the financing of 
foreign trade; their diplomats have been trained for generations, but our 
country, with its open diplomacy, has met and achieved victories over for- 
eign diplomat; and I, for one, believe the bankers of America can per- 
form equally as well. 

The financial resources of our nation are the sum of individual resources, 
plus the production of human energy properly directed, and to the bankers 
win be charged the duty of developing the channels of industrial and finan- 
cial activities. How are we to hand down the economic lessons which have 
come out of the war, new problems which are arising! New questions will 
be asked and our Nation needs a broad foundation upon which to build. 
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The American people will let no one do their thinking for them, bat the 
bankers can guide them through and give them food for consideration^ 
which will counteract guileful influence. 

A propaganda of constructive thought should be inmiediately inaugu- 
rated by the American bankers to assist in the solution of the great ques- 
tions I have suggested to you. It is idle and cowardly for the bankers to 
sit aside at this time and fail to lend their cooperation, for only through a 
consolidation of all of the great forces can we hope to measure up to the 
responsibility. 

As forward-looking bankers, we must link our arms with the industrial 
leaders of Greater America, and as citizens of the Greater America, we 
must pledge our united effort to a sure maintenance of first place in the 
world *s trade. Above all things, let us not forget that the safety of civil- 
ization for a hundred years to come depends upon America; and for the 
immediate task of bringing order out of chaos, the world is looking to the 
American banker. 

The American Bankers Association is, therefore, a rock upon which De- 
mocracy in finance, Democracy in business, and Democracy in society, may 
rest with safety; and Democracy set free makes our America the first land 
in the world, 

ADDEESS, BY MB. E. D. CHA88ELL, 8ECEETABY OP THE PABM 
MOBTGAGE BANKEBS ASSOCIATION OP AMEBICA. 

President Foster: We have two more numbers on the pro- 
gram, both of which will be very interesting, and neither one 
consume very much time, and I hope that all will remain. 

There is in this country a National association known as the 
Farm Mortgage Bankers Association of America. It so happens 
that the secretary-treasurer of that Association is in the city, 
and the Program Committee have taken the opportunity to call 
upon him for an address. Mr. E. D. Chassell, secretary-treasurer 
of that association, will now speak to you for a few moments. 
Mr. Chassell. 

Mb. Chassell: Mr, President, and BanTcers of Kansas: I am a neighbor 
of yours from the State of Iowa, where I have lived the most of my lifetime. 
It is not my intention to deliver an oration after the splendid speeches you 
have heard, but I shall make a short, neighborly, business talk. Over in my 
home State, Iowa, we have lost many of our citizens to the State of Kansas, 
and I am obliged to say that they never come back. They seem to like it 
better down in Kansas than they did up in Iowa. 
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The other day two gentlemen who were posted on present business condi- 
tions, but knew little about American history, were discussing the reason 
why this State is called '^Bleeding Kansas"; and one said, **Why don't 
you knowf Have you never been down there! Those fellows are so sharp 
they always bleed everybody that comes in from an adjoining State." 
(Laughter.) 

I did not come down here to negotiate any loans, or even to think about 
loaning any money here. I am told that as soon as you market this year's 
crop you will have money enough to pay off all the mortgages in Kansas 
and be in shape to loan to the rest of the United States. (A voice: * ' That 's 
right! ") Well, I am glad to hear it. 

Our distinguished speaker from New York (Hon. Theo. E. Burton), and 
I might, perhaps, say from the United States, to be more accurate, has told 
you we are living in a time of lightning changes. I was glad to hear him 
say that, because the rules and regulations which applied at one time in the 
world's history are not always practical in other times. I was also glad to 
hear the other distinguished speaker (Hon. Bichard S. Hawes, St. Louis, 
Mo.) say he believed that as soon as possible the Government should refrain 
from induling in ordinary industrial and business pursuits; that he did not 
believe it right that the Government should stamp its heel in the face of in- 
dividual private business. 

Referring to the lightning changes under which this country is now pass- 
ing, the record is the kaleidoscope of history. Six months ago what were 
we doing f Every man was listening to the telegraph to catch the latest 
word from across the water. At that time every man had his hand in his 
pocket. He did not ask how much the Government wanted, but merely said, 
**I will pay all I have, if it is necessary." We were then paying for the 
war. We were paying for liberty. We were buying bonds. We were doing 
everything that was possible, and we counted not the cost. We were pour- 
ing out gold and our precious blood into the melting-pot, hoping that the 
proper combination would result in victory. At that time the soldier and the 
munition-maker were at the front. The inspiration of the bugle and drum 
led us on to spend our money and we asked not as to the cost, but only that 
it should go towards winning this victory. 

But now we have a change! The war is over. The bugle and the sword 
no longer inspire us to spend our money. We have come down to the plain, 
dull, cold, debt-paying time. Ton bankers know what that is. It is the 
sharp-pointed lead pencil that should be our emblem now, rather than the 
sword and the bugle. We must figure how we are going to pay thiis debt. 
Our distingui^ed speaker (Senator Burton) reviewed the history of the 
last one hundred and fifty years, and told us how the debts had piled up, 
and how the debt which we now owe is almost countless billions greater than 
the cost of the last Civil War. 
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How are we going to pay this debtf We have 105 million people. We 
have enacted) through our Congress, a revenue law. The idea of American 
business and the idea of the American patriot is that each man shall pay his 
share of that debt in accordance with his ability to pay. The man with an 
income of a million dollars a year pays a higher income tax than a man 
with an income of ten thousand dollars a year ; and a man with an income 
of only two thousand dollars, if married, pays no income tax whatever. If 
he is not a married man he is not supposed to be entitled to the same rights 
and benefits, and he is compelled to pay an income tax if his income is in 
excess of a thousand dollars a year. We are agreed that this is a just law. 
So far as human capacity and a Democratic Congress could do so, the reve- 
nue law has been made just and equitable. I presume it will be susceptible 
to occasional amendments hereafter as time goes on. 

Since the foundation of time certain economic laws have existed. We 
cannot repeal them by act of Congress or State Legislature. Some people 
think they can. We have had men who have attempted to create machines 
that would run perpetually, — perpetual motion people, we call them; but 
they have never succeeded. We have occasional theorists who think that 
wealth can be created without labor, that debts can be paid without effort; 
but none of them have ever succeeded in actual life. In the paper this 
morning I read about a '^ get-rich-quick " scheme which had resulted in 
failure. We know that only a few months ago some people told us that if 
the railroads were handled by the Government they could increase the 
wages of all the employees. They did. We were also told that they could 
reduce the rates on all the freights that were carried and reduce the pas- 
senger rates. Did they! No; the rates were raised. That they could pay 
greater dividends to the stockholders. Have theyf Ask the stockholders. 
Well, the results of that administration have very conclusively demonstrated 
that political appointees not interested in the profits are unable to do busi- 
ness on the same economical basis as men who are directly interested in the 
results. 

Years ago certain tax-exemption laws were enacted in many of the 
States. I will not attempt to defend them. I do not think they are defens- 
ible at the present time. Nevertheless, let me call attention to the fact that 
those were exemptions from local taxes. They were not exemptions which 
exempted one man's property and taxed his neighbor's property. They 
were exemptions which were supposed to benefit a school district or a sewer 
district, a county where a courthouse was to be built, or some other public 
convenience, and the effect of the exemption was diffused over the entire 
community. At that time we had no income tax in the United States. I 
want to get that thought very thoroughly fixed in your minds before I go on 
to the next point to be considered. 

Now, after our war started we raised our income tax, it having been in- 
itiated a short time before the war began. It was necessary to amend the 
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Constitution of the United States to make it possible for the General GU)v- 
emment to levy an income tax. At the time the war opened there was an 
income tax of only six per cent. Later on it was amended so that for the 
largest incomes, on that in excess of a million and a half dollars, the recipi- 
ent was obliged to pay sixty-seven per cent including his normal tax and his 
surtax on the incomes, say, of a million and a half a year. 

About a year later the law was changed, and at that time, as Senator 
Burton has called to my attention, the rates were raised, so that at the 
pxesent time the income tax on the heavier incomes reach seventy-seven per 
cent — sixty-five per cent surtax and twelve per cent normal tax, that being 
the law enacted last winter, only a short time ago. Now I want to call 
attention to another point. 

Prior to the enactment of the first income tax law the United States 
Government was not interested in whether various securities were taxed or 
not. After the enactment of the income-tax law, at the time the war 
opened in 1917, the income tax was very small, and so was of little impor- 
tance so far as the United States Treasury was concerned. But at the 
piesent time an enormous portion of the revenues of the United States is 
derived from income taxes. If a man's income is less than six thousand 
dollars, the difference between two thousand dollars — ^I am talking about 
the married man, the really normal man, you know, the difference between 
$2,000 and $6,000 is subject to a tax of six per cent, and from six thousand 
to twelve thousand dollars the tax is twelve per cent, with some slight addi- 
tions ; and it runs along up that way in a graduated scale until we get up to 
incomes in excess of a million dollars, in which cases such excess is subject 
to a tax of seventy-seven per cent. I speak of that because there is a little 
confusion about that in the minds of some. 

Now, some will say that that interests no one because no one has an in- 
come in excess of a million dollars a year except Mr. Eockef eller and one or 
two others. But the reports of the Bevenue Department show that for the 
fiscal year ending June 30th, 1917, there were two hundred and eight people 
in the United States who received incomes in excess of a million dollars, 
and there were over six thousand who received incomes in excess of a hun- 
dred thousand dollars per year. Under the present law the man with an in- 
come of something like eighty thousand dollars pay an income tax of fifty 
per cent on what he annually receives in excess of that amount. I want to 
call particular attention to that, for it has a bearing upon the future wel- 
fare of every man in Kansas and everywhere else. I am not here as the 
special representative of the Farm Mortgage Bankers Association, but I 
am here as the representative of every honest taxpayer and honest consumer 
of the United States and of every man who has to pay these income taxes; 
of every man who wears a coat, who wears a pair of shoes, who eats a meal, 
because all of them are interested in the equal distribution of the taxes. 

You don't need to be told that if in any rural conununity every alter - 
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nate farm were exempted from taxation it would make heavier local taxes 
to be borne by the remaining farms. So if we continue the tax-exemption 
of certain securities it is going to increase the burden which other taxpay- 
ers will be obliged to pay — those who are not so fortunate in their invest- 
ments as to be able to avoid their share of the taxes. Let me go a little 
farther. 

"About ten years ago some of the best men in this country got together. 
Their ideas were splendid. They believed in boosting the interests of agri- 
culture. They had numerous conventions. Finally, after a few years, they 
formulated their plan for the creation of a Federal Land Bank system. 
That law passed, after several years of study and consideration, in 1916. 
At the time it was originally projected the farmer who drew a load of corn 
to Wichita, Salina or Kansas City got about the same price for the com 
that he now gets for the same sized load of empty cobs. There has been 
almost that change in prices of other farm products since then. We do not 
hear so much about the low price of agricultural products now as we did in 
1910 and 1911. While I shall not criticise the system, I will say that the 
theory of these gentlemen was that the men engaged in the mortgage busi- 
ness — that included local bankers and others who loaned any money on real 
estate security — exacted too heavy a commission for their services, and 
then sold the mortgages somewhere in the East, perhaps, and that the 
''spread'' was too great. The gentlemen said, ''We will organize an asso- 
ciation. We will enact a law. We will provide, first, that the United 
States Government shall furnish all the capital necessary to start this plan 
if private interests do not. ' ' Nine million dollars was required, and nearly 
all of that — about 95 per cent — was furnished by the Government without 
interest or share of the profit. There was no objection to it. The men who 
were in the banking and mortgage business already said "All right.*' 
Then the Government appropriated about $250,000 a year to pay the salaries 
of officers and to pay for their printing and to pay for advertising this 
new way of helping the public. Nobody raised any objections. "Go to it, ' ' 
they said. 

Then they also slipped in another little proposition that the mortgage, 
and the bonds issued with the mortgage as security, and the income derived 
therefrom, should be exempt from taxation. Nobody thought particularly 
about that. We had had the income tax for only about three years at that 
time, and it was only six per cent, and did not amount to very much. 

The system rested on four legs: They were going to loan money more 
cheaply; they were going to loan it only to the actual farmer who was 
working his land; and they were not going to loan to the speculator; and 
tliey were going to loan only small amounts — $100 was to be the smallest 
and $10,000 the largest loan. In the Congressional committee it was thought 
that perhaps $10,000 was too much ; and there was a good deal of argument 
in favor of making the maximum limit only $5,000, so that the money could 
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bd used to help the men that needed the help. All right! Nobody found 
any fault. The average banker said, just as you men said, * * If the GoTem- 
ment can do that business more cheaply than we, we will go the way of the 
stage-driver and the bar-tender, and get into some other business." 

Well, here was this little unnoticed provision, like a wart on the side of a 
horse — ^this tax-exemption provision. Seemingly, it did not amount to much, 
and had a very slight effect on the general appearance of the plan. But the 
war came on, and it was found necessary to increase the tax on incomes, 
and the income tax was raised from six per cent until it became sixty and 
sixty-seven per cent, and now it has reached seventy-seven per cent. We 
now see that this wart on the side of the horse has grown until it has be- 
come a fifth leg and bigger than all the others, and the one that has ''the 
kick" in it, as the saying is. 

The Farm Mortgage Bankers Association has been criticized for its ob- 
jections to tax-exemption. Our critics said that tax-exemption had been an 
established custom for many years, and that it is queer that mortgage- 
bankers are the first to discover it to be detrimental to the public good. I 
desire to call attention to the fact that we have not had tax-exemption of 
favored incomes in the past because there was no income tax. The 77 per 
cent income tax has been in effect less than six months, and very few people 
understand it today. For that Reason the Boston Transcript said the other 
day that we were doing a signal service to the people of the United States 
in calling attention to the inequalities arising through this provision for 
tax-exemption. 

At the present time there are about 4% billion dollars of farm-mortgage 
securities in this country. In this 4^ billion — that is a billion more than 
what the Senator said was the whole debt of the United States at the close 
of the Civil War — suppose Mr. Rockefeller and Mr. Morgan and numerous 
other gentlemen whom, out of courtesy, I will not mention as being willing 
to do such a thing as to buy tax-exempt securities in order to avoid the 
patriotic duty of assisting in the payment of the expenses of our Qovem- 
ment. Suppose, I say, that they should invest their money in this four and 
one-half billion dollars of bonds, even if these bonds were purchased by a few 
of the 208 persons who have incomes of only a million dollars a year, the ex- 
emption from the income tax would amount to over $140,000,000 annually. 
When a gentleman walks up to pay his income tax, if he has a $100,000 of 
5 per cent Federal Land Bank bonds or of Joint Stock Land Bank bonds 
that would bring him an income of $5,000 a year, he says, ''Excuse me. I 
don't pay any income tax on these." If they were railroad securities, if 
they were packing-house securities, if they were bonds that any of you gen- 
tlemen had issued against farms, they would be subject to an income tax of 
77 per cent. But, oh, no! He don't have to pay that. What is the result! 
Instead of paying $3850 income tax, he dodges and passes it by, and you 
have to pay to make up the deficit, and every taxpayer and consumer in the 
country is obliged to contribute his portion of it. 
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That has been one of the reasons causing the constant depreciation in 
the Liberty bonds of these United States. Within the last year Farm 
Loan bonds and Joint Stock Land Bank bonds have sold six, eight and nine 
points higher than the Liberty bonds of this country. At the present time 
3% per cent Liberty bonds are selling around 100, and the 4^ per cent 
Liberty bonds are selling about six points lower. What is the reason! Be- 
cause one does not enjoy the same exemption from taxation as the other. 
At this time, for some reason, Joint Stock Land Bank bonds are being sold 
in the markets of Chicago and New York at about 1.02, while the bonds of 
the United States Government are sold at a lower price. 

But some one says, * ' Oh, that is a joke! It is impossible that as little as 
two hundred million dollars of these bonds issued under the rural credit 
scheme could have affected the prices of twenty billion dollars of substan- 
tial bonds of the United States. " It is a small amount. But did you read 
in the papers the other day that Mr. Barnes had decided that he would 
import wheat from Canada! Did you notice that the very next day com in 
Chicago was off ten cents a bushel! There wasn't another bushel of com 
in the United States or another bushel of wheat in the United States more 
than there was the day he made that statement. It is not the volume that 
has been sold that cuts the figure, but it is the volume expected. 

Last December the report was sent out that the United States had raised 
its embargo on com from the Argentine. Before a bushel of com was 
loaded on a boat for shipment, that very day the price of com went down 
seven cents a bushel in American markets. Why! Because the public 
knew it was coming. 

Take the case of these men who compose the six thousand or sixty-five 
hundred that have incomes of eighty, ninety, or one hundred thousand dol- 
lars a year, and who will have to pay sixty-five per cent of their incomes as 
taxes imless they can get these tax-exempt bonds. Are those men going to 
pay that income tax if they can avoid it! No, indeed, — not so long as 
human nature is human nature. They are going to seek these tax-exempt 
bonds. What will be the result! More tax evasion. Now we have 4^4 
billion dollars of taxable farm-loan securities to be converted into taxation- 
exempt securities. In addition I want to call attention to another fact. 
Just at the present time a splendid campaign is being put forward from 
Washington under the Department of Labor, a Home Loan Bank proposi- 
tion, and they are sending out their circulars, urging that we must secure 
commercial prosperity, that the man who sells the plumbing supplies and 
lumber and everything of that kind may go on in business. This measure 
bears the indorsement of the labor organizations as a project to bridge the 
chasm between the time of war and the peace-time reconstruction that may 
follow. It looks good, it sounds well. The Government pays for the print- 
ing; the Government fumishes the postage; and they want to create Home 
Land Banks to put two billion dollars ' worth more securities into circulation 



Digitized by 



Google 



Second Session. 71 

to help the country. Very well; God bless them! so far is that is concerned. 
But down in their proposition, in the tentative bill which they have proposed 
— and the real backbone of the whole thing — ^is the provision that the bonds 
issued by these Home Loan Banks shall be exempt from taxation. Two 
billion dollars' worth of building and loan securities not now conmiercially 
saleable to be refunded, and these bonds not to be subject to taxation. 
Where will they go! Into the hands of wealthy people. To the man who 
can own only sufficient of these bonds to produce but a few thousand dollars 
of annual income this privilege of tax-exemption will represent a very small 
advantage in comparison to that which will accrue to the holder of an 
amount yielding an income of $100,000 or more. To the wealthy tax- 
exemption is a very valuable privilege. So necessarily these tax-free securi- 
ties will gradually drift into the hands of those having the larger incomes. 

It is said that this objection don 't amount to anything. Let us see if it 
does not. The Federal Farm Loan Act provides that no loan shall be made 
for more than $10,000. It was intended that these farm loans should be 
made especiaUy to those requiring small amounts. We find, however, no 
provision to prevent a farmer desiring to borrow more than the maximum 
limit from conveying a portion of his land to some one for the purpose of 
letting that person secure a loan and then reconvey to him, the loan being 
secured for the benefit of the original owner. The present Assistant Secre- 
tary of the Treasury, a gentleman from this State, said in Congressional 
debate, that it would be impossible for these loans to get into the hands of 
speculators because the law limits the loan to $10,000. He did not know the 
possibilities. Men began deeding a part of their farms to their wives, and 
man and wife each borrowed $10,000. That worked fine for the land banks. 
It was just as easy to make a $20,000 loan at 5^4 per cent as it was to 
make a hundred-dollar loan at the same rate, and, of course, the amount of 
profit was greater. Well, that was so fine that the next man thought he 
would deed a part of his farm to his son also, and then all three of them 
could secure loans. I could cite to you numerous loans that have been 
made in excess of twenty and thirty thousand dollars. 

Now, a concrete illustration, that I will call to your attention, will dis- 
close the fallacy of the argument of the persons who declare that the tax- 
exemption benefit goes to the borrower and will not hurt the people at 
large. Here is a typical case. Mr. Edward A. Ames, of Cerro Gordo 
County, Iowa, owned 320 acres of land, he and his wife, who lived with him. 
The title was in the name of Mrs. Ames. They deeded eighty acres of that 
land to Mrs. McCorkendale, a sister-in-law. Then Mr. Ames deeded an 
undivided one-third interest in the 240 acres to his brother-in-law, McCork- 
endale. All of these deeds were quit-claim deeds in consideration of one 
dollar, and no revenue stamps attached. On the 19th of January, 1919, 
when this transaction was begun, this man, Mr. Ames, owed twenty-four 
thousand dollars, which bore interest at the rate of 5% per cent. Schanke 
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& Company, of Mason City, held the mortgage. It was due in three years. 
A loan of eight thousand dollars was made to Mrs. McOorkendale by the 
Omaha Land Bank. Twenty-four thousand dollars was loaned to Mr. Mc- 
Gorkendale, Mrs. Ames and Mr. Ames jointly on the other two hundred and 
forty acres, making thirty-two thousand dollars that they then owed, with 
interest at the rate of five and one-half per cent. In about a week after 
that Mr. and Mrs. McOorkendale joined in a quit-claim deed, deeding all 
right, title and interest in the whole three hundred and twenty acres back 
to Mr. Ames in consideration of one dollar, no revenue stamps being at- 
tached, and the deal was closed. "Now you see it, and now you don't." 
Here was a loan of twenty-four thousand dollars paying local taxes and 
paying an income tax according to the grade of income received by the 
man who owned the mortgage. Now we have thirty-two thousand dollars of 
bonds in the hands of nobody knows who; but whoever he is and wherever 
he is, rest assured he pays no income taxes. The United States Government 
is out that much, and you have to pay it. No advantage was passed on to 
the borrower. The interest rate is still the same, five and one-half per cent. 

Let us take another proposition. I will not take time to do more than 
state it generally. Out of the loan just referred to thirty thousand four 
hundred dollars was all the cash Mr. Ames received. He had to take 
Omaha Land Bank stock to the amount of sixteen hundred dollars; and, in 
order to make this loan, he had to assume a personal liability of sixteen 
hundred dollars more. So he now pays interest on thirty-two thousand 
dollars. He has thirty thousand four hundred dollars cash in hand, sixteen 
hundred dollars of bank stock, and a personal liability of sixteen hundred 
dollars more. His total contingent liability is thirty -three thousand six hun- 
dred dollars. 

The Federal Land Bank scheme is a cooperative or combination plan for 
credit. Mr. Ames was able to borrow money from private money-loaners at 
the same rate of interest that he is able to borrow from the Federal Land 
Bank. 

There are other farmers in the United States, in the semi-arid districts, 
in the cut-over districts, in pioneer localities and other places where the 
hazards of farming are greater than in Iowa. These men, under ordinary 
circumstances, would be obliged to pay a higher rate of interest. In many 
cases the rate is 8 per cent; sometimes it is higher in these more hazardous 
farming localities. Every farmer who secures a loan from any of the Fed- 
eral Land Banks helps to guarantee the payment of every other loan made 
in the United States by any of the Federal Land Banks. For this reason 
Mr. Ames was obliged to take $1600 of bank stock, and also to assume a 
personal liability of $1600 more. He is thus furnishing $3200 of his credit 
to guarantee the payment of Federal Land Bank bonds that may Ire issued 
by the Land Banks of Texas or of Spokane or of St. Paul. 

Farmers in the reliable farming districts furnish part of their credit 
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free of charge to farmers in the less desirable farming districts. No one 
can tell now whether thej will sustain a loss or not. These loans do not all 
become due for thirty-five years. That is a long time in which to carry the 
risk. 

Now I am not going to find any fault with the gentlemen who projected 
this scheme. There may be places where it is doing splendid work. If 
there is any place where the local loan men or any others charge too big a 
margin, this may help to hold it down. What I do complain of is that the 
natural result is to increase the volume of tax-exempt securities. Up in the 
State of Iowa alone they have over fifteen millions of loans on a 5% per 
cent basis, and hardly any of these loans were bearing a higher rate of in- 
terest before. They are just transferring the tax-paying securities into 
non-taxable securities. Now, in the city of New York there are six billions 
of loans, and if they have this Home Loan Bank law passed with that tax- 
exemption proviso in it, we will find that a large number of those loans will 
be financed in that way. 

But some one says, they limit the loan to ^ve thousand dollars. Well, 
that is to one unit of ownership. If one hundred men want to build an 
apartment house with stores down below and apartments above, all that is 
necessary is that each shall have an undivided one one-hundredth interest, 
and then each can borrow Ave thousand dollars and they can build a ^ve 
hundred thousand dollar building with tax-exempt bonds. 

I do not desire to take your time any longer, but will merely call your 
attention to the fact that in enacting the law by which a certain class is 
given a special privilege or consideration we get results not at first antici- 
pated. You see, the labor unions and everybody can now say, **If you 
giant the farmer a special exemption you ought to grant the city man one. ' ' 

If the city mortgages and the farm mortgages are exempt from taxation, 
the result will be to greatly increase the taxes that all of us will have to 
pay. 

Now, another consideration: When investors have their money invested 
in tax-exempt securities they do not have it available to invest in taxed 
securities. Why should a man leave in your bank money on a certificate of 
deposit paying four per cent interest if he can go and invest it in a tax- 
exempt security! You know he has got to pay the local tax and the in- 
come tax also on the deposit which draws interest in your bank. You will 
lose time-deposits and have less money to loan. It will necessarily increase 
the rates of interest that will have to be paid by the railroads, that will 
have to be paid by the packing-houses, that will have to be paid by every in- 
dustrial corporation. It will work a complete revolution of our economic 
situation and system. 

The remedy for the evil is to let the Land Bank system go on in the way 
originally intended, repealing, however, the tax-exempt feature. Put it on 
the basis where it was intended to stand at the time the law was originally 
enacted. 
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You will find, as 70a look over the literature issued on this subject hj 
the Farm Loan Bureau that much is said in favor of the system, but that 
many important facts are omitted. If every one would wake up and inves- 
tigate this proposition, and have Congress investigate and find out what 
results will follow this policy of tax-exemption if persisted in for the next 
few years under the pressure of this terrific war debt which we now owe, a 
change would be made in the tax-exemption section. 

(Prolonged applause.) 

ADDRESS, BY HON. JOHN E. WAGNER. 

President Foster : The next speaker to whom it is our privi- 
lege to listen, is one who has served his country in peace and in 
war, for the army of the Great Red Cross, to which our speaker 
freely gave of his service, contributed mightily to the winning 
of the war. Mr. John E. Wagner, president of the First State 
Bank, of Lamed, whose voice is always eloquent, will bring to 
us of his experience **In Flanders Fields.'' 

Me. Wagnee: Mr, President, and ail Kansas Friends: I will not occupy 
your time very long because I know this has been a long session. You have 
listened so patiently to the splendid addresses that have preceded me, and I 
do not expect to be able to say anything to you that will be as instructive 
as those things to which you have listened. So I am not going to waste any 
time in the preliminary remarks I shall make; but just want to say to you 
that when I sailed away from New York harbor for that battle-torn 
country across the pond, at my last sight of the Goddess of Liberty, she 
looked like a little, old squatty woman sitting in the waters of New York 
Bay. And when, after seven months in that hell over there I came back, at 
my first sight of the Goddess of Liberty, the old girl looked eleven hundred 
feet high. (Applause.) I think it was the happiest moment of my life 
since I first kissed my blushing bride, when I caught the first sight of the 
Goddess of Liberty standing on the foot of Manhattan Island with uplifted 
hand holding the torch of liberty and welcoming her returning sons back to 
the fold. It made me feel like the first one of our doughboys who had been 
wounded; and when they evacuated him back to his homeland, as the old 
ship came sailing up past Manhattan Island, he turned to the Goddess of 
Liberty and, raising his hat, said: '*01d Girl, if you ever want to see my 
face again you will have to turn around." (Laughter.) 

I have in mind another one of the American boys over there in France. 
"When the time came for him to be evacuated back to the United States, as 
the expression goes, and one of the Red Cross girls, in whom he had become 
wonderfully interested, was bidding him goodbye, the tears came to her eyes. 
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and she said, * * Oh, how I hate to remain here in France, now that the war 
is over/' And the doughboy said, **Well, kiddo, there is just one way you 
can get back to the United States in a hurry: that is, for us to get mar- 
ried." Afterwards, in speaking of it, and intending no disrespect to her, 
he said: '*Why, I wouldn't leave a dog on the wrong side of the shadow of 
the Goddess of Liberty." (Laughter.) 

When I reached France it was in the darkest hour of that great world 
war. Twenty miles on the north end of the battle line, devastated and 
annihilated almost, where beautiful Belgium had been, their flag was 
sticking out of the mud and swamps of the northern part of Flanders. 
Then came the English battle line, reaching down to Amiens, perhaps 130 
miles. The British were staggering, and a hole thirty miles wide had been 
smashed into the British line where Gtoeral Gough was in command and 
they were expecting another attack upon that open place in charge of the 
infantry and artillery. No one will ever know why the Germans did not go 
through to the channel, and for two days and a half that gap, thirty miles 
long, stood in front of them without a defender. You have heard the 
stories told; you have heard the rumors; one said, "Why, in front of us — 
one cowardly German said — * ' in front of us were thousands an^ thousands 
of reinforcements, and machine guns, and great heavy batteries of artil- 
lery." Why, gentlemen, there were no machine guns and no artillery 
there. Whether the G^erman were seeing something, or whether it was the 
hand of Qod, we do not know. 

The same thing occurred at Amiens, in that awful and horrible retreat, 
where that little English army, a hundred thousand, saved Paris from out- 
flanking movements in the first attack by Von Kluck which ended so dis- 
astrously at the Mame. But whether it was the hand of God that saved 
civilization or not, we do know that it was the spirit of God that was in the 
heart of the American doughboy when he carried the Stars and Stripes five 
thousand miles to fight the fight and win the victory for human liberty. 
(Applause.) 

Then we come down the battle line where the French joined onto the 
English, between Amiens and Sedan. Discouraged and almost crushed, for 
three years unaided and practically alone they had held the bar against the 
army of the Hun. Amiens almost in the hands of the enemy; Soissons had 
fallen; Bheims was merely a mass of ruins, and the French had fallen 
back to within thirty-nine miles of Paris, again on the battlefield of the 
Mame. Then, after months of preparation. Von Hindenburg and Von 
Eluck started on what they believed to be the triumphant closing of the war. 
But on the 26th day of July there came another flag — a flag that had never 
known defeat. The Huns met it at Chateau Thierry, — a flag defended by 
the courage of the American soldier — of your boys and of mine, — and they 
never got any nearer Paris. 
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You have heard the storj of how those three lines of defenses had been 
built along there — one along the railway, a second back of that, and still 
another behind that. General Foch had said, **In the initial onrush no 
army has ever held the main line, and you will be obliged to fall back, 
when you have made your first attack;'' but at Chateau Thierry the Hun 
met the American Marine for the first time and these marines never saw 
that line of trench that Foch had builded for them to fall back to. (Ap- 
plause.) They went on and on, and that advance which began at Chateau 
Thierry ended on the banks of the Bhine. 

Oh, sometimes I wonder if we realize that there is so much in a flag; 
that it was that flag of ours that our American boys took across there, car- 
rying the pure patriotism and love of country in their hearts; the flag that 
first stopped the onrush; that flag that we carried from Chateau Thierry to 
Sedan; that we carried in triumph through the Argonne; under which our 
boys broke the Hindenburg Line; and today it waves in supreme triumph 
as the American doughboy keeps the watch on the Bhine. 

Mistakes in the campaign? Yes. Sometimes a failure of artillery sup- 
port? Yes. Sometimes our boys got in the barrage fired from our own 
cannons? Yes. Sometimes blunders were made that seemed almost inex- 
cusable? Yes. But, remember that that battle line was one hundred and 
twenty -eight miles long, while the battle line at Gettysburg was two miles; 
and that this line reached practically from the heights of Sedan one hun- 
dred and twenty-eight miles long to the North Sea. Of course there were 
mistakes made — bound to be. There have been mistakes made in every war. 
You remember there were blunders in the Civil War, and how our own 
men were killed at the battle of Ball's BluflP by our own soldiers. Do you 
remember when Stonewall Jackson was shot by his own men at Chancellors- 
ville? Those things happen in every war. All those who went to criticize 
can find plenty to criticize, and those of us who went to work found plenty 
to do. (Applause.) 

There is so much sadness; so much horror that has been told you in con- 
nection with this war, that I am not going to talk to you very much along 
that line in my limited time. I am just going to allude to one condition, 
and that alone because of the work that was done by the American Bed 
Cross. I am going to tell you something about the civil population of France 
in that frightful battle. Something about how the American Bed Cross 
stepped in and sustained the morale of the people of France when they were 
ready to quit. Do you know that in all the scenes of warfare, the boys 
lying dead in the trenches and on the hillsides and in front of the machine- 
gun emplacements, such is the peculiarity of human nature, that you soon 
get used to that. You soon become accustomed to seeing some mother's son 
being placed under the sod, to seeing them dying in the hospitals, to seeing 
the wounded and maimed as they are taken in the ambulances and carried 
to the rear. The one thing you never forget is the inexpressible sadness on 
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the faces of the helpless women and children, those who had to endure the 
Hun rule and the Hun cruelty for four long years. Did you know that as 
they swept over France, over those cities — ^little towns of from A\e hundred 
to four thousand, and it is practically one continuous town in Northeastern 
France — do you know, as the Hun army swept over that territory, did you 
ever consider what became of the civil population? Well, the girls from 
twelve years up to perhaps thirty, young women, were taken back to Ger- 
many. Very few of them have ever returned. They don 't know where they 
are. Their parents hope they are dead^. 

Then there are the class of perhaps from six to twelve or fourteen years 
— the able-bodied boys from twelve to fourteen years old and old men too 
old to go into the army, but still able to perform a little service, were taken 
back to Germany and placed to work in the fields, on the railroads, were 
taken into factories in Germany and compelled to make ammunition to kill 
their own people. They were taken back to the battle line and to the battle 
front and made to string barbed wire under the cannonading of their own 
fellow-countrymen, and were compelled to dig trenches. And then of the 
younger classes of women, perhaps thirty, forty and forty-five years of age, 
they were held just behind the lines. You can well imagine the purpose for 
which those women were held there. And then the little children and the old 
and helpless, they were herded together in town after town — ^little children 
not old enough to know their names, old men and old women so helpless 
they could hardly walk; old cripples, old consumptives, all that were prac- 
tically a useless burden for the Hun to feed, and yet whom they did not 
want to kill or did not have time to kill, those were herded together in towns. 
The women from the town thirty or forty miles away, and sometimes sev- 
enty-five miles, they would walk, perhaps in charge of children from the 
town over there, the little children that did not know their own names, and 
then the line was opened and those helpless and those destitute and those 
little orphans were shoved across No Man's Land, back into France. Sev- 
enty thousand lost children in France. Seventy thousand babies that don't 
know their own names; seventy thousand starved, helpless and homeless 
little orphans. Then came the great American Red Gross and stepped in 
and took charge of those sufferers — of the old and the young, and of the 
babies and of the helpless, and they clothed them with the clothing that the 
splendid Americans in the greatness of your great big heart of hearts sent 
over there; and you have done more to save this war — done more to sustain 
the morale of the people of France — you have done more for humanity and 
God than if you had been over there with a musket in your hand, fighting 
that horrible Hun power. 

Oh, don 't fear but what the money that you contributed to the Salvation 
Army, to the Knights of Columbus, to the Y. M. C. A., and to the Red 
Cross, were the best subscriptions that you ever made. Do you know those 
poor, helpless, homeless little children that had even been bom under the 
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sound of shell fire of the guns of Gennany, that had never been outside of 
the sound of (Germany's guns, little children three and four years old that 
never in their lives had smiled, — and as the American forces swept forward 
in the towns where some few of these were left and they were captured by 
our forces, the poor, ragged, helpless, homeless little children, the Bed Cross 
took charge of them and clothed them and fed them and the smiles came 
back to their cheeks and the wrinkles came out of their little, starved bodies 
and they looked up to you with their great black eyes and their faces re- 
minded you of the pictures of Eaphael's Madonna; and you have done a 
work of which America will always be proud, and for which the world will 
be always gratefuL (Applause.) 

I was stationed two months and a half in England. I have always been 
something of a student of human nature. Perhaps that is one of the quali- 
fications I have that made me a sort of reasonably successful banker, and I 
am going to tell you some of the laughable things, because if we had not 
laughed over there, we would all have gone crazy. It was the fact that 
American humor and American wit carried the American doughboy to vic- 
tory. It carried the American flag to victory. That sustained the morale 
of the American army. 

Well, being stationed over there among our friends, you see I couldn't 
help but be interested in their customs and in their mannerisms and their 
peculiarities. But at the town of Masque, where we had a division camp, 
there they organized a fire department; and about a week after the fire 
company was organized there was an alarm sounded just outside of the 
bounds of the camp, and the fire company rushed over there and the fire was 
coming out of a house there, and they rushed in, and said to the people: 
**Now, don't be disturbed, we will put it out." And the captain looked 
around for water and he found a hogshead full of rain water, and they took 
that and doused the fire and put it out. Pretty soon here came the owner of 
the house and the captain said, ' ' That 's where I certainly will get thanks. ' ' 
But this fellow was an Englishman, and he came up and he says, ''Why, I 
s'y, what is the matter here." And the captain says, **0h, nothing; only 
we just had a little fire here, and we have just put it out. ' ' And instead of 
the owner saying, "I thank you very much for your services," he walked 
around to the water hogshead, and he says, '* 'Oo in bloody, bloomin' 'ell 
has taken the water out of my ryn barrel!" The captain says, *'Why, we 
used it to put out the fire." The owner said, **Why, I s'y, haven't you got 
any sense," he says; ''why didn't you pump the water out of the well to 
put out the firef " 

Then we noticed the peculiarity of the British officers, and their saying 
farewell to their wives or somebody else's wife and their sweethearts. 
Tbey would be walking the streets in the city. There would be a great many 
officers at home all the time on furloughs, and they would be walking, and 
here would be the Englishman's lady ahold of his arm and about a step or 
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two behind, and finally thej drop into a seat, and there they would sit down, 
maybe three feet apart, and he always would have a cigarette in his mouth, 
and finally his car would come along and he would say, **Well, my car's 
here, old girl. Time to get to the front. See you later. * ' That is the En- 
glishman 's farewell to his sweetheart. But then over in France it was dif- 
ferent. Here would come a Frenchman getting ready to go back, walking 
along with his sweetheart with his arm around her and she with her arm 
around him, and they have a strangle hold, and they are not interested in 
any body but each other, and finally they find a seat in the park, and when 
they sit down on the bench you can 't drive a load of hay between those two 
people. They are right close together, and utterly oblivious of everything 
else in the world. And when he gets up to say goodbye, he looks down at 
her and she looks up at him, and they get a strangle hold of each other 
that lasts three minutes, and finally they do break away, and he starts for 
his car, wiping his eyes, and then he turns and waves a farewell to his 
sweetheart. I am for the French every turn of the road. (Applause.) 

Now then the manner in which they meet the Americans, and I think 
this accounts a great deal for the ill-feeling which does exist between the 
natives of the two countries. A bunch of Americans will be coming along 
the street and meet a bunch of English girls, both in uniform, and the 
girls will say, "Why, I s'y, why didn't you come over here when the fight- 
ing began f and some American tries to explain that, "Well, we are a 
mixed people over here" — ^thinking she is an intelligent human being — 
"and twenty per cent of our people are of Oerman extraction, and it took 
a couple of years to get them right, before we could come." "Why, I 
s'y," she says, "I wouldn't live in such a country." And he says, "We 
don 't know of anybody who wants you to live there. ' ' And they will start 
in and have a battle there. But when they get over in France the French 
girl will say, * * Oh, monsieur, we are so glad to know you have come to save 
France. We would just love to be Americans ; ' ' and put such feeling into 
it that the American says, "Kiddo, I love you right now." (Laughter.) 

Well, you know France is a pretty good country. I understand that 
about eleven thousand of our doughboys will bring French girls home with 
them when they come home; but we will all give them welcome. 

But you know I don't mean any reflection on Great Britain in these 
laughable stories, as it pictures a certain sort of characteristic in the British 
people. I want to tell you they are one of the greatest peoples in all the 
world, and I want to tell you that in proportion to the size of England it is 
the marvel of the universe. Why I want to tell you that the proudest mo- 
ment was when Great Britain's line was, on the fourth day of August, 
1914, when without guns and without ammunition, and without preparation, 
she challenged the military supremacy of the greatest military power this 
world has ever known. 

Great Britain's service in this war and to humanity is the manner in 
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which she held the sea and strangled Germany to death; the manner in 
which she pat seven million two hundred thousand men under arms. Why 
we may say there never was such an example of loyalty given by any people 
or any government, — ^when from far Australia, eleven thousand miles 
away, four hundred and eighty thousand men came to fight for the mother 
country; and from New Zealand, thirteen thousand miles away, one hundred 
and twenty thousand men; and from Canada, three thousand miles away, 
four hundred and ninety thousand boys offered up their lives for the cause 
of the mother country. When from South Africa, over eleven thousand miles 
away, came one hundred and twenty thousand more of her loyal sons; from 
India and from every country under the sun, except Ireland, — ^from Scot- 
land, four hundred and twenty thousand men enlisted. They had no draft 
there. And let me say to you, my friends, when men like the kind of gov- 
ernment they have in England for the English, if they like it — ^and I can 
prove it to you by the fact that people don't go eleven thousand miles to 
fight and bleed and die for a country that they don/t love, they don't go 
half way around the world to offer their services to a government that 
oppresses them — I take off my hat to England. (Applause.) 

Then above all that they did one thing that had never been done in the 
world's history before. They mobilized the woman power of Great Brit- 
ain—every woman's name was taken and a number furnished her and they 
had their work to do — among the rich, among those of the very highest 
position, occupied with such lowly work as taking care of sheep out on the 
hilltops of England. Ninety-four per cent of the munitions of war used by 
Great Britain were made by women's fingers; and the other six per cent 
by crippled soldiers. The railways, the coal mines, the street cars, every in- 
dustry, — why they worked in the fields and even handling heavy freight was 
done by English women during the war. Then, in addition to all that, they 
went over onto the battle line in Flanders and under the shell-fire many of 
them drove ambulances and they took care of the wounded and sick and 
took them to the Bed Cross hospitals, and they were killed and died, hero- 
ines, every one of them — died for Old England, there on that battle line in 
Europe. And, oh, it was because they had faith in England, and in that 
faith they died. 

And then that other country that suffered so, that other country that 
suffered as no other nation in all the world has ever suffered, has been 
treated as no other nation in all the world has ever been treated — down- 
trodden, overrun France, a strip of territory from twenty to sixty miles 
wide and six hundred miles long, reaching from Switzerland to the sea; and 
in all that territory not a home left intact, except perhaps in the City of 
Lille, and Lille was only spared because in the closing days of the war 
General Foch said to the Germans, **Bum one house in Lille, and we will 
wipe Berlin off the map. ' ' And they had got to having considerable faith 
in what General Foch said, and Lille was spared. 
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Oh; trulj, France has been the mother of the human race. On her soil, 
back in the remote past, armies were marshaled under the banners of libertv. 
It was on French soil that battles were fought against Hun oppression, and 
on that same battlefield where Caesar's Boman legions fought, on that same 
battlefield where AtiUa the Hun met defeat, on the soil of France, where 
Charles Martel met the Mohammedan terror a thousand years ago and 
bi ought it to overwhelming defeat. Then, at the first battle of the Mame, 
a miracle, where France, single-handed, met and turned back the horde of 
Huns when they were rushing on Paris. Oh, the world owes France a debt 
of gratitude, and if, in the days to come, when that treaty of peace comes 
back to this country, and they say in that country will you come to the aid 
of France if she is ever again attacked by the enemy, if her soil is ever 
again invaded by the polluted footstep of a Hun, gentlemen, let us say yes. 
She has earned immunity for a thousand years to come. (Applause.) 

Now I wish I could tell you some of the splendid work of the American 
doughboy over there. Why, when I remember some of the scenes that he 
went through, of the horrors that he has gone through and the honor with 
which he sustained the glory of America, you know I get so patriotic that I 
wonder that I don't break out in a rash of red, white and blue. 

I want to tell you the tale of one doughboy I met. I knew him out on 
the battle front, in the hospital near Toulai; but he had been wounded in 
both hips by a small piece of shell — a flesh wound — ^and he was trying to get 
back, and another piece came over and clipped a piece off of his shoulder 
and he went in a shell-hole and lay down, and his wounds got to smarting, 
and he got up and started for the rear, and as he started for the rear a 
machine gun opened up on him and the machine gunner got him through 
the fleshy part of both of his limbs. He went into the shell-hole again for 
awhile and then he got out and started for the rear for the fourth time and 
a piece of shrapnel came over and struck him and he lay in the hole, and 
later the hospital corps came and got him and took him over to the hospital 
and during the night the Huns concluded to pull off an air raid, and one of 
the bombs dropped, and came through the side of the hospital and blew him 
through the side of the hospital and broke his leg. And the next morning, 
at eleven o'clock, I went through the hospital and the captain in charge had 
told me of this case, and he says, * * Go and see him. ' ' I went into the ward 
to see him, and he was all bandaged up and had his foot in one sling and 
his arm in another, and bandages all over him, and he was absolutely done 
up. And I said to him, "Old chap, how do you feel!" And he looked up 
at me and he smiled, and said, '*T wonder if they thought I was the whole 
American army." (Laughter and applause.) 

That is the kind of spirit that was the morale of the American boys over 
there in France. That was the spirit that was unconquerable. It was the 
spirit that neither the Allies nor the Hun could understand. 

Out in the front, beyond Buzancy, amid the wreck and ruins of that 
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little village, with apparently just one sign of life, but when the boy* 
started out they saw a young fox, and the shells were just beginning to 
break and the shrapnel was falling over the fields and those American boys 
just stuek their guns down and started and caught that fox under the shell- 
fire and took it along for a mascot. Can you beat thatf (Laughter.) 

Then you have heard what a booby-trap is. You will find booby-trap is 
where the Huns have had charge of a dugout, and when they leave, they will 
leave some sort of a hidden explosive or trap, and when some American 
would come along and touch it or move it, it would explode. They had the 
most fiendish ingenuity in studying out ways of killing human beings that 
any people ever saw or heard of. Perhaps you would see a gun or a spade 
by the roadside and you would pull it up and you went on up with it. So 
in every place they set these so-called booby-traps. Of course France is a 
very devout nation, and every few miles along the roadside there will be a 
shrine of the Virgin where the faithful stop to kneel and pray. Well, they 
would push over the shrine and fasten a bomb down below, and the first 
sincere Catholic that comes along is going to straighten up that shrine, and 
then he goes on up with it. Well, the Americans beat that by a mile. But 
the meanest thing and the most miserable in the way of a booby-trap in the 
whole world was where they placed bombs under the lower side of the body 
of their own dead, then when the American burial squad came along to pick 
them up, they were all blown up together. You know the Americans beat 
that game a mile. That had gone on for four or five days, and we always 
had German prisoners with us, and we would just let those fellows out and 
let them pull down the box or pick up the gun by the roadside, or help pick 
up the body on the field, and some of them went away and never came back. 
There were eighteen of them killed that first day, and then by some unknown 
telepathy the Huns found it out, and we were not bothered any more. 

In the beginning our men were very easy on their prisoners. Perhaps 
they thought that if they were easy on their prisoners the Huns would be 
easy on our men who were taken prisoners; but it did not work out that 
way. At first, as I say, they were very easy on these Hun prisoners, but 
now, if you want to see something started, just let an American doughboy 
have charge of some Hun prisoners and let them get the least bit gay, and 
you will see some fireworks started right away. One night a motor lorry 
that had been up to the front with ammunition was coming down the line, 
and a couple of the boys were marching twenty-two German prisoners to the 
rear; and as they came past the conmianding officer stopped the boy driving 
the motor lorry, and he said, "Here, take these prisoners to the rear." 
And among them was a German captain. On the seat by the driver were 
two American doughboys who had been wounded slightly and they were 
going back to the hospital. The German captain glared at the driver and 
says, "I am a German officer. Get those pigs out of the seat and let me 
sit there by you." And the American got up oflP the seat and jerked the 
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epaulets off the German officer and he kicked him up to the motor lorry and 
he says, **You are reduced to the ranks, and, damn you, get on there, or I 
will take you to the hospitaL" That was the American way. (Laughter.) 

You know this was not a war of waving flags; it was a war of flags; it 
was not a war of martial music. In fact, from one end of the line to the 
other, until the last four or five days of the war, except away back in tht» 
rear, you would hear no music, because it carried to the Huns' ears too well; 
and the Hun, believe me, had absolute control on the American sector to the 
last minute, of the air. I hope that the time will come that there will be an 
investigation of the airplane program. Probably the Germans were respon- 
sible for that condition that obtained there, and I hope they will get what is 
coming to them. (Applause.) 

Well, for three or four days before the end, of course, we knew then 
that the end was in sight, and a couple of days before the American army 
entered the town of Sedan, they got a little lax, and once in awhile they 
would sing a little, because the Hun was running so fast that they couldn 't 
possibly catch up with him, and he had pulled his big guns so far to the 
rear that they couldn't possibly reach us. That is one reason I was there. 
And at the end, where the boys rested in an old destroyed town, as we were 
resting in a dugout, suddenly, about nine o'clock at night, I heard one of 
the sweetest tenor voices I ever heard in my life commence to sing; and it 
was remarable, for it was the first song I heard on the line there ; and pretty 
scon other voices began it, and soon it went all down the line, — ^**Just a 
Baby's Prayer at Twilight." I will never forget that in all my life. Here 
the war was almost over and just the memory of a baby's prayer at twi- 
light and of a baby hand, was taking those soldiers back ^ve thousand miles 
over land and water to where the little fingers and the little faces waited 
for them, back here in free America, in the only country on earth that is 
worth while. 

I am going to mention one thing that will show to you that, starting with 
his inhumanity and yellowness, the Hun was just as yellow in the last minute 
of the war as when he started across defenseless Belgium. 

Five minutes before eleven o'clock, on the morning of the 11th day of 
November, the Huns pulled two heavy batteries back into position and began 
firing upon Charleville and Mezieres, occupied by perhaps fifteen hundred 
or two thousand women and children, and killed two hundred and fifty-six, 
I think, with gas bombs; and the same bunch of yellow curs that today are 
hollowing their heads off over the terms of the peace that are presented to 
Germany, and you don't need to have any sympathy with them; they are 
the worst quitters that the world ever saw. They are the worst liars that 
all humanity has ever known, and the most inhuman and degraded army that 
all humanity has ever seen or ever will see. Don't get the idea in your 
hearts that all the German people are that kind of people. They are over 
in (Germany today — we found out where the American troops were con- 
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fronted by some Bavarians, and troops from Saxony and Baden, we found 
very different people. I will tell you there are old men and women in Ger- 
many today who have never believed in this war; that never wanted to see 
the war; never wanted to see these outrages and crimes perpetrated. But 
the junk^v, the militarists, were responsible for these crimes. For God's 
sake, have no mercy on them, for they are responsible for it alL 

Then, you know, we went down the Meuse Valley, down to Sedan. When 
the Am^ieans entered Sedan, some of them started in an army car down 
the Meuse VaUey, and because I wanted to see the City of Verdun, I went 
down the vaUey; and we went down on the west side, and went over the 
bridge that had not been destroyed, and I concluded to get up on the edge 
of the ground on the other side, and see some of the French territory that 
we had not seen. I supposed, of course, that the Germans were miles away 
by that time, and as we came to the top of the ridge on the other side of the 
hill, we saw a sort of semi-circle around us on three sides, an army clothed 
in a not-paiticularly friendly uniform. They were engaged in getting 
ready to get out of there, and they ox>ened up on us; and if you had seen 
that speedometer, you would have thought it had gone crazy. We were 
going a hundred and forty miles an hour. (Laughter.) 

I believe I might take time possibly to describe for just a few minutes 
the citadel and fortress of Verdun. That has been described by President 
Wilson so eloquently as the outpost of the civilization of the world, the one 
city in the whole line where the Hun lost the most lives in his final attempt 
to take and capture it. When I arrived at Verdun I presented my letters 
at the gate and they sent them to the commissary, and he looked over them 
and saw I had a conmiission and, he thought, for a moment, I was a con- 
scientious objector, and he looked at me with a good deal of suspicion, but 
finally I showed him my Red Cross commission, and he says, ''CJome right 
in ; sorry to keep you. ' ' 

And now I am going to tell you about the citadel of Verdun, the central 
and high point of the center of that wonderful fortress. We started in in 
a passage-way and went down around a winding stairway a hundred and 
twenty-three high stone steps, to the third level, driven through solid rock» 
forty feet wide, and in the center thirty feet high, with connecting corridors 
mnning crosswise. There we found room for two hundred and fifty thou- 
sand men in that one fortress alone, provisions for six months, with ammu- 
nition, arms and equipment; a picture show that would seat twelve hundred 
men; a picture show that would seat eight hundred officers; and every- 
thing under the shining sun that you could find in any city of forty thou- 
sand people. And then, .on the second level above that third level, just the 
same was repeated. 

A French officer said to me, **If you will go to the top of the citadel 
when the sun breaks through these mists you will see the most beautiful 
sight, to my mind, in all the world." I was quite interested to go up there 
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and enjoy it, but unfortunately the sun did not break through until about 
three o'clock in the afternoon. Well, about three o'clock in the afternoon 
the Hun made a point of shelling Verdun, and I got my wires crossed a 
little bit, and I didn't just realize it, and I got out on top of one of the 
parapets when a shell went off near me, and when the second one went off 
I was not there. But the next day we were very fortunate in having a 
blight sunshiny day, and I went to the top of the highest point in Verdun, 
and the sun cleared away and the mists broke through the rolling clouds, 
and as far as the eye could reach, in a vast semi-circle reaching fifteen miles 
on both sides of the Biver Mouse and down the Mouse Valley, just as far 
as the eye could reach, the ground is gray with crosses that mark the 
graves of Germans. There are sixty-two graveyards, and one graveyard 
that we went around in the army car and counted the lines both ways, up 
and down, in pure Hun method, in exactly straight rows, just an exact dis- 
tance apart, there are forty-two thousand German dead; and as I looked 
over that world of gray crosses — ^they say there are five hundred thousand 
dead Germans in the Verdun sector alone — and as I looked over that world 
of gray crosses there came to me the price those people paid for worshiping 
the E^aiser instead of worshiping the Christ. And it came over me what 
that French officer meant when he said I would see the most beautiful 
sight in the world, because if there is anything that looks good to a French- 
man, it is a dead Hun. (Laughter.) 

Do you know, speaking about the losses of this war, that if there were a 
graveyard, with an average of a thousand people on every mile of territory 
from Switzerland to the North Sea, and ten miles wide, it would only hold 
the Allied dead. But if they extended it until it was twenty miles in width, 
and a thousand to the sector, on every mile for that six hundred miles in 
length, there would be just room for the twelve million dead that are 
buried there. And when you stop to think that there have been wounded 
in this war in all the armies, including the Bussiani and all, and add them 
in, you will have over thirty million dead and wounded; and if all the 
maimed and dead and wounded, and the starved children from the territory 
where there is not a child under fourteen years of age living today — ^if you 
had them all marshaled in one line and passing before you in military array, 
keeping step to a dirge, that a week and a month and a year and Hve years 
would go by and you would not have seen the end of that ghastly array of 
dead. 

Then came our Paris celebration. I am sure you had some celebrations 
here in the United States — doubtless you had; but, oh man I I want to say 
to you that we did enjoy the real thing. I just arrived in Paris in time to 
see and help. Our army corps was at the walls of the city, and I started 
down town and I got there at eleven o'clock the next day. Why, every 
woman in Paris had put on her glad rags and come out to give the glad 
hand to the American boys; and if anybody there in an American uniform 
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was not kissed by a Freneb womaiiy it was certainly an extreme ease. And 
over in one part of tbe eity were tbe Alsatian victims wbo bad escaped 
from Alsace, and because we were encamped over in tbat part of tbe city 
I naturally drifted over tbat way, because tbe Alsatians are tbe prettiest 
you ever saw — of course I am not speaking of tbe American girls — ^and I 
tbougbt if I bad to be kissed by anybody I would like to be kissed by a 
pietty girl; and besides, my fatber was bom in Alsace; and if my wife 
ever found out, I could say I was just kissing my own relatives. (Laugbter.) 
One of tbe pbenomena tbat bappened in our Great Civil War is, tbat 
before tbe war tbere never was a field daisy seen growing on any field in 
tbe Soutb; but after tbat fratricidal, cruel civil war was over, wben tbe 
fields of tbe Soutbland bad been drencbed witb tbe blood of ber patriotic 
sons and witb tbe blood of tbeir cousins and brotbers from tbe Nortb, on 
every neglected billside or field sprang up tbis beautiful field daisy. And 
do you know tbat tbat sort of tbing bappened over tbere on tbe battle line 
wbere never, except in tbe gardens, was tbere a red poppy ever seen to 
glow. Yet after tbe armies of tbe world bad for four years struggled 
tbere, after tbe men of all nationalities of tbe world bad gone to France to 
flgbt and bleed and die for buman liberty and tbe soil of Nortbern France 
bad been batbed witb tbe blood of all tbe liberty-loving nations of tbe 
world, in every field and on every billside and valley and over every grave in 
all of France tbe red, red poppies blow, God 's own mark of bonor and recog 
nition of the beroism of mankind. And tbe tbougbt so moved Dr. John 
McOrae, of tbe Canadian forces, as be pondered over tbe sadness and tbe 
uselessness of it all, tbe purposelessness of it all if tbese men sbould bave 
died in vain, tbat be put tbose tbougbts into lyrical form in tbat most beau- 
tiful poem perbaps tbat tbe war bas produced, **In Flanders Fields." 

IN FLANDERS FIELDS. 

JOHN MCCRAE. 

In Flanders Fields the poppies grow 
Between the crosses, row on row. 
That mark our place: and in the sky 
The larks, still bravely singing, fly. 
Scarce heard amid the guns below. 

we are the dead. short days ago 
we lived. felt dawn, saw sunset glow, 
loved and were lovedt and now we lie 
In Flanders Fields. 

Tben came our Peace Conference. Tbe war was practically over, practi- 
cally done, and tbe question tbat came to our minds, perbaps at last, as to 
wby tbe Peace Conference was over tbere so long, is answered, tbat perbaps 
tbey bad to get two service stripes on tbeir sleeves. Let us bope tbat tbeir 
labors may bring to tbe world and to America tbat peace wbicb we all need. 
But all tbe nations of tbe "world are going to get wbat tbey ask for, indud- 



Digitized by 



Google 



Second Session. 87 

ing America, which asks for nothing and is going to get it. But I believe 
there is going to be a peace of absolute justice for Germany, and that is the 
worst thing that could hai^[>en to her. However, we should take into our 
minds that little Flanders poem. If we break faith with the dead, then will 
they have died in vain. 

There are some things here in America for us to consider. There must be 
wiser immigration laws, for no man that has served in the army can ever 
stand for nihilism. (Applause.) We want to see a law passed that there 
shall not be a foreign language paper published in the United States of 
America. (Applause.) We want to see a law passed that only E n gl is h 
shall be taught in the public schools of the United States. (Cries of 
**Good," and applause.) We want a country that will have no Irish vote, 
that will have no German vote, that will be one hundred per cent American. 
(Applause, and cries of "Good! ") Then I think that we can answer that 
pcem. 

Oh, I want to see this so much because I have seen the glory of your 
dead; I have seen the majesty of their achievement. Don't break faith with 
the dead. Let us have a country of American lovers of liberty, lovers of 
justice, lovers of right; and any man that has got to put a hyphen in his 
name, let's shove him gently back from whence he came. (Cries of 
''Amen! ") Then we may answer that call and say that we have kept faith 
and that we have battled with the foe on crimson field; for to us they say: 

Takk up our quarrkl with thk fokt 
to you. from falling hands. wk throw 
The torch I bk yours to lift it hiohi 

IF YK BREAK FAITH WITH US WHO DIB 

WE SHALL NOT SLEEP THOUGH POPPIES BLOW 

IN Flanders Fields. 

(Applause.) 

President Foster: Now, ladies and gentlemen, we want you 
to remain with us just about five minutes ; we are not going to 
detain you longer than that. I am informed that the members 
of the Nominating Committee from Groups One and Five have 
not been able to attend the Convention. So it has become my 
duty to fill those vacancies. For Group One I will appoint 
Mr. W. B. Guild, president of the First National Bank of Hia- 
watha, and for Group Five, Mr. Frank Carson, cashier of the 
Kansas National Bank, Wichita, Kansas. This will then be the 
make-up of that Nominating Committee: Member-at-large and 
chairman of the committee, E. E. Mullaney, president Farmers 
and Merchants Bank, Hill City ; Group One, W. E. Guild, presi- 
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dent First National Bank, Hiawatha; Group Two, Will Way- 
man, president Emporia State Bank, Emporia; Group Three, 
E. J. Miller, president Northrup National Bank, lola; Group 
Four, R. C. Gaflford, cashier Minneapolis National Bank, Minne- 
apolis; Group Five, Frank Carson, cashier Kansas National 
Bank, Wichita; Group Six, A. Lauterbach, president Farmers 
and Merchants Bank, Colby; Group Seven, A. W. Wilson, presi- 
dent Ness City National Bank, Ness City; Group Eight, L. L. 
Orr, cashier Coats State Bank, Coats. 

PBEsroBNT Foster: Gentlemen, you will meet immediately 
after the close of this session, at the places which have been de- 
signated by your chairman : in this back room, the Nominating 
Committee, Mr. Mullaney, chairman, and on the platform, the 
Resolutions Committee, Mr. Matson chairman. 

President Foster: As a matter of interest, let me say that 
the registration up to the close of today is 1172, the largest 
ever for the first day ; and of course we will have a large regis- 
tration, we hope, tomorrow. Let me call attention briefly to 
the program tomorrow, which is a good one. We will have 
several pieces of music in the morning which will be good, and 
then an address by Mr. John Fields, on ** Kansas' Greatest 
Bank," publisher of the Oklahoma Farmer; then another ad- 
dress, ** America's New Economic Leadership,'' by Dr. J. P. 
Holdsworth, of Pittsburgh, Pa., vice-president of the Bank of 
Pittsburgh. Dr. Holdsworth, I understand, is in the city and 
will be sure to be with us. Then we will have an address by Dr. 
Burris A. Jenkins on the subject of ** America as a Banker 
Nation." 

President Foster : Let me call the attention of the members 
of the American Bankers Association to the fact that there will 
bo a meeting of the members of the American Bankers Asso- 
ciation here, and I would like to have Mr. Hughes make the 
announcement. 

Mr. W. F. Hughes (Vice-President A. B. A. for Kansas) : 
Gentlemen : Li regard to this meeting to be held by the mem- 
bers of the American Bankers Association, immediately after 
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the close of this session, I wish to say that this meeting will be 
held for the annual election, at which there are to be two mem- 
bers of the Executive Council of the American Bankers Asso- 
ciation elected; also a Vice-President for the State of Kansas, 
and a member and an alternate member of the Nominating 
Committee of the American Bankers Association, and a Vice- 
President for each of the State Bank, National Bank, and Trust 
Company Sections of the American Bankers Association for 
Kansas. I will therefore ask that all members of the American 
Bankers Association come forward to the front seats immeditely 
upon the close of this session. 

Thereupon, at 5:15 p. m., the session was, on motion, ad- 
journed, to meet on the following morning, at 10:00 o'clock, at 
the same place. 
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THIRD SESSION. 



FRIDAY MORNING. 

The third session of the Convention was called to order by 
President Foster, in the Masonic Temple, Kansas City, Kansas, 
at 10 A. M., Friday, May 16, 1919. 

INVOCATION. 

PBEsn)ENT Foster: The invocation this morning will be of- 
fered by the Reverend Fred M. Bailey, pastor of the Washington 
M. E. Church, of this city. 

Mb. Bailst: Almighty GK>d, we would stand m Thy Presence at this 
tune and say that the earth is the Lord's, and the fulness thereof, and all 
they that dwell therein; and by so doing create within our hearts the feel- 
ing of appreciation for the fact that as we go forth into this world, Thou 
hast not withheld any good thing from him who would walk uprightly before 
Thee. We come before Thee with feelings of gratitude on this occasion, so 
much hast Thou done for us, and so little have we done for ourselves, that 
the goodness of Gk>d overwhelms us. But we would not forget the feeling 
of gratitude that comes into our hearts and lives for the men who, looking 
over the vast domain that Thou hast spread out before their minds, their 
hands and their hearts, who, realizing most keenly that this belongs to 
them, would assume the stewardship of all these worldly possessions that 
would so monopolize our time, and care for them from day to day so that 
wo may devote our minds, hearts and hands to other tasks through confidence 
in these men who are serving in this way their fellow-men. 

Bless, we pray Thee, then, the deliberations of this body, and that as 
they come up from various sections of this State from our great broad 
country of which we are so proud, that the conduct of the business upon 
this occasion shall work out for us a far more exceeding and eternal glory. 

We remember, that no thing can we do and be assured of success; but 
we know when we have planned our work in accordance with Thy plans and 
with Thy infinite help we can have the assurance of success, knowing that 
Thou hast said unto us, ''It shall not fail." 

Now we pray earnestly. Father, as this great State, of which we are so 
proud, shall go on to higher and greater achievements, that we shall not 
forget to whom we are to be thankful and we should not forget whom we are 
to honor; that these in Thy presence may be more successful, and that they 
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Digitized by 



Google 



92 Proceedings of the Kansas Bankers Association. 

may have greater faith in their own hearts and in their fellow-men who 
come after than and work with them; and we pray, Father, that they who 
in the hours of early morning and in the hei^t of noontime and in the 
evening and at night bear our burdens shall have the special favor of the 
Infinite (}od upon their minds and hearts. We pray earnestly for them at 
this time that Thy name may be honored and glorified through their con- 
duct, and that our lives may be strengthened through their service and that 
Thy name shall be honored and glorified, not only here, but throughout the 
earth, for Thy goodness to ns. Amen. 

President Foster: Mr. Mandeville will now favor us with a 
solo, after which he will sing something in which the whole Con- 
vention can join, '* There's a Long, Long Trail A-Winding." 
After the singing of this song we will be favored by a solo by 
Miss Juanita Wagner, of Lamed, Kansas. 

After the singing of the song and after the solo by Miss 
Wagner, which was cordially received, the proceedings were re- 
sumed, as follows : 

ADDRESS, BY MB. JOHN FIELDS, EDITOB OF THE 
''OKLAHOMA FABMEB." 

Prestobnt Foster: We have with us this morning a neigh- 
bor from Oklahoma City. You know it is sometimes a good 
thing to see ourselves as others see us. Mr. John Fields, editor 
of the Oklahoma Farmer, will tell us now about Kansas' Greatest 
Bank. 

Me. Fiblds: Ladies and Gentlemen: I have had a growing appreciation 
in recent years of the supreme influence of bankers in detennining what 
farmers do. It has been my business to endeavor to influence fanners in 
recent years through the columns of a farm paper, and until some ^ve or 
six— in fact, eight years ago— we made but very Uttle progress, because we 
had not succeeded in interesting the bankers of our State; but now they are 
doing more than any others after getting them to study and understand 
our agricultural problems. 

I am deUghted to have the opportunity of talking with you a little bit 
about your agricultural problems, for the reason that they are the same 
as ours, and for the further reason that what you do here in Kansas influ 
ences us quite a little down in Oklahoma. We trail along after you Jn 
everything except, I am sorry to say, your poUtics. (Laughter and ap 
plause.) I speak feelingly of that. 
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There is no need of anyone submitting proofs of the greatness of Kansas 
as an agricultural State. I am sure all of you will admit it without argu- 
ment, and so we will proceed to land on anyone who even attempts to 
shatter its foundation. I want this morning to submit some proof as to the 
greatness of this State and its agriculture that may not have occurred to 
you. 

You have in your Kansas Board of Agriculture a most efficient organi- 
zation for the <k)llection of sound agricultural statistics — ^better than any 
other State. I wish we had such an efficient system in our State. I fear, 
however, you do not study and do not believe what your own state-supported 
board and institutions print. If you did, some things might be different. 
I have studied the last report, and I am going to deal in a few figures, but 
they are very general, however. 

We have heard a great deal about the cost of production^ for instance, 
as to the production of com. Surely all agree that twelve dollars and a 
half an acre is low enough to put the cost of going through the motions of 
raising an acre of com. A man who put in a year on eighty acres of corn 
and got only a thousand dollars out of it would not be getting ahead very 
fast. 

During the last ten years, on the basis of twelve dollars and a half an 
acre as the cost of growing com, the farmers of Kansas have lost one hun- 
dred and eighty-six million dollars. Tour last ten com crops have been 
worth one hundred and eighty-six million dollars less than the cost of grow- 
ing them, an average of over eighteen and a half million doUars a year 
having been spent in chasing a phantom, in attempting to make com grow 
where corn won't grow. During this same ten years the records of the 
Board of Agriculture show that the value of kafir was five to seven dollars 
an acre greater than com. lit other words, if each acre planted to com in 
Kansas during the last ten years had tumed off as much money as the 
average acre planted to kafir, Kansas farmers would have been $350,000,000 
better off than they are. 

The heartening thing is what Kansas agriculture did during the war. 
In 1917 the farmers of Kansas planted over 9,000,000 acres of grain. The 
average acre value was $13.15. The average value of kafir in 1917 in Kan- 
sas was $22.19. If each acre planted in com had tumed off as much money 
as the acreage planted to kafir, the Kansas farmers would have received 82 
million dollars more than they did. 

In 1918, 6 million acres were planted to com. The average retum from 
the com in Kansas was $10.34 to the acre. From kafir it was $23.54. 
Again, if com had tumed off as much as kafir did in this State of Kansas, 
the farmers would have 81 million dollars more than they did. 

Putting the two years together, if com in Kansas during 1917 and 1918 
had tumed off as much money to the acre as kafir did, the Kansas farmers 
would have had additional revenue greater than all the investments made in 
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the ftnt, second, third and fourth liberty Loans by all the people of 

Now it seems to me that those things ought to be of some concern. It 
seems to me that no one has ever submitted to yon greater proofs — ^more 
convincing proof s— of the agricnltural greatness of Kansas than these. If 
it were not that this is the greatest agricultural area of similar size any- 
where in the world, the farmers of this State would have gone "busted" 
long since, because of that annual loss in attempting to make com grow 
where com would not grow. 

During the last fifteen years your own records show that the average 
acre of kafir has turned off thirty-six per cent more money than the average 
acre of com and only four times in this eighteen years did com produce 
more dollars to the acre than kafir; and in no case was the difference as 
great as a dollar an acre. And in the best com year of all of them, 1915, 
the difference was only 40 cents an acre in favor of com. Now the things 
which happened to the Kansas com crop in 1918 are not unusuaL They are 
the regular thing. The chance of it happening is as 14 to 4 — 14 against a 
probable com crop as compared to kafir, to 4 in favor of it. And yet you 
Kansas bankers keep on lending money to Kansas farmers to buck a * * sure 
thing" game like that. 

Now I would not dare say these things, if it were not for the fact that 
I tried the same thing on the bankers of my own State, and got away with 
it. It was back in 1911, when we had two-fifths of the cultivated area 
planted to com — some six million acres — ^and this six million acres lacked 
$5,000,000 worth of providing enough feed for the teams that cultivated the 
com. 

In the spring of 1912 a Kansas banker, my very genial friend Bun 
Adams, came down and told us how he had persuaded the farmers of Butler 
County to quit trying to grow com where it wouldn't grow and proceed to 
grow things that would grow; and since then we have increased our kafir 
acreage from one million to two and a half million, and we have persist- 
ently worked to do the things that we know we ought to do, to develop an 
agriculture that fits our locality and our situation and pay no attention to 
what the rest of the universe does. 

I mentioned some of these things in Toi>eka in January, and immediately 
following that had an exhibition of the source from which many of us 
gathered our agricultural information. You know too often we get our no- 
tions of things with reference to agriculture from what seem to me to be the 
exudations of arrogant agricultural ignorance by some editorial writers for 
the newspapers. I pointed out these general facts for the State of Kansas, 
and then the answer was, "That is not trae for all counties." Of course 
it is not; but it is true that for each county in the State the same set of 
figures is available that I have used, and I have used and summed up all the 
State; and I cannot conceive how a county agent, for instance, in fhU 
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State, would begin work without first having studied and translated the 
figures for his own county, as I have for your whole State, "partieularly how 
any banker, who, through the force of circumstances, must give agricul- 
tural advice to his customers, would dare proceed to do business very long 
without finding out exactly what the agricultural record of his locality was, 
free from notion and sentiment and everything else. And you would be as- 
tonished if you would sit down and figure out the record of your county. 
One of the counties that was mentioned in the editorial I have referred to 
was a county in Western Central Elansas. I would not mention it for any- 
thing. (Laughter.) But there was a long editorial in a local paper calling 
attention to what a wonderful com country that was. I sat down and 
figured up the data for the last eighteen years and found that in that county 
kafir had made 27.9 per cent more money per acre than com, and that if the 
com had turned off as much money as kafir did during those eight years, 
those farmers would have had $3,400,000 more money than they had, an av- 
erage of two million dollars a year. You will find it a very iUuminating 
and interesting experiment. 

You have at Manhattan and at Hays, experiment stations that are mod- 
els for the rest of the country of the practical nature of the work they do. 
They discover the tmth and print it; but I do not believe you folks believe 
it, even if you know it. Here is a recent — ^not very recent — ^Bulletin No. 
218 of the experiment station at Manhattan, entitled, ''Grain Sorghums in 
Kansas"; and there is a map here dividing the State into districts, and 
they clip off about ten counties in the northeastern comer ot the State and 
set that off as the only region in the State where com averages the profitable 
crop ; and even there I was astonished to find on figuring up the crops that 
in those counties kafir turned off more money than com did in five of 
them, and kafir returned only 4.6 per cent less money than com in those 
best counties. Then there is another strip of some ten counties running 
down northeast and southwest through the State, where in 1917 kafir re- 
tumed 4.5 per cent more to the acre than com did. Certainly Kansas is a 
great agricultural State. It must be. No other State could do those 
things and not go agriculturally ''busted". 

Now along with the State development of crops adapted to your locality 
is the very necessary and essential problem of maintaining the reserves in 
Kansas' greatest bank, which is its soiL You will realize that the raising 
and feeding of live stock, the utilization of the crops which are produced is 
the most definite and certain way of maintaining soil fertility; in addition, 
when everything goes right, of getting the most money out of the crops 
which you produce. 

A couple of Uttle items of interest touching upon this point — the experi- 
ment station at Hays, Kansas, recently reported some results in wintering 
cows on Bussian thistle hay. Now Bussian thistles are bound to grow out 
there, and why not utilize them, and the astonishing thing is that they have 
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fcund when fed in conjunetion with silage, the Butsian thistle hay had the 
same feeding value in feeding cows that alfalfa has. It seems inconeeivabley 
but saeh is the fact, and it has been known for some time that the fanners 
in the Panhandle of Texas and in No Man's Land in Colorado have been 
helping out the feed problem by patting up and saving and utilizing the 
Bassian thistle hay. But the element which helped out so immensely at 
Hays was the fact that they had silage to feed along with that Bnssian 
thistle hay. 

Another experiment at the same place fits in exaetly with the problems 
which confront you almost every year. It is not likely they will confront 
you this year. Let us hope they do not. At that station they had some of 
the sun-scorched kafir which is so common out there, and they cut and 
shocked alternate strips of ten rows of kafir in the field and then cut and put 
in the silo another ten rows and kept that up across the field and they had 
123.84 tons of silage to show. The silage cost $3.50 a ton in the silo and 
the fodder costs $7.00 a ton. Now the interesting point is, that they fed 
a bunch of cows with it. This is a practical problem for every stockman 
and farmer, and even the banker has to buy feed to help feed his security 
through some of the winters we have. One bimch of cows was wintered on 
the silage, 31 pounds a day and 2 pounds of cottonseed meal, and cost 11^ 
cents a day. They fed another bunch of kafir fodder, 23^ pounds of fodder 
and 2 pounds of cotton-seed meal a day, the same as they fed with the silage, 
that cost 14% cents a day. But the important feature is that an acre of 
that sun-scorched kafir, if cut and put up as fodder, fed one cow for 100 
days, while the same crop put in the silo fed one cow for 180 days; this is 
the result, increasing the actual value of that sun-scorched kafir 80 per 
cent. 

I had a letter last winter from a friend who lives in the western edge of 
the Texas Panhandle. He wrote he had 72 inches of snow last year from 
October to January, and when he wrote there was a foot of snow on the 
ground and the actual losses among the ranch men who depended on grass 
alone had been very heavy. He was not worrying, because some five years 
ago he had built a 400-ton silo and filled it with whatever grew— cane, and 
milo and kafir, and he had been feeding out of it each year and filling it 
each year and never yet had got to the bottom of it and he had not lost 
anything. But if he had not had that silo and the silage, he would have 
been in the same ^ that many of his friends were, ''busted and out of 
business," and his banker friends would write oflP a loss. 

I know you are interested in our live stock. The manner in which bank- 
ers generally everywhere fall for this more and better live stock. That in- 
dicates that they want to do the right thing. But whenever the live stock 
propaganda has the prop — the feed — ^knocked out from under it, there is 
trouble in plenty. 

In another State I have a banker friend in a certain county who is very 
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enthusiastic over increasing the number of silos and improving the quality 
of the live stock in his county. He put his own money into it and encour- 
aged his customers to do it and loaned them money. He b^gan just about 
the time that the drouth began. I saw him a couple of months ago, and 
asked him what was the difference between the amount of money paid for 
live stock shipped into his county while the going was good and received 
for live stock shipped out of his county while there was no feed for them, 
and he said that among the men of his own acquaintance the loss had been 
fully $300,000. Now that does not mean that the encouragement of the 
live stock business should be checked in any sense; but it does mean these 
things, that when bankers are considering the preaching of the live stock 
business in their locality, they should first take into account the supplies of 
feed that are certain to be on hand when the worst happens, and they should 
avoid too intimate association with live stock speculators who are con- 
cerned only with getting their money and getting away, because that fea- 
ture often introduces tribulations hard to get away from. 

If, in addition to the things that you usually consider when you are 
making a loan on live stock as security, you will ask these two things, you 
will be building the live stock business in your locality on a sure founda- 
tion of more feed and better live stock, and these two things are these: 
Does the man who applies for this loan grow crops which are adapted to 
the soil and the climate of the locality in which he lives f If he does not do 
that, he is not a safe risk. Secondly, has he a reserve feed supply, lots of 
silage capacity of permanent and durable construction sufficient to store up 
feed to carry him through when the hard times come. And that feed re- 
serve to the stock man is just as important as the gold reserve is to a 
banker, and that feed reserve should not be considered safe in a rickety 
tin can or paling silo any more than you would consider a gold reserve safe 
set away in a tin can in a comer of the bank. Now if those things are 
combined with the things that you usually consider, then you will be laying 
the foundation for a permanent live stock industry, which is absolutely 
essential to maintaining the reserves of the greatest bank in this State, the 
bank that will be drawn upon through all the years to come — ^the soil of 
Kansas. 

I have been out in this country — ^the Southern plains — for more than 23 
years, and have not done anything else than try to study, as best I may, the 
problem of developing an agriculture which fits our conditions here, and I 
am convinced of this: Until we get away from the idea of making the 
country over, until we settle down to do the things we know we can do, re- 
gardless of notion, sentiment, prejudice, and hope, we will not get along. 
In Oklahoma we have everybody rounded up on this proposition as to com. 
They all agreed that com should be planted only where it made a crop last 
year good enough for seed this year. Isn't that reasonable f Certainly it 
seems so. And that other crops adapted to the locality and more cfrt a in to 
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produce be planted. I would urge upon every banker a serious study of 
the agriculture of hia community and of the history of crop production in 
that agriculture. Truth is a mighty eyasive sort of thing. It is hard to 
get at, and it is particularly hard in these days when the agricultural 
snake-doctor is around with wonderfully easy things that if you just do 
this, that and the other, everything will be aU right and aU be happy. The 
fundamentals of agriculture in Kansas, Oklahoma and Texas consist pri- 
marily in cutting out this big annual loss on com where com will not pro- 
duce and has not produced on the average; and then developing for each 
locality a crop system adapted to it and a live-stock system adapted to the 
crop produced in that locality, keeping in mind that a silo is not a panacea 
for agricultural ills, but is merely one of the essential pieces of farm equip- 
ment which should be bought and built right when the individual needs 
that particular thing, and that the need is greater in the Southern plains 
than anywhere else in this country, because after periods of plenty we do 
have years when feed is short, and it is during those years that the men out 
on the farms lose what they have gained, become discouraged, pack up and 
have to start in over again. 

Whenever we do seriously get down to the job of developing the agricul- 
ture of this region and become as proud of the kafir belt as we should be 
and as the people further north and east are of the com belt; when we do 
those things, then on top of the good things, of the alfalfa, of the wheat 
and of the live stock produced on the pastures which you have had in 
Kansas, on top of that you turn a loss such as you have had in the past 
years on your com crop into a profit by the planting of kafir and adapted 
crops, then, certainly no one can say anything concerning the agriculture 
of Kansas which might be construed as the slightest reflection upon it ; and 
I certainly hope that no one of you will take the facts which I have pre- 
sented to you and my manner of presenting them as an indication that, not- 
withstanding the fact that I come from Oklahoma, I am unwilling to admit 
that this is the greatest agricultural State in the Union. I only wish that 
ours and our farmers did as well as yours do, which I regreat to say, in 
many eases they do not. (Applause.) 

ADDRESS, BY DR. BURRIS A. JENKINS, EDITOR OF THE 
''KANSAS CITY POST." 

President Foster: For the convenience of the speakers we 
will change the order of things a little. But we desire you to 
know that Doctor Holdsworth is here and you will hear him a 
little later. 

The mere mention of the name of the next speaker is all that 
is necessary. Anything that I could say would not add any- 
thing to what you know of him — ^all of you. 



Digitized by 



Google 



Third Session. 99 

Dr. Burris A. Jenkins, editor of the Kans<is City Post, will 
now speak to you on his subject of ** America as a Banker Na- 
tion. ' ' ( Applause. ) 

DocTOB Jenkins: Ladies and Gentlemen: It is a great pleasure and an 
honor to bring to you the greetings of the neighboring State of Missouri. 
I don't know whether you like it or not, but whether you do or not, Mis- 
souri and Kansas are generally linked up together, and the city from which 
I come, though it is in Missouri, is really a Kansas city. It draws its sup- 
port and its strength from this great agricultural State concerning which 
you have heard so intelligently spoken important facts just now. 

We have recently become the banker nation of the world. We are just 
beginning to realize it. We have not fully realized it yet. It is so great a 
statement and so great a revolution in the affairs of the world that it has 
not been borne in upon our apprehensions. But the financial center has 
been shifted across the Atlantic Ocean, and this Nation now has become the 
creditor, and all the other nations practically have become the debtors, and 
we are the bankers of mankind. The sooner we get that through our minds 
clearly and strongly, the better it will be for us and for the future of the 
world. We must know the position in which we stand. 

The first question which may be asked is, ''How did we become the 
banker of the world!" We have been gradually getting ready for it for 
one himdred and fifty years. When our fathers used to drive across these 
plains in the prairie schooners, we were then preparing the way for it. As 
we laid the foundations for the great agricultural prosperity of this tre- 
mendous Southwest, the heart of our Nation, we were preparing for the 
time when we should become the bankers of the world. Then the events of 
very recent years have plunged us suddenly into that condition for which 
the preparation of one hundred and fifty years was preparing us. 

The unfortunate war in Europe which has left so many nations pros- 
trated and made so many new and young and almost helpless ones, which 
has left, indeed, as it was predicted by every intelligent statesman a short 
^ime back, only two great nations on earth today, England and America, — 
I say this unfortunate war has been one of the causes by which we have 
leaped into the position of the banker people of the world. 

I was in England in 1917 when our first flotilla of destroyers came across 
to take over one of the most important British naval bases, Queenstown, — 
there is no harm in mentioning the name now, — ^and when our yoimg com- 
mander of that flotilla stepped ashore, the old British admiral in command 
of that station said to him, "How soon will you be able to take over and 
,cairy onf Said the young man, *'We are ready right now." Said the 
old admiral, **You will need thirty days or so to look about you and get in 
touch with the ships under your command." Said the young American, 
"We are ready right now." And down came the Union Jack and up went 
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the Stiirs and Stripes for the first time in human history on European soil. 
And that is the policy that has been carried out ever since. The one hun- 
dred and fifty years of preparation culminated in the readiness to take the 
position at the moment that it came into hand. During these last years we 
have stretched the longest line of communication that was ever drawn in 
human history. We have thrown two millions of men across the Atlantic 
Ocean and we have maintained and supplied them all the way from the 
GK>lden Ckite and form the spruce forests of the Northwest across this con- 
tinent and then clear across the Atlantic, ready at the ports of France, at 
St: Lazaire and Brest and on the Verdun front and on even into the Ar- 
gonne. We have established and maintained the longest line of communi- 
cation the world has ever seen. It has cost us much money, — ^I think some- 
thing like 15 billions of dollars. I have a poor head for figures, but be 
that as it may, when to that 15 billions that we have spent in this war we 
add the 8 billions of dollars that has been loaned the Allies, it is the best 
investment any nation ever made. It is the best insurance for the future 
safety and security of this continent that any people could possibly have 
invested in. 

Before this war came on, they doubted whether we could fight; they 
doubted whether we had the resources with which to fight; they doubted 
whether we could do anything quickly and effectively. They found out. 
And this money which has been spent like water, has been well spent, — 
much of it loaned. We have become the bankers of the world by this long 
preparation, by this quick readiness, and by a sudden stroke of fortune. 

Now the second question is, **How are we meeting the responsibilities of 
this position which we have assumed towards the older nations of the 
earth f A banker may be a great help to his clients, or he may be a 
tyrant with hia clients. You know better than anybody else the power that 
you have over the people around and about your institution. Men and 
women look to their bankers sometimes in fear and trembling and some- 
times in affectionate confidence. It is a grave question for a banker to ask 
himself — ''What effect have I upon the welfare and upon the lives of the 
large number of people who are tributary to my institution f" That same 
question this Nation ought to ask of itself as it assumes the position of the 
banker nation of the world. At this present moment in Paris — ^What is our 
attitude f How are we conducting ourselves f We could dictate, if we 
cared to do so, instead of negotiating. We sould say, not simply to €^- 
many, "Sign here on this dotted line;" but we could say it to France. 
We could say it to Italy. We could almost say it to Great Britain herself, 
— * * You shall do what I say for you to do. " But America is not assuming 
that attitude; America is conciliating and is helping in every way it can 
with an idealism that the world is not accustomed to in the building of 
these new nations and the propping up of these old ones. I know we do not 
like that word * * Idealism, ' ' and it is hooted at in the cynical press a great 
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deal of the time; but, gentlemen, a man came into my office yesterdaji a 
diBcharged convict, and sat down beside my table and told me what had 
happened. He went to one of the leading businees men and told him his 
whole story. The business man looked into his eyes and he said, ' ' I am not 
in business to build churches, nor to buy automobiles. I am in business to 
help men, to uplift men, and I am going to invest two thousand dollars in 
you without security and at 6 per cent interest. I expect to get my interest, 
and I expect to get my money; but, most of all, I expect to make a live 
man out of you." Did you ever hear of such idealism. There are some 
men in business for purposes of that kind; and that ex-convict is going out 
into the world with the confidence of a great business man back of him to 
make a man of him. (Applause.) 

Now the United States of America is in a position of course differing 
from that of the helpless peoples of Europe — from the people of the war- 
weary, worn and bleeding and stricken portions of Europe; and the United 
States, by the grace of God, I trust, will act with idealism and helpfulness 
towards those other nations. (Applause.) 

Now that we are doing so was evidenced the other day when the Italian 
delegation packed up its things and went back to Home and said, ''We 
won't play any more." While they were gone the President of the United 
States signed an additional 50-million-dollar loan to Italy, making some- 
thing like 2^4 billions. He did not say to Italy, "If you don't play, then 
I won't sign on the dotted line this loan for you." He signed the loan, 
and then what will Italy dot Why Italy will come in out of the rain, of 
course. What will Germany dot It doesn't make any difference what 
Germany does, if she signs, all right; if she don't she will just cost us a 
little more delay in getting our regulars home. That is all. The French 
and British and Americans have to control Germany while she sets up a 
stable government and maybe administer it a little bit longer, and the 
Germans will have to starve a little more, — ^that is all, — ^if they don't sign; 
because America holds the reins and is the banker nation of the world. (Ap- 
plause.) 

Now the question is, last of all, how shall we continue to discharge this 
obligation to the world, for I look upon it, friends, not as a piece of good 
fortune upon our part, but as an obligation, a responsibility that is resting 
upon our people, as no such obligation ever rested upon the nation's shoul- 
ders hitherto. 

Entangling alliances : ' Why, we are all mixed up in the world affairs 
right now, and those who would urge us against entangling alliances forget 
that at this very moment there are a million of our boys on the other side. 
We have got our feet in the mud of Northern France and of Flanders, and 
it is sticky, tough mud, and we can't get out of it. Do you quote to us 
the words of Washington, "Make no entangling alliances"! As well quote 
those very words of his that * * The stage coach is the best possible means of 
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locomotion." The world has changed since his time. America is a vast 
deal bigger, and the world is a great deal smaller than it was in Washing- 
ton 's time. Every word of his weighs a ton with us and ought to; but 
certainly circumstances alter cases. In Washington's time it took thirty 
days to cross the Atlantic Ocean — 30 days to even communicate with the 
old world. Today it takes five or six days to cross the Atlantic and tomor- 
row it will take twenty-four hours to cross and no time at all to communi- 
cate. The world is all tied up and mixed up together; and whether we 
will or not, we are entangled with its affairs. We are its banker, and it 
would be short-sighted to put it on the very lowest selfish basis for us to 
pack up and come home from Europe and leave our debtors over there to 
thrive as they may. It is not merely to the interest of America to look 
after the affairs of the older nations of the earth, but it has also the God- 
given responsibility that rests upon our shoulders at this time. 

The words Mr. Kipling sang concerning the British Empire many years 
ago are equally true concerning our own great nation at this present mo- 
ment: 

Pair is our lot — Oh, goodly is our heritage! 

(Humble ye, my people, and be fearful in your mirth!) 

For the Lord our God Most High 

He hath made the deep as dry, 

He hath smote for us a pathway to the ends of all the earth! 

Hold ye the Faith — ^the Faith our Fathers sealed us; 

Whoring not with visions overwise and overstale. 

Except ye pay the Lord 

Single heait and single sword. 

Of your children in their bondage shall ye ask them treble-tale. 

We will build for a great future. Nobody knows how great, in this 
American Bepublic, in the five centuries that are to come; for thank God, 
the Bepublic is no more an experiment. We have recently passed out of the 
experimental days into an assured future. In the next five centuries we 
shall build for a population of five hundred million souls. China has four 
hundred million and she is almost inconceivably great in number; but 
America has the possibility for hundreds of millions and to support them; 
to hold the commanding position in world affairs for half a millenium. 
For half a millenium to come we will be the guardian, the mandatory, the 
banker, responsible for the welfare of the world of mankind. It is a sober- 
ing thought, and it is an inspiring prospect. I thank you. 

(Applause.) 

ADDBESS, BY DB. J. T. HOLDSWOBTH, OF PITTSBUBGH, PA. 

Vice-President Burrow : We have varied just a little in the 
program this morning ; but we have with us for the next speaker, 
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Dr. J. T. Holdsworth, of Pittsburgh, Pennsylvania, whom I am 
sure we will be pleased to hear. I have the pleasure of intro- 
ducing Dr. Holdsworth. 

Dr. Holdswc»th: Mr, Chairman, Ladies and Gentlemen: If it were 
not that I had come across the continent to be with you today, I should, 
at this hour of the morning, and in view of my physical condition, ask 
merely leave to print, for I had prepared a somewhat careful article upon 
the subject of ^'America's Economic Leadership, ' ' — and let it go at that. 
I have just come from the office of a throat specialist, who has directed me 
to go to bed instead of going onto a convention platform. I have suffered 
from a severe attack of laryngitis which wiU make it impossible for me per- 
haps within the few minutes I am to talk to you, to make myself heard, 
unless you are rather careful and attentive. I had thought perhaps I could 
save my voice this morning by reading a part of the paper, and yet, as I 
look in your faces this morning, and having in mind what you are here for, 
some of the messages that have already been brought to you, I am disposed 
to take the risk of outraging my own physical condition and your mental 
attitude by making, in just as few words as it is possible for me to make, a 
sunmiary of the economical situation presented to America today by this 
great cataclysm through which we have come, our fundamental preparation 
for that great job of reconstruction before us, and some of the difficulties 
that stand in the way of the successful working out of the program at an 
early date. 

The last speaker, in his eloquent challenge to you bankers looking forward 
to the future of the banking of the world, has called attention to the fact 
that Germany, however much she may decline and sidestep and attempt to 
evade, is sooner or later going to sign that decree of world peace and liberty 
and emancipation, whether it be in a positive or negative way; and in 
signing it, according to the terms thus laid down, will confess that she 
alone has been responsible for bringing upon the world one of the greatest 
crises that has ever visited it. For however much (Germany, or Holland, if 
you like, may pretend that it is unwise and unnecessary and unkind to 
bring the Kaiser and his associates forward for trial, ladies and gentlemen 
of Kansas, in the name of the ten million lying there in one field or an- 
other in Europe today, in the name of those out of my own family lying 
on Flanders field, and for you who cannot welcome some of these boys 
back, but who, when they do come back, are going to show your eternal 
gratitude, in the name of all that has happened in these past four years 
and one hundred days of war, America, with nothing to gain except the 
insistence upon the right, the determination that fair justice shall be meted 
out, must insist that the Kaiser and all the rest of the murderous bunch 
shall be brought to fair trial. (Applause.) And in doing so prove to the 
world, particularly to the German people, that because of that trial and the 
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justiee that dictates it and the punishment with which it shall be concluded, 
prove to Qermanj and to the world that she brought on this curse and that 
for years inevitably the consequences of that curse must follow her. 

In this great problon of reconstruction to which the world looks for- 
ward, in these next few years and decades, America is bound to play the 
leading role. America came into this great world-struggle just in time, — 
not a week too soon, — ^to save the world and its liberties for which it had 
struggled up through darkness and gloom and tribulation for decades and 
centuries, — ^too soon to drive back the horde which would have captured 
Paris, that would have meant the capture of London and assured then the 
sacking of European cities. (Gentlemen, when you think of the kind of jus- 
tice, when you think of the terms, severe but just, as you have read them 
through, clause by clause, as the Germans now will be asked to sign them, 
in order that peace shall be perpetuated in this world, — ^you must say to 
yourselves, *'Why, those (Germans ought to feel lucky that they got off as 
easily as they did." Can you men go through this struggle and see what 
has been done to Belgium and France without knowing what would be 
measured out to the whole wide world if the victory had gone with the 
eagle instead of, as it did, with the Allies and their associates. Lucky, 
thrice lucky, is Germany that she has been permitted to retain what she 
will be permitted to retain, — an army of a hundred thousand men is all 
that is left of that great military force, trained as no other army in the 
history of the world was trained; nothing left practically of that vaunted 
navy which, however, at the best turned yellow and refused actually to 
fight on even ground. Gone is that terror of the deep, the submarine, and 
so, too, the vulture of the air. Gone is the conscription system; no more 
force on the Ehine. Not only that, but for our purposes in connection with 
this subject today, gone is the dream of Germany's world-wide commercial 
importance, gone are her colonies, gone her indemnities. No mere marks 
can ever repair the damage to Belgium and Northern France or to Serbia 
and to the world around, — 20 billion marks to be paid by May 1, 1921, gold 
bonds to the extent of 40 billion marks, with provision for a further 40 
billion after the determination by a Council of Separation as to what the 
aggregate reparation shall be, — perhaps not less than 100 billion marks, say 
25 billions of dollars. '*We cannot pay, we cannot pay," says the sniveling, 
sneaking, yellow Germany, era wing at the feet of America and Wilson's 
fourteen points. By the Eternal God, she shall pay, to the last mark! 
(Applause.) 

Men and women, we are going to give out of our mercy, an opportunity 
to Germany, economically speaking, to trade with the rest of the world, 
and we are going to keep America 's exchange in such condition that she shall 
be able to trade with the rest of the world. What for! In order that she 
shall repay to Belgium, and to France and to the rest of the world, as far 
as money payment may do it, or ships, or in whatever form we may be able 
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to exact payment, — not for Germany's restoration, but that she should in 
some little insignificant part at least, repay the terrible debt which she 
owes to devastated Europe. And in the process of rebuilding and rehabili- 
tation this country has begun to play the larger role. Qermany, econom- 
ically, is a bankrupt, in receivership. Morally she bankrupted herself when 
she fired Louvain, and with every step in that horrible march of murder and 
death and treaty violating and sinking of the Lusitania with 2,000 inno- 
cents, she had been going deeper and deeper and deeper into the blood until 
one feels as he goes back ever these things that it is not possible for a 
nation that has so besmirched itself, so befouled itself, ever again to be- 
come a member of the great international family of civilization; but she 
should be made to pay, and pay to the last pfennig, even though that 
passes on to the innocents, the children of the next generation and of the 
next generation. 

What about the rest of Europe f A friend of mine, coming back from 
Bussia only the other day, who has been all over the Western front, says 
that the only way to describe Bussia is to speak of it as a nightmare in a 
lunatic asylum. Bolshevism will have to bum itself out, and it will be years, 
perhaps a decade, before the conflagration will have purified Bussia again. 

May I say, in passing, ladies and gentlemen, that you here in Kansas 
and we Americans everywhere, have a tremendous issue after all in this 
Bussian situation. For if Bolshevism does not bum itself out, if that kind 
of thing, horrible as it is, so absolutely opposed to the spirit of democracy, 
if it is allowed to get a fair start anywhere, it runs like fire in the prairie 
grass. 

Belgium and France very largely have lost the tools of production as 
well as their resources. France gains, thank Heaven, the soil as her pos- 
session of Alsace and Lorraine from which, before the war, Germany took 
somewhere between one-half and two-thirds of the total raw materials, iron 
and coal, so rapidly and completely had she dominated great sections, eco- 
nomically speaking. 

England comes out of the war a very much heightened international 
competitor, heightened in her capacity for competition with high-priced 
America, and yet, after this English production is going to be not very 
much higher level than heretofore. They are producing coal in England 
today at an actual price higher than the minimum price of coal production 
in America. The same thing is true in steel, and the difference in American 
cost of production and English cost of production because of the enormous 
change in the level of wages and general costs of production there, are 
going to be very much higher hereafter as compared with what they were 
before the war. 

Out of this country with its tremendous reservoirs of natural resources, 
men and women, the world's future rebuilding has to come. Last year we 
had a crop, — ^the speaker this moming from Oklahoma was telling the 
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Kansas fanner, through you, the Kansas banker, what a colossal mistake was 
being made to grow one kind of crop where another would be infinitely 
more productive. Last year our farms and fields produced a crop worth 
between 12 and 15 billions of dollars; and this year we are going to have 
a wheat crop alone that is worth in excess of 2 billion to 2^ billion dol- 
lars; and then coal and iron, we produced one-half substantially of all 
that the world produced, and the same thing is true of aluminum and silver 
and copper; and two-thirds of the world's cotton; and so on down through 
the list. 

Men, the significant thing in considering the reconstruction in this 
country is not, after all, that we have the most colossal natural resources 
anywhere in the world and that these are substantially untouched, but that 
the flow of wealth from these great resources is substantially unimpaired 
and unimpeded. In man-power, ten million men have died or been seriously 
wounded and rendered unproductive in Europe against our seventy thou- 
sand. We lay our tribute lovingly upon the graves of these brave boys of 
ours who will not come back, — ^and I know what that means. Six of my own 
immediate kin in the first three months, with their Canadian comrades are 
sleeping at Amiens, Paschendael and Yimy Bidge. But after laying our 
wreaths upon the graves of these brave men, let us come back to this funda- 
mental fact. America has come out of this war economically richer than 
when she went into it, and with that wealth there is laid upon us tremen- 
dous responsibilities for rebuilding; and there are just two or three vital 
considerations in connection with that process of rebuilding that I propose 
to touch upon, if your patience will permit it, because apparently this voice 
of mine is going to carry me through some five or ten minutes longer. 

Every European country, notably the seven great belligerents, has placed 
a mortgage upon its wealth as a result of this war. England's debt, 40 
billions of dollars; France, 30 billion; Qermany, 40 billion; and so on 
down through the list, which means they have mortgages upon the national 
wealth of these countries between 45 and 50 per cent. 

The gentleman who preceded me will not feel badly, if he is still in the 
audience, if I correct his figures. He acknowledged he did not have a very 
good head for figures, and that is one thing I am compelled to remember, 
though I haven't much head for remembering much else. Our total war 
debt will be 30 billions of dollars, including almost 10 billions of dollars 
loaned to the Allies, and that means, ladies and gentemen, a mortgage upon 
the natural resources of this country, all the wealth of this country, of a 
little less than 8 per cent, as compared with 45 or 50 per cent abroad. 
America comes out of the war, not only the banker nation, — ^though I would 
rather call it a creditor nation, — ^but she comes out of the war with her 
resources practically untouched and with her producing capacity larger 
than ever before, and with a necessity for foreign trade and the taking caro' 
of victualing, if you like, in times of peace of a great army of people who 
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as yet are not able to begin production for themselves. That means that 
despite the tremendous burden of taxation we are going to carry in this 
country, — our total national budget before this war had reached more 
than two billion dollars a year, and year by year this budget has increased 
until this year it is six billion dollars and existing taxes which all must 
agree are most iniquitous and unnecessary, have made provision for four 
billion dollars next year. Next week a new Congress is going to be called, 
and we are going to change some things, probably in that Ck>ngress. We 
are going to have, however, a budget that wiU run between two and three 
billion dollars, — say two and a half billion dollars, for some years to come. 
There is not a nation in Europe that will ever pay off its national debt or 
ever dream of doing so. Understand me, I don't mean that England or 
France or Belgium, — or Italy, — and who cares anything about Germany, — 
will repudiate their national debt. No, but before the war England had 
given up the idea of paying off her national debt, and so if you are an in- 
vestor in the English national debt, and you want money for your consuls, 
you have to go out and sell them in the market as best you can. I^e has 
some 40 billions of dollars of war debts. No, England cannot ever pay 
it off. We shall pay off our 30 billions of dollars just as we did back 
yonder in 1835 pay off our National debt. The men who looked forward to 
the staggering National debt that was the consequence of the War of 1812 
in this country had no greater or more terrifying prospects, and yet that 
disappeared in 25 years, than is our prospect now of paying off our National 
debt of, say 30 billions of dollars. But it is going to mean that other 
countries will owe us 10 billions of dollars. Those other countries will pay 
it back gradually, but in the meantime there is, every year, to be paid back 
i;o us something like one-half billion dollars; and when you add to that the 
favorable trade balance in our favor, the difference between our exports and 
imports, which last year was 2^i billion dollars, because we had a trade 
last year in excess of 9 billion 200 million dollars in this country — ^a tre- 
mendous increase over the earlier years. And that increase is not due sim- 
ply and alone to the fact that we have received high prices for everything 
we have sold, although they have greatly exceeded anything ever known be- 
fore. We shall, perhaps, fall somewhat below that now, but still we shall 
have an enormous balance of trade in our favor. Ladies and gentlemen, the 
world will owe America for decades and until they shall have paid it off, at 
the rate of something like 1% to 2 billion dollars a year in settling that 
debt. How shall they pay itf In goldf Heaven forbid! They do not 
have it. In the first place they need gold — ^need it very much more at home, 
in order to sustain their tremendously expanded currency. We have in 
this country an excess of 3 billions of dollars, and gained over 2 billion 
dollars since the war broke out, in gold; and the consequence of that is 
that the great bulk of it is gathered together in twelve great reservoirs in 
this country — ^twelve Federal Beserve Banks, where it is kept more effect- 
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ively for both domestic and international purposes, and where when we must 
part with it it ean be parted with in such a waj as to cause the least pos- 
sible disturbance to the exchanges and to the enormous business between 
this country and Europe. 

One of the great outstanding difficulties at this time seems to be the 
lack of good exchange under which it seems to be impossible for Europe to 
buy largely from the United States at this time because of the tremendous 
increase in European exchange; and thej cannot buy in view of the un- 
favorable exchange against them. At a time when all Europe has to buy 
sooner or later, in order to begin the process of rehabilitation and recon- 
struction, there is a tremendous responsibility laid upon America for the 
continuance of the flow of production in order that we, ourselves, may 
enjoy at as early a date as possible the resumption of the normal business 
conditions and particularly, perhaps, in order that we may be able to take 
care of what is going to be required of us. 

Ladies and gentlemen, the job laid upon America is as impressive at 
this moment in taking care of the business difficulties as was the job two 
years ago of having enough men on the firing-line in front to stop the Hun 
and drive him back to the place where he was sure extinction would come if 
he did not promptly prevent that kind of thing. And one great funda- 
mental difficulty lies in the way, that is, how is Europe going to pay us 
this half billion dollars or two and a half billion dollars a year and keep 
the international ebb and flow of business going f 

Well, the answer, men and women, is that she can't do it, and we might 
just as well make up our minds first as last and meet the problem from 
that new attitude. America has to learn now that not only must she feed 
and clothe and rebuild a very considerable part of the world, supplying 
food materials and raw materials, but she must also make provision to 
accept the mortgages upon the future of Europe until she shall accomplish 
her own rehabilitation in the form of securities sold in this country or per- 
manently invested abroad. 

In other words, here in America, we have got to learn to carry out the 
theory in spirit that was back of and beneath the Liberty loans whereby we 
were changed from a nation of three hundred thousand bondholders, per- 
haps, to twenty millions of bondholders. One-fifth of all the people in the 
United States now have that kind of a stake in the Government, and that is 
the everlasting, eternal answer to socialism and bolshevism and anarchism. 
Men and women, let me tell you, there isn't any excuse in the world, in 
America at least, for socialism, and much less for anarchism and I. W. W. 
ism and bolshevism. (Applause.) Here in America we hope to carry out 
that spirit of thrift and economy with which we have begun. If we give to 
Europe the assurance and the consciousness that we are going to help her to 
rebuild; if we give to our own people the consciousness that the pros- 
perity which lies just ahead depends primarily upon themselves and their 
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faith in the future, that the banking and credit situation of this country is 
BubstantiaUj sound, then we have taken the first step forward really for 
which we have so long labored, the first step forward toward prosperity 
which will be beyond anything heretofore known in this country. There is 
just one thing, men and women, that stands in the way as a remaining diffi- 
culty, and it rests with each one of us individually to determine whether 
that thing shall be swept aside or not. . The one great outstanding difficulty 
in the normal operation of our economic machinery today is the lack of un- 
derstanding and cooperative relationship between the two great funda- 
mental factors in prosperity, namely, capital and labor. It is for us, men 
and women, to realize, and to maintain that there is absolutely no antagon- 
ism between capital and labor. One is just as essential to the other as 
the other to the one. There cannot possibly be any kind of production, eco- 
nomic or uneconomic, unless these two factors have a definite consciousness 
that one belongs to the other. Men and women, the time has passed when 
the employer shall be able to say to the laborer, ''I will pay you so many 
dollars a day for your work. There it is; take it or leave it." That day 
has gone by. More and more the employer is coming to recognize that that 
man or that woman to whom he pays that two dollars a day or that ftve 
dollars a day is a human being wrapped up in exactly the same kind of eco- 
nomic, social and religious and political activities and purpose as himself. 
More and more all over this country we find the enlightened employer say- 
ing, ''I know the old economic order has changed and the laborer and his 
family are now recognized as part of the great civilization whose welfare 
must be kept in view by the employer." More and more we are becoming 
conscious of the fact that whether we will or no we are each our brother's 
keeper. More and more of us are saying we know now that we have got to 
give labor not only a larger share in the profits, but a larger share in the 
management of the industry itself. When the employer comes to recog- 
nize that the employee is a human being, and that his interest can be made 
just as deep and vital and cooperating in those enterprises as his own, the 
employer's interest, then we have gone a long step forward in the process. 

And the employee has to learn something. He has to learn that the wage 
fund that he used to think about as something out of which he could scoop 
additional wages at fewer hours per day, does not exist; that unless he 
produces more there is not going to be more for distribution, and that in 
proportion as the labor leader and walking delegate helps to break up the 
normal operation and production, in like proportion is that labor leader and 
walking delegate a curse to the workingman, and he is going to get rid of 
that labor leader and walking delegate pretty soon (applause), because 
these men live by fomenting trouble between employer and employee. 
Now that time is passing, and the laborer is going to Team that the way to 
settle disputes is to provide for all parties to come together and talk over 
our difficulties. I expect that the spirit of the war, the kind of co6peration 
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which made that thing possible for our boys at the front, the fact that these 
men, women and children in every active walk of life were behind them 
heart and soul and had pledged everything they had to see them throngh, 
that is the kind of thing that is going to make it possible for this country 
to become the savior of the world industrially as, yesterday, it was the 
savior of the world, speaking from the standpoint of international politics. 
In the working out of that problem you here in Kansas, no less than the 
industrial districts about Pittsburgh, or Seattle, or wherever it may be, are 
going to have laid upon you a tremendous responsibility and magnificent 
duty. In working out that problem we are going to be confronted over 
here in Kansas in this farming district, with problems which must be 
taken up in that same spirit. You know it had pretty nearly disappeared 
when the war needs and thrill of patriotism again awakened it. May I ask 
you, men and women, to join with me and with all thinking Americans in 
the determination that we shall measure out, so far as it is given us to 
know the right, fairness and justice in our relations at home, even as we are 
doing to our enemies, yellow in defeat. To our fellowmen we shall measure 
out fairness and justice in this industrial process that is ahead of us; and 
then we shall make sure that there shall be no room for bolshevism in this 
country. Do you realize that there are seventeen and one-half million of 
foreign-bom in this country, and only six million of them Americanized. 
Now it is essential that every one of them be Americanized! (Applause.) 
It is in the ranks of labor that we find a very large proportion of these 
foreign-bom who have not yet been brought up to that spirit of American- 
ism and democracy. Let us Americanize them and develop in them that 
spirit of fairness and cooperation characteristic of this Nation, and then the 
problems lying ahead of us are going to be comparatively easy of solution ; 
and you and I shall be able to meet these boys coming back from foreign 
lands with honest eye and gladsome heart,, and say to them as they come 
back, **The future of America is assured, boys. You have saved the world 
for democracy. Your old jobs are waiting for you. ' * Then your ez-soldier 
and your civilian are going to unite to make out for this country the maps 
and plans for a peaceful conquest; and, hand in hand, are going to go for- 
ward into the greatest era of prosperity America has ever known. (Ap- 
plause.) 

Vice-Prbsidbnt Burrow: I think that surely everyone has 
been well paid that has remained here to enjoy the address 
which we have just listened to. To my mind, such a talk as we 
have just had is what the average banker needs and enjoys; and 
I am especially pleased that the speaker corrected the statement 
of our financial condition. I was sure at the time our contribu- 
tion to this struggle was placed at fifteen billion dollars it was 
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an error; but it is something that we all thoroughly want to 
understand. 

This afternoon there will be a short session, but it ought to be 
very interesting. The Assistant Attorney General will talk to 
us for a few moments, and Mr. Bamsay, of the Federal Reserve, 
will also be here, but their speeches will be short, and I am sure 
be very interesting and will be appreciated. We will now take 
a recess for lunch, which has been prepared for all the delegates 
here, and will convene again at 1 :30 o'clock. 
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FOURTH SESSION. 



FRIDAY AFTERNOON. 

The Fourth Session of the Convention assembled atl :30 p. M., 
in the Masonic Temple, Kansas City, Kansas, with President 
Foster in the chair. 

President Foster : I am sorry to announce that Congressman 
Campbell cannot be with us this afternoon. Secretary Bowman 
tells me that he said that if Congress was not in session at the 
time he would be with us. I belieVe Congress has been called to 
convene on the 19th, and that date being so near this, it is impos- 
sible for him to be here at this time. 

Now we are going to give Mr. J. Frank Smith five or six 
minutes to talk to you on the Good Roads Amendment to the 
Constitution of Kansas, which we will be called upon to vote on 
a year from this next fall. Mr. Smith. 

ADDBESS, BY MB. J. FBANK SMITH, OP THE GOOD BOADS 
ASSOCIATION. 

Mb. Smith: Bankers of Kansas and all Friends: I am going to make 
this a five or six minute talk, and the shortest talk I have ever made on good 
roads; but I think it important that the bankers, who are the leaders of 
all civie and public improvements in the State, ought to be familiar with 
and get behind it. I hope 70a will all get behind the Constitutional amend- 
ment and assure its adoption when we vote on it two years from now. It 
provides that the State will aid to the extent of 25 per cent in the building 
of good roads in Kansas and can aid in the building of one hundred miles 
of road in each county, except the counties that have more than a hundred 
million valuation, and in those counties the State aid can be granted on a 
hundred and fifty miles. Now there are a lot of limitations in that amend- 
ment, but it was the best I could get through the Legislature. In the 
western half of the State, the representatives were opposed to any kind 
of amendment whereby the State had to build roads, but a compromise be- 
tween the west, which did not want anything, and the east, who wanted a 
wide-open amendment, they compromised. But I believe that you gentle- 
men, even in the eastern end of the State, and I know the people in the 
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western end, will saj that this amendment is worthy of support and ought 
to be adopted, for this reason: The highways of Kansas, as in every other 
State, have recently, within the last ten years, become cross-State highways. 
The transportation of this country is no longer confined to the horse-draw.n 
vehicle which only goes out five or six miles and back the same day. Jt 
means that people all over the State, 200,000 families, and before the amend- 
ment will be passed, I believe it will be 300,000, will have a little pcBsen- 
ger coach of their own and travel all over this State and get around, and 
they want good roads and they want hard-finished roads, and the State 
ought to help build them. The plan of the amendment, if adopted, is that 
the State will help build this minimum of 10,700 miles of road, whicn 
means that we will have continuous good roads all over the State connecting 
all the county seat towns, and, in fact, all the towns of any note in the 
State. I have a map at home of the State of Kansas almost as big as that 
over there (indicating) with that 10,700 miles of road marked out on it, 
showing 100 miles in each of the hundred counties, and five counties with 
150 miles; and it is a fine system of roads. Ju.-:t imagine, for instance, in 
your own mind, what 100 miles of hard-surface roar] in your county would 
mean, and connecting with like roads in every otber county ^ on which you 
could run trucks and automobiles every day in the year, and by which you 
would be connected up with all the other counties in the State. See what a 
splendid system that will be for your county and for every other county, 
and determine to work for passage of that Constitutional amendment 
which is going to help in the building of a good many thousand miles of 
good roads in this State within the next few years. Now the plan is that 
this State fund to be applied to the building of good roads shall come from 
automobiles and the owners of the automobiles can well afford to pay five 
dollars or ten dollars per year extra to put in the State fund to help build 
this whole connected system all over the State. Now that is what this 
Constitutional amendment means. If it is lost at the election it means 
that Kansas will plod along, and we are only one of three States, I think, 
in the Union today, where the State cannot spend a dollar for building 
roads. Now if we adopt this amendment we will not even then have 
caught up with a good many States; but we will have taken some advanced 
steps, not only be able to supervise and tell people how to build these 
roads, but the State Highway Commission and the State of Kansas can 
really chip in twenty-five per cent to build them; and with this twenty-five 
per cent aid it will encourage and stimulate the building of roads in those 
communities where the movement is slow. There are a great many counties 
and a good many communities in the State that are going to build good 
roads and build them without any State aid and without any Federal aid, 
if it is necessary, but there are other communities that are going to be slow 
and in order to encourage the slow communities this State aid and this 
Federal aid constitute one of the biggest incentives that can possibly be 
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offered to get a good system all over the State. Anc from now on I hope 
you bankers and your friends wiU not forget this. It takes a long while to 
get educated up to the point of backing it up. In Oklahoma they voted on 
a fifty-million dollar road amendment, and lost it. They only had about 
thirty days' campaign, and the people did not get it thoroughly into their 
system. We have got a year and a half or two years in which to think 
this over and talk it over and we ought to talk it over until we understand 
it well enough and believe in it well enough so that when election day comes 
we will all vote for it. I thank you. (Applause.) 

President Foster: I live down in Bourbon County, and I 
think if there is anything we would feel interested in there it 
is the good roads propaganda. So come down there and we will 
talk good roads to you to your heart's content. 

Secretary Bowman : May I, at this time, Mr. President, pre- 
sent one little matter lest it be forgotten or crowded out in the 
hurry of the afternoon! We all sympathize deeply with our 
good friend, Mr. Abemathy, of the First National Bank of Kan- 
sas City, in the loss only yesterday of his companion. The other 
evening, at the Council meeting, which was the largest Council 
meeting ever held in the history of the Association, this was 
brought to the attention of the Council, and a committee was ap- 
pointed to prepare appropriate resolutions to be presented to this 
Convention. None of the members of that committee are here, 
and I therefore move, if you please, that the resolutions that 
shall be formulated by the committee of the Council become 
the resolutions of this Convention, and that a copy of such reso- 
lutions be placed upon our record and a copy transmitted to Mr. 
Abemathy as an expression of the sympathy of this Association. 

The motion was seconded, and, being put, was declared unani- 
mously carried. 

ADDRESS, BY MR. ASA E. RAMSAY, FEDERAL RESERVE AGENT, 
KANSAS CITY, MO. 

President Foster: Mr. Asa E. Eamsay, Federal Eeserve 
Agent, is with us, at our request, and we are very glad to have 
him talk to us this afternoon. I will take no time at all in any 
introduction, but merely present Mr. Eamsay. (Applause.) 



Digitized by 



Google 



116 Proceedings of the Kansas Bankers Association. 

Mb. Bamsat: Mr, Chairman, and Gentlemen: I know it has been a 
deep disappointment on your part, not to have the pleasure of hearing jour 
Congressman from the Third District of this State, Honorable P. P. 
Campbell; and it is probably a keener disappointment when you know that 
I am going to talk to you on a subject which has been discussed before 
every bankers' group meeting and civic organization almost for the last six 
or seven years; but the importance of this subject, gentlemen, is so great 
that we feel like we ought to bring it a little closer to your attention if 
you have overlooked it in the press of other things. There never was a 
piece of legislation probably conceived that met with as much prejudice 
on the part of the big bankers as the Federal Beserve Act. It was fought 
from every quarter. Nor was there ever a piece of legislation that was 
enacted after more careful consideration and greater research into every 
phase of conmiercial and economic life, as this. The first commission that 
was appointed went to Europe to study the financial machinery in the 
largest cities and financial centers of the world. They were over there 
three or four months and when they came back they had hearings in Wash- 
ington, and there they invited as witnesses the heads of the great industrial 
concerns of the United States, and of the banks, and every manufacturer of 
any note, in order that every phase of this act might be carefully studied; 
and, as I say, it was fought from every quarter, and a great deal of criti- 
cism was made about whether it would perform the things its proponents 
claimed, and that deep study of it would be going on now, if it had not been 
for the conditions brought about during the war. During that trying 
period I believe it has proved its virtue to every banker in the United 
States. 

Now what made it strong was the fact that one class of bankers were 
forced into it against their will. Congress created the act and they had 
created National banks; therefore they were forced into it. The State 
banks are creatures of the State, and amenable to the State for supervision. 
Now, of course. Congress did not want to invade the State rights, and left 
the matter for the State to work out itself, by amending the act and making 
provision so that the State banks could come in under the same favorable 
terms as the National banks. Heretofore we have used the argument that 
the Federal Beserve Bank created credit and helped finance the war and 
buy food and equipment for the Allies after getting into it. But that is 
over. It was a fine thing we did. Now to make this system stronger, in 
order that we may continue to be the merchants of the world and the 
bankers of the world, which is our duty and responsibility today, the only 
way on earth that we can maintain that position is to add to the strength 
of the Federal Beserve System; and the only way we can add strength to 
the Federal Beserve System is through the State banks. 

I feel that the reason the State banks are not coming in more rapidly is 
because there is some prejudice either on the part of the National banks or 
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oii the part of the State banks. I think that is wrong, gentlemen. As ,1 
said awhile ago, the National banks were forced to beeome members because 
Congress had the right to force them; but the State banks of this country 
are just as much interested in the financial strength of our country as the 
National banks; and if they will add their strength to that of the National 
banks, I want to tell you, we are going to have one of the strongest coun- 
tries the world has ever seen; and it is only the beginning. We have got 
to finance foreign trade, and there is no one bank has capital enough to 
invest down in South America for long periods of time, or in China or in 
any other place; but now where we can ship millions of dollars from one 
part of the country to another, just over night, we can go into South Amer- 
ica, and can get that trade, because we can finance it. We can go into 
China and Japan and India and we can get that business because we are 
able to finance it. 

Just to show you about the movement of funds: At one time the Federal 
Reserve Bank of Kansas City loaned seventeen millions to New York, 
Boston and Bichmond. Within twenty-four days from that time we had 
to collect that seventeen million dollars and borrow ten million dollars, — a 
movement of twenty-seven million dollars. Now there is no institution on 
earth, before the establishment of the Federal Beserve System, that could 
have shifted that enormous amount of money from one part of the country 
to another over night just by telegram. If this bank needed ten millions 
or twenty millions of dollars, the Federal Beserve Board would look at the 
financial position of the other Federal Banks, and by opening time in the 
morning could transfer and place to the credit of the Federal Beserve 
Bank at Kansas City twenty million dollars, if the agricultural, industrial 
and conmiercial need of this country demanded it. 

Now, as I said, the act was created for the finance of America, — not for 
the National banks, but for State banks as well; and we want you gentle- 
men to consider seriously this matter. Let's get together and talk this 
matter over and see why we are not getting more State banks into the 
Syst^n. We will be glad at any time for any State banker to come into the 
Federal Beserve Bank and let us go over any objection you may have. 
There have been some objections in course of operation that the National 
banks have found, but the system is new now. The first automobile was a 
very crude piece of machinery, but it is being perfected more and more 
every day; and I feel like the objections you have to the Federal Beserve 
System in time are going to be overcome. We are trying to render greater 
service every day to our member banks. We cannot do it all at once. 
Among some of the things recently put into operation is the shiftment of 
currency. There has been a very material economy here. Telegraphing for 
transfer is better and much less expensive. 

You will also be interested to know that the Federal Beserve Bank has 
made almost one hundred per cent on its capital in April — ^99.3 per cent, I 
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believe. Of course it will not be that waj aU the time. I expect when this 
enormous wheat crop is gathered and moved there won't be very much re- 
adjustment in Kansas. I have asked {governor Bailej to assist me in this 
speech this afternoon, because I am a very poor speaker at mj very best, 
and without some preparation I am worse. Now, €kyvemor, I have said 
about all I can say, and I want to ask jou to finish this speech. (Applause.) 

GoviBNOE Bailkt (after being received with applause) : Mr. Chairman, 
Members of the Kansas Bankers Assoaiation: I have got used to speaking 
to Kansas bankers upon this subject, but I am afraid you are getting tired 
of hearing me. What Mr. Bamsay says is true. What he says about the 
earning power of the Bank is the very thing that I find lots of objection to. 
These banks say, "You are making too much money. What is the reason 
you cannot pay us interest upon our deposit f" (Applause.) Now I want 
to make this statement, in the first place, that no reserve should ever bear 
interest. The minute that you pay interest on your reserve in your Federal 
Beserve Banks, you put this Federal Beserve Bank in competition- with 
every commercial bank in the United States. That is one reason why it 
should not be done. The next is, that the Federal Beserve should mean 
just exactly what it says. It should be a reserve. I used to think that I 
had a reserve before we had this system. I remember in 1907 I had a 
million dollars sight exchange, and we had between forty and fifty per 
cent reserve and I felt mighty comfortable Saturday night, but I woke up 
Monday morning with the blues. We found out in 1907 what a reserve 
means. A reserve is money held to be used in an emergency. I flattered 
myself that when I had left my money with some bank in Savannah or Min- 
nesota or in Kansas City that I had a reserve. But what had I donef I 
had loaned it to them at two and three per cent, and they had turned round 
and loaned Chicago or New York over their counter at two and three per 
cent, and when the emergency came it was all loaned out and there was no 
reserve in 1907. That's what brought into existence, and hurried the crea- 
tion of the Federal Beserve Bank. So I say, this tremendous money-making 
power of the Beserve Bank is abnormaL We were not making money before 
the war came, and it was a problem before the war came on how we were 
going to pay a dividend on the capital we had invested, outside of the 
reserves. Of course, we have got clear beyond the dividend-paying period, 
and will never get back to that; but when the war is over the Federal 
Beserve Bank is not going to make the money it has been making; but if 
I am alive, and should be reelected to the board, it will be my contention 
that we should give to the member banks a service equal to or greater 
than the two per cent interest we would pay on that reserve. (Applause.) 
That was the situation and it should be done. We are doing it now and are 
feeling our way to increasing the service that we can render to our member 
banks. Today you can wire for ten thousand dollars in five dollar bills and 
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tliej will be sent without cost. It is those things that we should be able to 
do and should do. And do not get this into jour mind that the Federal 
Beserve Bank should everj paj interest on its reserve. 

Now just to the State bankers who are here. It is a good thing from a 
monej-making standpoint. I tremble to think what would have happened 
during this war if it had not been for the Federal Beeerve Bank. I know 
what would have happened to exchange on the Bank of Atchison. Instead 
of haying the forty per cent you have to carry, you would have been actu- 
ally carrying sixty or seventy per cent, and we might j^ast as well, aU of us, 
put three balls out in front of the bank and do that kind of banking, be- 
cause self-preservation is the law of nature. 

But under the workings of the Federal Beserve Bank, when a man studies 
it, you will find that you can get along with fifteen or twenty per cent re- 
serve, and you can go home and go to sleep and feel that you have a reserve 
back of you. That is what the Federal Beserve System has done. We 
have been able to reduce the amount necessary to set aside for reserve. We 
used to carry in our bank one hundred and fifty thousand dollars. Now we 
carry fifty thousand dollars, and the other one hundred thousand is now 
being loaned out at six or seven or eight per cent, — whatever we can get. 
We used to carry forty per cent reserve and loaned you fellows here in 
Kansas City the balance of it at two per cent, and now we are getting 
along on twenty to twenty-five per cent and loaning the difference at six 
per cent and we are making money on it, even with the reserves that are 
bringing no returns. 

Now, gentlemen, to be brief, the country is no greater than its financial 
policy. This country of ours won the war because we had a financial policy 
that made it possible for us to do the things that we have done. This 
country of ours, accepting the great responsibility that came to us in this 
hour of the world's triumph, will measure up to our responsibilities just in 
proportion as we meet the financial conditions of the world. If we have 
gone through this war with one-half of the reserve mobilized, what could 
we do in the world's development if the State banks that are eligible to 
membership would become members of the Federal Beserve Bank and double 
the reserves of the Federal Beserve System f We would make ourselves — 
as is true now — ^makes ourselves in that way the greatest financial nation of 
the world. 

Gentlemen, your State banks are eligible to membership. You are over- 
looking a good thing from a selfish standpoint when you do not join the 
System, because you can make money out of your membership. You are 
overlooking your duty as patriotic citizens to this great country when you 
do not uphold the right hand of the Federal Beserve System, which is the 
bulwark and backbone of our Nation's strength and of our greatness at 
home and abroad. I come to you this afternoon to make this appeal, that 
every eligible bank should join the Federal Beserve System. You had 
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flome little legislation this last winter threatened, and I was mixed up with 
a lot of good State bankers who should have been members of the Federal 
Beserve Bank, and we checked it up together, and the trouble was avoided; 
and so I say now for that reason you ought to join, because you are getting 
a lot of the benefits without carrying any of the burden. 

Gentlemen, that is not a very good reason for not joining,— but I want 
to give you this hunch, and it is true, — ^it is a good business proposition for. 
you to join. You can make money by doing it. You can carry lower reserve 
and have that feeling of absolute security that is worth something to a 
man, especially in this world at the present time. I hope that the coming 
year will see the great majority of eligible bankers join the Federal Beserve 
System. You will make money by it, but above everything else, you will do 
a patriotic duty. You will strengthen the financial policy of our country. 
We have never had a real financial policy since we have had a country until 
the Federal Beserve System was inaugurated. It has been a growth. Some 
of you fellows have been opposed to it because we got it under a Democratic 
administration. Well, now, this is a pretty serious confession for me, as 
everybody knows; but in view of my knowledge of this bank and the his- 
tory of its creation, I am just here to say that it is not, politically speak- 
ing, a Democratic measure, but I fear the Democrats had neither statesman- 
ship nor brains enough to save it. (Laughter.) 

Old Senator Aldrich, more than any other ten men in America, is re- 
sponsible for the idea and development of the Federal Beserve law. I can 
remember attending the American Bankers Association for twenty-five years 
and at everyone of those conventions some one has been talking to us about 
the currency. It flickered around my head, as doubtless it had about many 
of the rest of you, without making much impression. There were Aldrich 
and George Beynolds and Hepburn of New York and Mr. Forgan. I can 
remember each of those men at different sessions of the American Bankers 
Association that talked of creating some form of currency; and we blun 
dered along until 1907, until we were up against the panic again, and then 
we did without law what the Federal Beserve Bank has permitted us to do 
in accordance with law. We issued clearing-house certificates and suspended 
specie payment and got along as best we could, and we talked it over, and 
it wouldn 't have made any ditf erence what party was in power, the Federal 
Beserve law would have been enacted, whatever the party in control of the 
administration. I remember of Mr. Aldrich and Mr. Warburg and several 
others talking continually about the law and at least Senator Aldrich was 
in Kansas City and took the trouble to tell you about it. And so you want 
to get this out of your minds, all of you, that there is any politics in this. 
It is just simply the coldblooded, square proposition that stands back of the 
American people today. It is the strength of our Federal Beserve System 
which has a financial policy where formerly we had none. All there is to 
the Federal Beserve System, gentlemen, is the mobilization of the reserves 
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of the banks into a system upon which to base the credit of the world. Now 
if these State banks will simply join the system and turn their reserve into 
the Federal Beserve Sjstemy you will double the power and competency of 
the Federal Beserve Sjrstem and strengthen our ^eat country beyond any 
possible peradventure, so that it will be able to tide the world over the 
great period of reconstruction and reorganization that has come upon it. I 
thank you. (Applause.) 

Segbetaby Bowman: May I ask you a question. Governor Bailey f It 
is not a question of mine, but some of our State bank members within the 
last sixty days have said to me that to join the Federal Beserve System 
was to lose the State bank 's identity. 

Gk)VERNOB Bailey : I am glad you spoke. They do not lose any identity 
at all. You are controlled absolutely by the same laws of the State. You 
can loan the same amount of money to your customers as you could loan be- 
fore you joined. The only thing is, that you cannot rediscount the fifteen 
per cent that you have loaned to one man; but you can rediscount the ten 
per cent you have loaned. You will be governed in your relations to the 
Federal Beserve Bank like any Federal or National bank; but as to every- 
thing else you will be just as free to run your bank under the State laws -as 
before. It does not handicap you in any single possibly way by joining the 
System. 

Mb. Laming: I should like to ask the (Governor a question in regard to 
real estate loans, and the position of a State bank joining the Federal Be- 
serve System, in regard to loaning money on real estate. 

GovEBNOB Bailey: Oh, they can still loan money on real estate; but 
they cannot rediscount those loans with the Federal Beserve Bank. It does 
not change your relation with the State law at alL You can loan just as 
much money on just the same security as you could under the State law; 
but when you come to rediscount those loans with the Federal Beserve 
Bank, you would have to comply with the National Bank System; that is alL 

Now, if there are any other questions I can answer, I should be very 
glad to do so. 

Segbetaby Bowman: Governor Bailey, there is another matter that has 
been talked of, and that is as to why the limitation of $25,000 capitaliza- 
tion was placed on the State bank? 

GovEBNOB Bailey: That was* the law under which the National banks 
were organized, and the theory of the National Bank Act was that that was 
small enough for a National bank and that is just the law as it stands. 
Honestly, I cannot see any objection to removing that limitation, but it is 
the law now. But it does tend to militate against a lot of banks that can- 
not get in under the $25,000 provision, and that can only be remedied by 
reducing the $25,000 limit. 
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PlEtisiDSNT Fosm: Now, gentlemen, there is a homely old phrase that 
I am constrained to use. I cannot refrain from saying just a word at this 
time. Just as soon as the law of our State of Kansas was in such shape 
that the State banks could properly join the Federal Beserve System, the 
Fort Scott State Bank, with which I am connected, became a member of the 
System. I think, as a matter of fact, we were the first State bank — ^not the 
first trust company, however, — ^but the first State bank in the Tenth Federal 
Beserve District that joined the System. Is that right, (Governor f 

GovERNOB Bailey: Yes. 

Pbesident Foster: And I have oftentimes been asked the question, 
Why we joined the System f Well, the answer that Mr. Cunningham, our 
vice-president and cashier, and I, invariably give is, that we thought the 
Federal Beserve System was a good thing and a great thing for the country, 
and we were willing to bear our share of the expense in running it. Now, 
of course, we knew that we would be obliged to carry quite a large de- 
posit with the J^>deral Beserve Bank on which we would receive no interest, 
and were fortunate to be operating under an old clearing-house rule by 
which we were getting three per cent on all deposits here in Kansas City; 
an<l consequently we figure we have lost three per cent on that deposit. We 
have been carrying for some years anywhere from sixty to eighty thousand 
dollars of reserve with the Federal Beserve Bank on which we receive no 
mt forest. But, as Governor Bailey has suggested, we run with a less reserve 
— ^that is a less total reserve of cash and sight exchange, and run with less 
actual cash in our vaults and are safe. Of course the Federal Act has done 
a very nice thing in saying to us bankers, members of the Federal Beserve 
System, "We don't care whether you carry any money or not. Just carry 
your reserve with the Federal Beserve Bank and you can run your bank 
without any money out there if you want to." Of course, however, we do 
carry a reserve and use it, but that is neither here nor there. 

But I am heartily in favor of the State banks joining the Federal Be- 
serve System; and if I owned a dozen State banks that were eligible to 
membership in the Federal Beserve System, if I controlled them or my ad- 
vice would be heeded, I would certainly ask that they all become members 
of the Federal Beserve System. 

Now we have at times in the last year or two run with such a small 
reserve that I would never have thought of doing it under any circum- 
stances if it were not for our membership in the Federal Beserve System. 
Of course, we might say our Kansas City correspondent or New York cor- 
respondent would have taken care of us. They would if the could; but you 
all know that when the time comes that the country bank needs money, and 
needs it badly, then is when probably all over the country the other banks 
want it too; and while your good friends in the city might do the best 
they could to take care of you, you are sometimes a burden on them, and I 
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want to be as independent as I can. As I saj^ we have run with mueh 
smaller total reserve than we would have thought possible under anj eir- 
cumstanceSy if we were not a member of the Federal Beserve Sjstem. So 
I have no hesitancj in saying, after our experience in the past four or Hyb 
years as a member of the Federal System, we would not think of changing, 
unless some change is made in the law or conduct of the banks or some- 
thing that way which would make us change our views. (Applause.) 

Mb. Swazkt: Is it necessary or obligatory that we stand an examina- 
tion made by the Federal Beserve Bank along with the State bank examina- 
tion — and incur that added expense f 

Governor Bailky: The law provides that we can have an examination 
for the Federal Beserve Bank. But the Federal Beserve Bank has always 
accepted the State examination, and probably it would never be necessary to 
have the additional examination; but you can readily understand that the 
power should be delegated to the Federal Beserve Bank to have these exam- 
inations, where considered necessary. But where the State bank is running 
in ordinary course we do not send our men there to examine it. It is not 
incumbent, ordinarily, under normal conditions, and we would never send 
them down. 

President Foster: The Governor has answered that question, but I can 
say for our bank that the examination of our bank was made by the State 
Department, and a certified copy of that examination was sent to the Fed- 
eral Beserve Board, and on that we were admitted and we have never been 
examined since; and while when we first went in the reports that were re- 
quired of us were a little bit troublesome and burdensome, it has been ar- 
ranged now so that there is not so much trouble or difficulty in making the. 
reports they require each time the National call is made; and, of course, 
we are hoping that some time the Comptroller of the Currency will not re- 
quire us to do some of the things we are required to do now. (Applause.) 
It seems to me that some of these things are not necessary, but I have no 
objection, however, and I would not find fault with the Comptroller or any 
official who required us to do any act that was reasonable or necessary. 
Of course, some of these things do look to us as though they were not 
really necessary. 

Mr. Bamsay: Mr. Swazey's question suggested something that might be 
in the minds of others. That is, that no supervision on the part of the 
Comptroller, so far as membership in the Federal Beserve Bank is con- 
cerned, arises. The State bank becoming a member of the Federal Beserve 
System does not make a single report to the Comptroller of the Cur- 
rency. All your dealings are with the Federal Beserve Bank, and your 
letters and correspondence are all with that bank. 

Mr. Fowi<br: I would like to ask a question, that is, your are a member 
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of this Federal Beserve Bank and are carrying in the Federal Beserve Bank 
a reserve why, that has got to stay there? Is that correct? 

GovEBNCtt Bailey: You can use this reserve; but we would penalize 
you for not having a reserve there and make you pay interest. You can un- 
derstand that if every member of the bank used his reserve we would soon 
have no Federal Beserve Bank, because it is the reserve that gives it its 
potency, its power. That two and a half billions of dollars is the basis of 
credit. Yes, you can check against it until you pull it down; but the way 
to take care of the reserve asset is, if you want to use it, come and cash 
some of your assets and discount your paper and that fixes your reserve. 
Anyone who is a member of the Federal Beserve Bank, when he is hard 
up and overloaded, can place his cash assets. 

Mb. Fowler : It has occurred to me, being a small banker, how much of 
your assets will be subject to rediscount 

OovEBNOB Bailey: It depends on how good a banker you are. (Laugh- 
ter.) But I will say this, we are just as generous as any bank in Kansas 
"City on rediscounting. 

Pbesidbnt Foster: I happen to know a good deal about Mr. Fowler's 
bank, and I know his assets would be eligible for rediscount. 

Me. Fowler: Another question: What is the amount we can rediscount? 
Is there any limit to the amount you can rediscount? 

Mb. Bamsay: No limit. It depends entirely upon the discretion of the 
men in the Federal Beserve Bank of Kansas C^ty. We would feel like any 
bank taking care of things in its own community, to use a common ex- 
pression, ''Taking the bridle off" in some conununities. There are in- 
stances where we have loaned some banks three times their capital and sur- 
plus. In other conmiunities we have confined it to the capital and surplus, 
because it was apparent from the transaction that they were using their 
bank as a brokerage shop, buying paper all over the country and redis- 
counting it for the purpose of making one-half to one and sometimes two 
per cent on the transaction. Whenever we catch them at that, we limit 
that bank to its capital and surplus; but as to some places in Kansas last 
year and some places in Oklahoma, we have let banks have three times their 
capital and surplus, because we know the need of that community and know 
it requires this big amount of credit, I want to tell you another thing, 
that there is an inmiense amount of State bank paper in the Federal Be- 
serve Bank. It is coming up for discount from member banks. The time 
might come when the Federal Beserve Bank would be so taxed that some 
class of paper might have to be discriminated against, and the resources of 
the bank conserved for the use and benefit of those who contribute to its 
support. But so far wherever a piece of paper comes up to the Federal 
Beserve Bank originating in a State bank, we have taken it just as readily 
as though that bank were a member itself and came to us direct. 



Digitized by 



Google 



Fourth Session. 125 

Pbssidbnt Fostzb: May I ask a qnetrtion, Mr. Bamsajf Take for in- 
stance my own bank, which has been a member for several yearSi and I 
think has called upon you only once for rediscount, and then for a compara- 
tively small amount. If the time should come when we could satisfy you 
in a larger amount, say two or three hundred thousand dollars, would the 
fact that we had carried our reserve all the while and never applied but 
once for a small amount of rediscount, be taken into consideration. 

Mb. Bamsat: Naturally that would enter into it, because we would be 
convinced, by reason of your long dealing with us, that you had used us 
only in time of necessity. But where a bank is a constant rediscounter 
from one year's end to another, it forms the same situation there as a man 
who is a constant borrower with you, year in and year out. . You begin to 
think there ought to be a payday some time, and he ought to pay up at 
least once in every short while. 

Governor Bailkt: Of course the same common sense has to be applied 
over there as you apply in your own bank. 

Mr. Bamsay: Now, gentlemen, I don't want to take up all the time; 
but I have to state one little thing. There was a bank brought $800,000 
worth of paper into the Federal Beserve Bank of Kansas City and we gave 
it every bit back to them. Now that bank had gone out in the open market 
and purchased every dollar that it could and was making one per cent profit 
on it. Now it was not serving its community nor was it taking your re- 
serves for the purpose of developing its own community and taking care of 
its needs. The head of that bank was in the brokerage business and 
ceased to be a banker. These Beserve Banks have been established for the 
purpose of serving the agricultural, commercial and industrial needs of the 
communities in which they are located; but this man had gone out and 
bought this paper for the purpose of making one per cent on it, and we 
said to him: ''Here is your paper back." And he took it back, too. We 
try to use just as good common sense in our dealings as you use in your 
bank. As to, red tape, we don 't know what it is. We loan more money there 
every day between eleven and one-thirty than any H^e banks in Kansas 
City; and we can do it only because the banks bring their paper to us 
just like we want it, and there is no red tape. There is no man in there 
that knows what red tape means, unless he sees it on some bundle of papers 
that you bring in. 

President Foster: Are there any further questions to ask these gentle- 
menf 

Mr. Swazey: Just one more question, but I think I have it in my own 
mind; but will the Federal Beserve Bank loan money on — ^that is, take as 
collateral, the bonds of State banks and loan them money? 

Governor Bailey: You mean take from State banks f 

Mr. Swazey: Yes. 
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GoyxRNOR Bailey: No, thej will not. The question has come up there 
several times. 

Mb. Bamsat: Because it is not a member. But where State bank paper 
came in from a member bank, that is a member bank transaction. 

Mb. Hughes: One question there, in regard to Liberty bonds: Only 
fifteen days is allowed f 

Mb. Bamsat: You mean direct from the borrowing bank itself f 

Mb. Hughes: Yes. 

Mb. Bamsat: Well, it is just the law, is all I can say. It was not con- 
templated in the beginning that the Federal Beserve Bank should loan any- 
thing. It was to be a purchaser. But when the war came on it became 
necessary to assist banks for short periods so the banks could borrow for 
fifteen days. Of course, if they want to, they will take the paper for 
thirty or forty days and rediscount, according to whatever class of paper it 
is; but if they keep it only fifteen days or seventeen days and it is repaid 
entirely it is treated as a loan. But the bank is not a lender of money, but 
a rediscounter of paper, and you can rediscount it for any distinct period 
you want to. 

ADDBES8, BY MB. S. N. HAWKES, ASSISTANT ATTOBNEY 
GENEBAL OF THE STATE OF KANSAS. 

Prbstoent Foster : The Federal Reserve Act has brought into 
our dealings a new question, that is, ** Trust Powers for Com- 
mercial Banks." We have with us this afternoon the Assistant 
Attorney General of the State of Kansas, Mr. S. N. Hawkes, of 
Topeka, and he will deal with that subject, and I know he will 
deal with it in an interesting manner. (Applause.) 

Mb. Hawkes: Mr, President, and Ladies and Gentlemen: Your Secre- 
tary notified me to open a discussion upon this matter, and lest I should 
use more time than I ought to, I have thought best to reduce to writing a 
simple statement of the present condition as it exists before the Kansas 
bankers of today, and that is what I have endeavored to do. The subject 
is, "Trust Powers for Commercial Banks.*' 

Not many years ago a suggestion to the effect that the (constitution of 
the United States conferred upon Congress power to create corporations in 
the several States of the Union, to act as trustees, executors, administrators, 
guardians, and in other fiduciary capacities, under both State and National 
laws, would not have been received with general confidence. In fact, there 
was a time when it was seriously doubted and earnestly disputed that Con- 
gress had power to create a National bank. A search of the Constitution 
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failed to disclose anj express grant of sneh power to the Congress. But 
the Snpreme Court in MoCuUoch v. Maryland, 4 Wheaton, 316, held that a 
bank was a reasonable and proper agency to be used bj Congress in carrying 
into effect other powers, which themselves were sovereign; and that Con- 
gress, therefore, had power to establish a bank and that the State had no 
power to tax such bank. 

In 1913 the Federal Beserve Act was adopted by Congress and subdivi- 
sion (K) of section 11 of that act gave the Federal Beserve Board author- 
ity, in the following language: 

''To grant by special permit to National banks applying therefor, when 
not in contravention of State or local law, the right to act as trustee, exe- 
cutor, administrator or registrar of stocks and bonds, under such rules and 
regulations as the said Board may prescribe." 

Two serious objections were made to this section of the Federal Beserve 
Act. It was first urged that Congress, although it had power to establish 
National banks, had no power to confer upon any corporation, whether a 
National bank or other corporation, the power to act as trustee, executor, 
administrator or registrar of stocks and bonds, upon the theory that none 
of those powers constituted a necessary or reasonable means for carrying 
into effect any powers of a sovereign nature granted by the Constitution to 
Congress. It was also contended that, although Congress might have au- 
thority to confer upon the Federal Beserve Board power to grant permission 
to National banks to act in such fiduciary capacities, the act itself did not 
confer that power upon the Federal Beserve Board, excepting in those States 
whose laws conferred like power upon State banks. 

It is probable that both of the above contentions and criticisms of this 
act have been adversely decided by the Supreme Court of the United States in 
the case of the First National Bank v. Fellows, Attorney General for the 
State of Mich,, 244 U. S. 416. In that case the Supreme Court of Michigan 
had decided that subdivision (K) was unconstitutional for the reason that 
Congress had no power to confer upon any corporation authority to become 
executor, administrator, etc., and that the act purporting to confer such 
power was in excess of jthe authority given to Congress by the Constitution. 
In reviewing the case, the Supreme Court of the United States said, ''The 
correctness of this conclusion is in substance the sole question for decision 
on the merits." And the Supreme Court of the United States reversed the 
Supreme Court of Michigan, thereby holding directly and conclusively that 
Congress did have power to confer upon the Federal Beserve Board author- 
ity to grant to National banks permission to exercise the powers referred 
to. The question as to whether or not this iK>wer might be exercised in a 
^tate whose laws did not definitely confer authority upon State banks to 
exercise these powers, was not directly in issue before the United States 
Supreme Court. Nevertheless that court, in its opinion, clearly stated that, 
although the laws of Michigan did not confer upon State banks these pow- 
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eiBf thej did confer npon trust companies wiUiin that State the powers 
referred to, and that trust companies were practical competitors of National 
banks. And the Supreme Court said: ''Although a business be of such a 
character that it is not inherently considered susceptible of being included 
by Oongress in the powers conferred on National banks, that rule would 
cease to apply, if, by State law, State banking corporations, trust companies 
or others which, by reason of their busiuess, are rivals or gwm rivals of 
National banks, are permitted to carry on such business. This must be, 
since the State may not by legislation create a condition as to a particular 
business which would bring about actual or potential competition with the 
business of National banks, and at the same time deny the power of Oon- 
gress to meet such created condition by legislation appropriate to avoid the 
injury which otherwise would be suffered by the National agency." Two 
of the Justices of the Supreme 06urt dissented from the opinion. 

The law of Michigan relating to banks is very similar to the laws of 
Kansas. It does not confer directly upon the State banks authority to act 
as an executor, administrator or trustee, but does confer those powers upon 
trust companies. In these respects the laws of Michigan and of Kansas 
are practically alike, and it may be assumed, therefore, that the Supreme 
Court of the United States would hold that, in Kansas, the Federal Beserve 
Board would have authority to grant permission to National banks to exer- 
cise those trust powers. That authority has been exercised by the Board. 
In this connection, it should be noticed that subdivision (K) did not limit 
the Federal Beserve Board, in conferring that power to banks of any definite 
amount of capital. It gave the Board power to authorize any National 
bank in any State permission to exercise those trust powers, while at the 
same time the Kansas law required and still requires, that every trust com- 
pany must have a capital of $100,000, which must be entirely paid up within 
six months after it begins business. The only competitor then of National 
banks, in exercising these trust powers was and still is the trust company 
having a paid-up capital of not less than $100,000, and yet subdivision (K) 
conferred upon the Federal Board the right to make all National banks in 
Kansas competitors of the few trust companies in existence in this State. 

To meet this situation, bills were introduced in the Kansas Legislature 
in 1917 and again in 1919, for the purpose of authorizing all banks incorpo- 
rated under the laws of Kansas, to exercise such trust powers; but the con- 
servative spirit of the members of the Kansas Legislature led to the defeat 
of all such bills. In the meantime Congress amended subdivision (K) of 
section 11, thereby very materially changing the situation. The amend- 
ment was approved September 26, 1918, and by that amendment the Fed- 
eral Beserve Board is now given power as follows: ''To grant by special 
permit to National banks applying therefor, when not in contravention of 
State or local law, the right to act as trustee, executor, administrator, reg- 
istrar of stocks and bonds, guardian of estates, assignee, receiver, commit- 
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tee of estates of lunatics, or in any other fiduciary capacity in which State 
banks, trust companies, or other corporations which come into competition 
with National banks are permitted to act under the laws of the State in 
which the National bank is located. 

''Whenever the laws of such State authorize or permit the exercising of 
any or all of the foregoing powers by State banks, trust companies, or 
other corporations which compete with National banks, the granting to, and 
the exercising of such powers by National banks, shall not be deemed to be 
in contravention of State or local law within the meaning of this act. ' ' 

The amendment also requires National banks exercising any of these 
powers to segregate all assets held in any fiduciary capacity from the gen- 
eral assets of the bank and too keep a separate set of books and records, 
showing in proper detail all transactions relating thereto, and further re- 
quires that such books shall be open to inspection by State authorities to 
the same extent as those of State corporations exercising fiduciary powers. 
It is also provided that National banks shall not receive in their trust de- 
partments deposits of current funds subject to check. It is also provided 
that, in the event of the failure of such bank, the owners of the funds held 
in trust shall have a lien upon any bonds set apart to secure any trust 
funds used by the bank in addition to their claim against the estate of the 
bank. It is also provided ''that no permit shall be issued to any National 
banking association having a capital and surplus less than the capital and 
surplus required by the State law of State banks, trust companies and cor- 
porations exercising such powers." 

It will be noticed that this amendment makes several important changes. 
In the first place the list of powers which may be conferred has been very 
materially enlarged. Second, it is definitely provided that those powers 
may be conferred upon National banks, whether they are enjoyed by State 
banks or not, provided they are given to trust companies or other corpora- 
tions which compete with National banks. Third, trust fimds must be seg- 
regated and separate records kept thereof. Fourth: Such records shall be 
open to inspection by State authorities. This inspection, however, is not 
accompanied by any grant of authority to State officers to control the busi- 
ness of the National banks. Fifth : That no National bank shall be granted 
these powers, imless its capital and surplus be equal to the capital and sur- 
plus required by State law of corporations exercising like powers. 

It is not the purpose of this paper to discuss in any way the validity of 
this legislation, which probably must be conceded; and, since there are so 
few banks in Kansas to which it may apply, the subject is not of the im- 
portance in this State it might have been, had subdivision (K) not been 
amended. However, it has been thought best by your conmiittee that some 
discussion be had at this meeting upon the advisability of commercial banks 
undertaking to exercise in general these powers which are ordinarily exer- 
cised only by trust companies and private individuals; and, in discussing 
this suggestion it seems proper to consider, first, the general plan and scope 
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of powers exercised by commercial banks in Kansas and the liabilities of 
such banks, and the conditions necessary for their success; second, the 
general policy of trust companies and the scope of limitations of their 
powers under the laws of Kansas; and, third, some of the complications 
which might arise in the attempt to handle trust powers by banking insti- 
tutions whose officers either have had no special training in such matters, or 
have not the time to devote to them. 

Before we enter upon the further discussion of the subject, I put the 
question for you to answer out of your experience as bankers — ''Whether 
the banks of any other State enjoy more abundantly the confidence of the 
public than do |he banks of Kansas; and is not this abundant confidence 
and is not the resultant strength of Kansas banks due largely to the fact 
that the banks of the State adhere so closely to simple, fundamental, well- 
recognized and easily understood principles, and follow so closely in chan- 
nels of pure banking f And one more question — Is not the prosperity of 
the industries and mercantile business of the State, in large measure, due 
to the fact that the banks of the State are uniformly strong and always 
ready? If these two questions are answered in the affirmative, as I believe 
they will be, there certainly is no business whose reputation and character 
is more important and necessary for its own success and to the welfare of 
the public, than the business of the banker. 

In order to consider clearly the question as to the desirability of the 
exercise of trust functions by banks, we should notice the radical difference 
between the fundamental principles of banking and the fundamental prin- 
ciples of trusteeship. A bank is an institution created for the purpose of 
keeping other people's money both safe and readily available. And, for the 
second purpose (which must be subsidiary to the first) of putting such 
money out at interest with a view to profit. Mr. Morse, in his excellent 
work upon banking, says: **A combination of moneys, a joint fund, is a 
preliminary condition of the existence of a bank." The relation between 
a bank and its depositor is that of debtor and creditor. In the specific 
money deposited the depositor has no interest. All of the moneys deposited 
belong to the bank, but the bank is liable as debtor to the several depositors 
to the full amount of such deposits. You are all familiar with the fact that 
banks existed almost before money was known, and were places where valu- 
ables of any kind were left for safe-keeping, subject to the withdrawal at 
any time by the owner; and, in course of time, moneys were received for 
safe-keeping but with the understanding that such moneys, left with the 
bank by many persons, should be commingled in one fund, and thereby the 
identity of the money of any individual was lost; and the principle well 
known in the law applies, that he, who receives money or property of an- 
other and conmiingles the same with property of his own or others, becomes 
liable absolutely for the return of its equivalent and is no longer a mere 
custodian, responsible simply to the exercise of care and liable only for acts 
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of negligence. Consequently, in order that anj such institution maj long 
exist and profit from its business, it must so conduct its business as to 
hold at all times the unquestioned support and confidence of those whose 
funds are entrusted to it. Up to the present day, under the laws of this 
State, the business of banking has practically maintained its original 
purity. Section 514 of the General Statutes of Kansas of 1915, as amended 
in 1917, defines the powers of Kansas banks practically as follows: To re- 
ceive deposits and allow interest thereon; to buy and sell exchange, gold, 
silver, bullion, and uncurrent money; also bonds of the United States and 
of the State of Kansas and bonds and warrants of cities, counties and 
school districts; to loan money; to discount notes and to own a building 
suited to its business. These are the powers of the banks of Kansas today, 
and banks are specifically forbidden to engage in trade or commerce by 
buying and selling merchandise and are forbidden from investing in the 
stock of other banks or corporations, except that they are permitted to be- 
come stockholders in, and members of the Federal Beserve Bank. Banks 
are permitted to receive deposits to an unlimited amount, and are permit- 
ted to invest, in loans, so large a portion of their combined capital, surplus 
and deposits, that it is exceedingly important to the bank that the deposi- 
tors themselves shall be assured that their checks will be promtly honored. 
The banks of Kansas today enjoy that confidence, and it is due to the fact 
that the public believe that the directors and officers of the bank under- 
stand the business of keeping money safely and of employing it wisely. 
But, if the public should believe that funds of the banks were likely to be 
tied up in long-time investments or by complications growing out of legal 
proceedings or disputed interests, or by liabilities of unascertainable extent 
and uncertain nature, then the public would lose confidence in such banks 
and the business of such banks would become unprofitable. 

From this point of view, does it seem wise for all banks of Kansas to 
undertake the grave responsibilities of acting as trustees of all sorts, as 
executors, administrators, guardians of estates, assignees in bankruptcy, in- 
solvency and otherwise, as receivers, as guardians of the estates of insane 
persons, or to act in those other fiduciary capacities in which trust companies 
are permitted to actf Can the officers of a commercial bank afford to allow 
their minds and energies to be diverted from constant attention to the 
many delicate problems of conducting a strictly commercial banking busi- 
ness, and undertake the work of becoming thoroughly equipped experts in 
the intricate specialties relating to the almost enumerable classes of trusts. 
A lack of expert knowledge in the handling of these important matters 
leads to mistakes, losses, dissatisfaction, criticism, distrust, withdrawal of 
deposits, the passing of the safety line and disaster. 

It is true that, in some States and in some instances in many States, the 
business of a trust company has become so like that of a bank, and the 
business of a bank has become so like that of a trust company, that it is 
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difficult to distingiiish the one from the other, and this fact has led many 
persons to believe and maintain that there is not and ought not to be any 
difference between the two. 

Considering the general policy of trust companies and the scope and limi- 
tations of their powers, it is interesting, and to some extent suggestive, to 
glance at their origin. Clay Herrick, in his work on trust companies, in- 
forms us that trust companies have existed in this country about one hun- 
dred years, and that the earliest instance of a company chartered with such 
powers was that of the Farmers' Fire Insurance & Loan Company, incorpo- 
rated by a special act of the Legislature of New York in 1822. The orig- 
inal grant of powers included simply insuring buildings and their effects 
from loss by fire, and to loan money upon real estate, and to grant annui- 
ties and to purchase and hold stock and foreign debts; but soon after the 
organization, the Legislature passed another act providing: ''That the 
said corporation shall also have authority to receive and take by deed or 
devise any effects and property, both real and personal, which may be left 
or conveyed to them in trust; and to assume, perform and execute any 
trust which has been or which may be created or declared by any deed or 
devise as aforesaid; and the said corporations are authorized to receive, 
take, possess, and stand seized of, and to execute any and all such trust or 
trusts in their corporate capacity, and name, in the same manner and to the 
same extent as trustee or trustees might or could lawfully do, and no fur- 
ther." 

In the year 1809, a group of merchants at Philadelphia seated at lunch, 
determined to organize a company for the insurance of lives and the grant- 
ing of annuities. Three years later the Governor of Pennsylvania approved 
their charter as ''The Pennsylvania Company for Insurance on Lives and 
Granting Annuities". That company seems to be doing business today, and 
for about twenty-five years did no other business that that expressed in its 
name. But in 1836, the Legislature granted these additional powers: "To 
accept and execute trusts of every description; to be appointed trustee, 
assignee, guardian, committee or receiver; to receive moneys or other 
property, real or personal, in trust or on deposit; to accumulate the interest 
thereon, or to allow and pay the same. ' * 

In 1853 this same company was given the power by the Legislature of 
Pennsylvania of being executor and administrator of estates. The law of 
Kansas today gives to trust companies practically the same powers that 
have been exercised by the Pensylvania company for sixty or seventy years, 
the only difference being those which naturally follow from the develop- 
ment of the business of the Nation, and those powers today are exceedingly 
numerous. 

Section 2388 of the General Statutes of 1915 defines the purpose for 
which trust companies may be formed, and they are practically as follows: 
To receive money in trust and personal property for safe-keeping, to con- 
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.duct a general safety deposit basiness, to accept and execute trusts; to met 
as assignee, transfer agent, registrar, receiver, trustee or depository; to 
accept and execute all trusts under decrees of courts and to receive de- 
posits from executors, administrators, guardians, trustees, receivers, and 
officiers of courts, which deposits are subject to check; to accept and hold 
anj real or personal property in trust and execute all lawful trusts in regard 
to the same; to act as agent of, or attorney-in-fact in the management and 
control of real and personal property and investment of money; to act as 
fiscal agents of States and municipalities; to act as executors and trustees 
and administrators of estates and as guardians of infants, insane persons, 
idiots and habitual drunkards; to act as principal or surety and guarantee 
against loss any principal or surety upon bonds; to certify and guarantee 
titles 1)0 real estate; to loan money; to buy and sell all kinds of bonds and 
paper, including securities and stocks; and to receive deposits of money 
from banks, savings banks, trust companies, and public officers, subject to 
check, and from any person upon certificates of deposit, and allow interest 
on such deposits; also to buy and sell exchange, coin and bullion. 

With the single exception that trust companies are not given specific 
power to accept ordinary commercial and individual deposits subject to 
check, they have practically all of the powers of banks in Kansas today be- 
sides many others; and yet trust companies do not secure from the people 
of Kansas the same amount of business form the active business man or 
firm whose funds are continually employed and must be quickly turned, and 
who is looking, not for a permanent investment, but for prompt accommo- 
dation in the way of discounts. That a trust company is allowed to receive 
depoGdts subject to check from banks, savings banks, other trust companies 
and public officers and boards, is not a seriously radical departure from the 
original idea of the trust company, for all of those funds are generally 
matters of permanent reserve or are funds held in trust and are very differ- 
ent in that fundamental respect from the ordinary conmiercial depont. A 
trust company is fundamentally a trustee and if a bank is permitted to ex- 
ercise the functions of a trust company and does so, the bank becomes a 
trustee and as a trustee it assumes aU of the liabilities and responsibilitieB 
of trusteeship. A general trustee is bound to invest the trust fund, and is 
liable for failure to do so. He must not come in competition with the in- 
terests left in his care; he must have no adverse interest; he must take no 
advantage over the cestui que trust; he must not aid an adverse claimant; 
he must consider the interests of the trust exclusively in its management; 
he must prosecute suits, if necessary or advantageous; he must not release 
securities; he must execute the trust personaUy and cannot delegate it to 
another; he must keep the trust accounts separate from his own and sepa- 
rate from the accounts of aU others; he must secure the possession of 
property that may be held adversely by others, whether it be real estate or 
personal estate; should he mingle any of the property of the trust estate 
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with his own, or with property of another so that its identity is lost as, for 
instance, depositing it in a bank with his own funds, or invest it in his 
own name, or borrow it himself or use it in his business, the trustee has 
committed a breach of trust and is liable for conversion. These general 
principles in regard to the liability of trustees apply in all of the relations 
of trust companies and of banks in exercising the powers that may be con- 
ferred by a change in the Kansas law, or by the permission of the Federal 
Beserve Board, and it will, therefore, be seen that the exercise of these very 
numerous powers by banks or trust companies requires skilled experts in 
many branches, including banking generally, probate matters, the loan 
business, general investment business, real estate business, insolvency com- 
plications, bankruptcy matters, corporate interests, corporation law, transfer 
agents and registrars, reorganizations of corporations, fidelity and title in- 
surance, safety. deposit business and court procedure in generaL Any cor- 
poration that undertakes the general business covered by the powers given 
to trust companies, is bound to the exercise of skill of a high order in all 
such matters so far as they relate to the interests entrusted to them. 

We thus come back to a consideration of the real fundamental difference 
between a bank and a trust company. The one handles one fund created 
by the commingling of all deposits and handles that fund according to its 
own judgment, within the provisions of the law and under supervision of the 
banking department, in such way as experience determines is best; and its 
acts are, therefore, free from the complications and problems that enter 
into the handling of funds belonging to others, subject to the changing de- 
mands of others, the delay of. legal proceedings, the complications arising 
from adverse interests, and the possibilities of serious litigation. 

Under the law of Kansas it would seem natural to expect, and we believe 
that the situation now practically is this: That the customer of the com- 
mercial bank is the active man in business who has an abundance of cash 
today, needs cash tomorrow, and finds the bank the safest place for his 
money and by far the most convenient place from which to receive it; 
while the customer of the trust company may be a laboring-man, a school 
teacher, a clerk or other person who works on a salary, a professional man 
or a woman who has a separate estate, or any person or organization that is 
accumulating funds, small or large, for some future use. It is not, there- 
fore, the wisest policy to leave to the bank the active, commercial deposits 
and discount business, and leave to the trust company the work of adminis- 
tering trusts and the employment of the funds left with them in trust f 

The reading of Mr. Hawkes' paper was received with ap- 
plause. 

President Foster : This is a question for discussion, gentle- 
men, and it is now open and we will be glad to hear from any of 
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you who would like to speak on the subject and to ask any ques- 
tions. Mr. Hawkes undoubtedly will be glad to answer any of 
your questions. 

Mb. Guernsey : Mr. President, I would like to ask one ques- 
tion. Suppose a bank of requisite capital is exercising the ordi- 
nary trust powers where, if the community needs require it, 
would you recommend that the bank continue to exercise those 
powers, or organize a separate trust company? 

Mb. Hawkes : Of course, the answer to that question depends 
upon the facts. We can think of National banks probably that 
have as much skill on their board of directors and among their 
officers as any trust companies, and it might be advisable for 
such a bank to expand its business in that way. The effort has 
been, however, to limit the grant of these powers to banks having 
a hundred thousand dollars capital; but it was intended and so 
specified in the bills that have been introduced in the Kansas 
Legislature to have the grant of those powers to apply to all 
banks, whether they have ten thousand dollars capital and man- 
aged by men of broad general business experience and legal 
ability or not; and the purpose of the paper is particularly to 
present the subject generally to all the people of the State 
through all the banks. However, my understanding is, that this 
is a matter to be considered on account of its general effect over 
the State and not to be conclusively decisive of the situation in 
case of any very strong bank. 

Prestoent Foster: Any further questions, gentlemen? 

ADDRESS, BY MR. JOHNSON, FIRST ASSISTANT STATE 
BANK COMMISSIONER. 

President Foster : We will now listen to a matter of import- 
ance and exceeding great interest to every banking institution, 
bank, or banker in the State of Kansas. Our First Assistant 
Bank Commissioner, Mr. Johnson, will speak on the subject of 
the safeguarding of Liberty Bonds for customers. (Applause.) 

Me. Johnson: Mr. President, and Fellow-Bankers: I was unfortunate 
in not being able to attend all the sessions of the Convention, as I would 
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like to have met all of jou i>erfMmanj. I believe, however, I can claim the 
distinction of having had little or more correspondence with most of you of 
some nature; but I felt at this time it was incumbent on me to stick 
prettj close to my job and see that nothing disastrous happened to your 
banks while you were down here having a good time. 

The proper and adequate protection of Liberty Bonds taken for safe- 
keeping from patrons has been and is still a grave problem for our banks. 
The general distribution that has been made of these securities and the fact 
that all banks, no matter how small, are asked to take such property into 
their custody, makes this subject a matter of interest to all of us. Our 
State Banking Department has had this question under consideration for 
some time, and recently a letter was directed to other State Departments 
asking what plans, if any, had been adopted in their respective States. Be- 
plies to several of these inquiries indicate that no real effective plan has 
been worked out. 

I do not know if any ideas that I may advance to this Ck>nvention will 
be of merit, but I hope that what I may say along this line will provoke a 
discussion from which we aU may benefit. 

It is admitted that this is a matter not only of temporary concern to 
bankers; and though some of these bonds will be converted into cash by 
the average bank patron and find their way to the safety-deposit vaults in 
our larger cities, others will be used as a medium of exchange at home, 
thereby passing from one customer of a bank to another, and still others 
will be held by the original subscriber till maturity. The local banker, 
therefore, must be expected to serve as custodian for these last two classes 
for a period of years. No doubt the exact figures as to the percentage of 
coupon bonds issued would be obtainable from the Treasury Department, 
but I have not these. I believe, however, that I am safe in saying that 
fully 90 per cent of bonds held in the average country bank's locality are 
coupon bonds and made payable to bearer. As a means of protection our 
Department at first recommended conversion of these into registered bonds, 
but in the face of the enormous amount of ''red tape" the (Government saw 
fit to make attendant to the negotiation of such a bond, this recommenda- 
tion was abandoned. 

Many of our banks have safety-deposit boxes and suggest that these will 
offer ample protection, but we have been convinced that they do not. You 
would not suggest to your patron that he deposit gold or currency in these, 
and has it not been proven that Coupon Liberty Bonds are as great a temp- 
tation to the burglar as real money? Even though the bank does not assimie 
any liability for loss to the contents of these boxes, it can ill afford to ex- 
pose its own property to danger by permitting safety-deposit boxes to be 
used for such securities. A very conunon practice now in use by banks is 
to issue receipts for bonds and carry them in their own safes covered by in- 
surance. This entails expense to the bank with no chance for offsetting 
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revenue, because it would be decidedly unpopular for a bank to make a 
charge for this service. The present cost of such insurance is moderate, but 
I look for the rates to increase with the increased general loss from burglary 
which we must expect if this plan is continued. 

I am informed that the Comptroller has ruled that National banks maj 
accept bonds from their customers and issue therefor a form of certificate, 
including such bonds with their own resources and carrying them on the 
liability side of the ledger as ''Bonds borrowed". I am afraid that this 
plan would not be practical, and might have disastrous results. It would 
tend toward further inflation of credits and we should rather at this time 
bend our energies in the opposite direction. 

I have now attempted to give you some short outlines of how customers' 
bonds are at present handled by banks, none of which methods are, in my 
opinion, satisfactory. The more study I have given this subject, the more firm 
my conviction that it is a matter that the bankers alone cannot solve. The 
cause for alarm to the safety of Coupon Liberty Bonds lies primarily in the 
fact that they are made payable to bearer and that no evidence as to 
identity of ownership appears on them. Is it not better to try to remove the 
cause than to attempt to overcome the effect f Can we not gracefully ask 
the Gtovemment to help us out of our trouble! Our banks have given their 
most patriotic and loyal service throughout the war and no doubt the Qoy- 
emment recognizes the full value of such service. The burden of providing 
protection to the bonds the public has been urged to buy should not be 
placed upon the shoulders of the banker. 

This appears to me to be the happy solution of this problem; that the 
Government call in all coupon bonds and issue therefor registered coupon 
bonds. (I see no danger or objection to having the interest coupons at- 
tached.) These bonds should have on them the name of the owner and be 
made payable to him or his order. Provision should be made for at least 
two assignments on the back of the bond, with instructions that such assign- 
ment, in order to be valid, shall be countersigned by the postmaster and be 
made of record in the local post office, the (jk>vemment 's own agency. 
Monthly reports of all such assignments could then be made to the Treasury 
Department and in that way a perfect record of ownership of bonds could 
bo maintained. With such a record the hazard of loss of bonds is practi- 
cally removed and with this plan the negotiation is made less cumbersome 
and at the same time, fully safeguarded. 

This would also entirely remove another difficulty with which we are con- 
fronted in the supervision of banks. Our examiners cannot designate be- 
tween the coupon bonds owned by the bank itself and those deposited with 
it for safe-keeping, except by the bank's record. The bank has possession 
of all such bonds, and since these are payable to bearer, the banker, if he is 
so disposed, can represent that all are the property of the bank, and, techni- 
cally speaking, the delivery of an instrument payable to bearer constitutes 
negotiation thereof according to our Negotiable Instruments Law. 
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Since this has been designated on onr program as a subject for discus- 
sion, I desire to cat mj introductory remaks short so as to give plenty of 
time for exchange of ideas. Ton who are active managing officers and are 
daily brought in contact with such problems as these, are better equipped 
for a discussion of this kind than I. 

Mr. Johnson's paper was received with applause. 

Prbsidbnt Foster: Now, gentlemen, this subject is one that 
interests all of us, and I hope you will feel free to discuss it. 
Let's hear from you. 

Mb. Chasssll: Mr. President, I would like to ask your indulgence for a 
moment. None of these difficulties can be cured completely. We desire of 
course to reduce difficulties to a minimnm. A large proportion of these 
bonds are owned by people who intend to keep them for some time. They 
do not expect to sell them or transfer them every ninety days. Couldn't 
this difficulty be largely overcome by the owner of the bond clipping off a 
couple of his coupons to put in a safety box or in his vest pocket and let 
the bond itself be sent to some central p]ace like Kansas City, where they 
have well-guarded systems of safety; and in this way I should think about 
75 per cent of this difficulty could be eliminated. 

Mr. Johnson: That possibly could be done; but I believe that there 
will be enough of these bonds in circulation right at home to still be a 
problem. Coming down on the train this morning my friend, Mr. Hawkes, 
called my attention to a section in our Negotiable Instruments Law providing 
that the owner of a bond might designate upon that bond the fact of owner- 
ship, and that then a bond becomes payable only to him or his order. Now, 
as a matter of temporary relief, — ^though I believe a permanent and continu- 
ous record should be kept somewhere of these bonds, — ^yet as a matter of 
temporary relief, I believe that could be done: have the owner designate on 
the bond that he is the owner of the bond; and under our Kansas statutes 
that bond becomes payable only to himself or to his order. Mr. Hawkes 
says that he does not think that applies to United States bonds. I was 
under the impression that it did. 

Mr. Glenn: Mr. President, that is worth a great deal of consideration 
— Mr. Johnson's remark about the registration of these bonds. But if that 
is a sound suggestion, what is the necessity of calling these bonds in and 
having them reissued which will entail a whole lot of expense and trouble. 
Just let Congress pass a law providing for a written endorsement on the 
bond that belongs to A. B. Then let A. B. go out to the post office and 
have it registered, as Mr. Johnson suggests, and it could not be assigned or 
cashed by anybody except the registrant at the post office. I think the sug- 
gestion made by the gentleman over here as to sending the bonds to some 
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eentral agenej would hardlj be feasible, when jou remember that the Fourth 
liberty Loan was sold to 20 million people. Now I don't think there would 
be over about 8 million of those that would think of the importance of 
sending these into some eentral trust or safety-deposit vault; and then 
there would be that extra expense. But Mr. Johnson's suggestion would 
obviate all that and be simple and eomparativelj safe; and I think this 
Association ought to do something alcmg the line that he suggests, of having 
that kind of an arrangement made either by law, if necessary, or, perhaps, 
by order of the Secretary of the Treasury. 

Mb. Bmatow: I think one thing the gentleman overlooked. All these 
bonds have to be sent in anyway; they are only a temporary issue. There 
are only four coupons on any of them. They have got to be reissued. My 
idea is, and I think I am probably a little in advance in stating here some- 
thing that was suggested by our President the other night. I think it was 
a splendid suggestion, that Ck>ngress be requested, which probably would be 
necessary, to pass an act making these bonds payable to order. I think if 
that was done that you would practically eliminate the danger of the bonds 
being stolen. I think a party that cashes a €h>verment bond, if he is so care- 
less as to cash it for a stranger, probably ought to lose it. He ought to 
know the person who presents the bond for cashing, and not cash a bond for 
a stranger. If a man wants to negotiate a bond, and it is payable to order, 
he comes in and signs it, and you know him, and if you don't know him 
you don't buy it. And I would most seriously object to the proposition of 
Mr. Johnson to have the bond registered with the postmaster. I have 
found out, even in (Government savings stamps, that to deal with the post- 
master in any of the larger towns, you might just as well hire an extra em- 
ployee at once. Because they take ten days even to pay a five-dollar 
savings stamp — to redeem it — ^which would practically kill the negotiability 
of the bond in a general way. At least it would not be acceptable. But I 
believe that if the bond was payable to order, that would eliminate all temp- 
tation to stealing the bond and practically stop what the Government has 
now, it seems, put a premium upon, by making them payable to bearer 
which, of course, has always been done, but it is putting a premium upon 
and an encouragement even, to bank robbery. But if it is payable to order 
they are not going to go to the bank to cash a bond of that kind unless it 
belongs to them and they are known to the bank. 

Mft. Psok: This subject interests me very much. I have lain awake 
at nights at times thinking about the number of bonds of our customers and 
friends in our community that have been left in our hands for safe-keeping. 
We have thrown around that trust every safeguard that we can think of. We 
have opened up what we call a trust record entering the name of the owner 
of the bond, or any security that he leaves with us, outside of a deposit. 
And we feel that that responsibility is just as great upon us as it is as to 
the money which our customers deposit with us, and we have to take care of 
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those bonds in our safe in the same manner that we do gold and silver and 
piiper money. And there is no way, in our judgment, in which we can handle 
the coupon bond, payable to whoever has it in his possession, to absolutely 
insure its safety or to guard against the stealing of such bonds. It is a 
great temptation to the bank robber to enter our banks, now, knowing that 
tho owners of these bonds leave these securities with their bankers. I am 
in favor of the suggestion which Mr. Burrow says comes from our Presi- 
dent, that these bonds be made payable to order. I feel just the same as Mr. 
Burrow has stated, that we should not cash a bond unless we know who the 
owner is. There is no bank business done with any degree of safety without 
knowing what channel it comes through. If a stranger comes into your 
bank and wants to transact business and you don't know him you are not 
going to do business with him or take any chances with him. There is no 
chance taken on any of these bonds if they are made payable to order. Let 
them be transferred just the same as other negotiable paper to order. Take 
them in our community, I am satisfied that most of our customers have 
bought those bonds to hold and keep as their private property until they 
are redeemed by the Government; and in very few cases would they be 
transferred unless they were called, or for some other purpose of that kind. 
So I don't think this thing would be burdensome, and it would cover up a 
multitude of sins and help us out of the responsibility of taking care of 
these bonds. It interests me very much and I would like to hear further 
discussion along that line. 

Mr. Burrow: Just one point I would like to ask Mr. Peck, that is 
whether or not making the bonds payable to order would not eliminate the 
objection found by bank examiners, when they find a lot of bonds in your 
vault as to whose bonds they are. 

Mr. Johnson: I would answer that it would entirely eliminate that 
feature. But as to havmg a permanent place of registration, I believe that 
you should have that for this reason: Now you know that many of these 
bonds are scattered, and all sorts of individuals are the owners of these 
bonds. Many of these people are very careless, and when a check is given 
them they will put their endorsement on the check and put it in their pocket; 
and if you provide that an indorsement may be made on the bonds, they 
may do that in such case and then lose the bond. But if you take a perma- 
nent record, that loss could be immediately reported to the Treasury De- 
partment and the payment of that bond could probably be guarded against 
or recovered. 

I think we should have a permanent record somewhere of the bonds 
issued and a record of the ownership and the current transfers that are 
made on these bonds. 

Mr. Gubrnssy: Of course I agree with everybody that making them 
payable to order would probably take care of a whole lot of them. But it 
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will be a long time before we get to that point, and we have got to figure 
on the coupon bond, and the idea has occurred to me and to some of the 
smaller banks that do business with us, and we can pass it on to somebody 
else, — that is, they have given receipts for the bonds, keeping track of the 
numbers and everything; and then they send us over the entire quantity of 
bonds they have. They have sent 25 or 30 thousand dollars' worth of bonds. 
And then we clip the coupons from them from time to time and credit them 
up with them and they, in turn, credit them up to their various customers. 
It seems to me that we could send those bonds down here to Kansas C^ty 
and say to the Federal Beserve Bank, give service, and they would hold those 
bonds and clip the coupons from time to time, and in that way would have 
those bonds here where there was no danger of burglary; and if we don't 
do it any other way, we can send them up here for deposit and take them 
that way and in that way let them hold them here in Kansas City. But I 
am sure any bank in Kansas City would be i>eref ectly willing to put them in 
its safe-deposit box for these outside banks, and even the latter could keep 
a few thousand dollars in their own vaults to take care of the fellows who 
want those bonds, and thus largely relieve themselves of the risk. 

Mb. Fowlek: Mr. President, we all have different experiences but about 
90 per cent of the bonds we have sold will be turned in again. The bonds 
are floating around almost like currency, and Mr. Burrow's suggestion 
strikes me as good. I can see no objection to these bonds being made paya- 
ble to order with coupons attached, and Mr. Johnson's suggestion about 
keeping a record — ^we have got a record of every bond we have sold or de- 
livered ever since this bond business started. We make a man sign up for 
his bond whether registered or coupon, giving the number, in a permanent 
book, and have done that always for the benefit of our customers and the 
benefit of ourselves. So if any man lost a bond which came through our 
bank we could immediately tell him the number of the bond and the issue 
it is. 

We had a customer the other day — ^we had a bond and had not even 
given any receipt. They come in and hand them to us, writing the name 
across the top with a lead pencil, and put them in the safe with the rest of 
the bonds, and the other day an old man came in who had five or six thou- 
sand dollars in bonds in a little tin box and he clipped the coupons and 
handed the box back to me and said he was going to be gone a year. I got 
to thinking about that thing, and I went down to the bank Sunday and 
opened up the vault and opened up his box and took his bonds out and put 
them in the safe with ours. I have advocated it to our customers not put- 
ting their bonds in those tin boxes, but let us have them and we will put 
them in along with ours and take care of their bonds as we take care of ours* 
although we do not assume any responsibility. 

But it strikes me that Mr. Burrow's suggestion solves the question. 
When the Government takes these bonds up they should issue them payable 
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to order and let them be transferred just as manj times as they want. If 
a man eomes in and offers me a bond, unless I know the man I will not take 
it. No banker would take a eheek unless he knows the man, and whj ehonld 
he take the bondf 

Mb. Bubsow: That proposition I dont want to take the credit for, but 
it eomes from our President. 

Prxsisent Fostkb: Bearing on this proposition of legislation, if 70a 
win permit me, I think I can saj almost positively that I have found the 
position of the Treasury Department is almost absolutely against any legis- 
lation which would provide for any kind of registration except the kind now 
provided by law. It just occurred to me that without surrendering these 
bonds, we could have legislation immediately, providing that a certain in- 
dorsement, and that legislation could give the exact wording, — that a certain 
indorsement on the back of these bonds should convert them into an order 
bond or would fix them so that they would not be transferred without in- 
dorsement; and then immediately have printed or stamped on the back of 
these coupon bonds an indosement which would cover the same feature that 
our State law provides for that Mr. Hawkes has spoken about. 

Mb. Bubbow: Without giving anything away I will say frankly I have 
not seen it; but I believe the Besolutions Committee will offer a resolution 
here asking Congress and asking our Senators and Congressmen to favor 
such a bill as to have the law changed immediately to try to protect the 
people holding "Bearer" bonds; I feel satisfied that such a resolution wiU 
be introduced. 

The Pbesident: I understand the Besolutions Committee have consid- 
ered the matter and will present a resolution of that kind. 

Mb. Bkasley: Mr. President, wouldn't it be advisable that these in- 
dorsements should be made before a Notary Public or some officer author- 
ized to take acknowledgments f Because if you make it merely a matter of 
your indorsement it would be a pretty loose proposition; not much better 
than — 

Mb. Bubbow: I would make the last bank that held that bond put on a 
blank guarantee covering previous indorsements. 

Mb. Beaslxt: Then you are making liability for the banks again that 
every member wants to get away from as I understand it. 

Mb. Hybskmakn: I would like to ask the bankers here what objections 
they reaUy have — ^you all claim your customers are buying these bonds and 
will probably keep them until maturity, — ^what is the objection of the bank- 
ers to advising their customers to register the bonds in the regular wayf 
Wo have sold over a hundred and twenty-five thousand dollars of the bonds 
and I have recommended that to all my customers, and ninety per cent of 
our bonds^ I believe, are registered. What is the objection to having them 
registered in the regular way. I do it for my own protection as well as the 
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protection of my customers. Some say, ' ' You will have a lot of trouble in 
transferring your boncb. ' ' That is all so, but we haven H any more trouble 
in that than we do in keeping track of the coupons, going and getting the 
bonds and clipping the coupons every time anybody comes for whom we are 
keeping bonds. I find that very few of them transfer them, and it don't 
take very long for a banker to transfer them, and it makes a whole lot 
less work for me, I know, than if they were coupon bonds. I cannot see 
why we cannot recommend to our customers to have their bonds registered 
in the regular way. The suggestions here all lead to registration, and I 
don't know anything that will not be met by the present law as it is, ex- 
cept that you might transfer them without so much red tape, as you call it ; 
although it don 't take very much. Of course, if they could be made payable 
to order and indorsed as many times as you wanted to, it would save the 
trouble of sending to Washington; but my experience has been that there 
are not so many of them transferred, and I think I am absolutely safe with 
our bonds, because 90 per cent of them are already registered, and cause 
me no trouble whatever; and then they get their check from the Govern- 
ment and every one of my customers that has registered bonds thinks it is 
the proper way to handle them. 

Mr. Wiluams: I have not sold any bonds; but I realize that some of 
these questions are coming up. There is one question that came up in the 
case of registered bonds. I have urged the purchasers that in every case 
possible they get registered bonds. There is one difficulty, however. There 
ought to be an educational campaign among the bondholders with refer- 
ence to these matters. That is the fact that these interest checks are sent 
from Washington to the customer at interest-paying time on the registered 
bonds. One customer came to me and told me that when this envelope came 
with the interest check, he thought it was a circular of some kind, and 
threw it aside temporarily; and had it not been for taking a second 
thought and getting the envelope and seeing what it contained the check 
would have been lost. Now there is a necessity for a campaign among the 
bondholders to keep them posted in looking for their interest checks so in 
case they do not receive them they will be looking for them and inquiring 
about their interest. 

President Foster: I hold there is a great field for the education of our 
American people on these matters. There is one objection to the registered 
bond and that is that when a person wants to sell a registered bond he will 
have to take about two dollars less a hundred for it if it is registered than 
if it is not. That is a bad feature. Think it all over; if a man wants to 
sell a bond in case of temporary need and it is not the right issue, he takes 
two dollars a hundred less as a registered bond than if not registered ; that 
is what he is up against on registered bonds. 

Another thing I want to ask, we are doing like this gentleman mentioned 
a few minutes ago who kept track of his bonds. We keep track of all our 
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bonds. Everybody reeeives a receipt for them and we've got the number 
of every bond that has been put out by our bank. These bonds are going 
to be reissued in two years. Now is there any protection if we are able to 
find or produce the number of the bond that has been stolen, in ease of 
theft is there any protection when this two-year term is upf That is one 
thing I would like to know. 

Me. Hazsn: I have handled a good many Liberty Bonds in aU these 
loans, and in the very first drive the question came up, which I referred to 
the Treasury Department, and got their decision. Gould a bond be issued 
to two parties, and their decision was that it may. That is, it can be issued 
to John Smith or Mrs. John Smith; and that has obviated a good deal 
of objection to the registering of bonds. I have urged all our customers 
who had bonds of upwards of one hundred dollars to have the bonds regis- 
tered as a relief to us of a great deal of our responsibility and our work. 
Some people who want to keep a larger amount of coupon bonds have their 
own safety-deposit boxes in which they can store them; but if they have 
not, I say to them, **You had better have your bond registered." 

Now this question has come up. If a registered bond is lost, can it be du- 
plicated; and I want to teU you that some inquiries that I made gave me 
the information that it would require a great deal of time and red tape; 
and so I have said to customers, ''It will protect you; but you don't want 
to lose your registered bond ; ' ' and I think that should be borne in mind. 
These bonds that will be payable to order cannot be used by other parties, 
but if they are lost or stolen the original owner is going to have a difficult 
time to get the duplicate. 

Me. Coetblyou: Our experience at Parsons has been very similar to Mr. 
Hazen's. We started out to urge aU our customers to buy registered bonds 
except in cases where they felt they would not hold on to them; and I be- 
lieve we sold eighty or eighty-five per cent of our bonds as registered bonds. 

Also, we took up the question of having them made payable to more 
than one person, and probably fifteen or twenty per cent in amount of our 
bonds are so payable. A number of customers being in large amounts 
have them made that way. Also a number of small amounts, and we have 
registered all the bonds we could and send in a list every week or so of a 
thousand or two thousand or three thousand dollars in bonds that have been 
registered. I think by the time the coupons on the first bond are exhausted, 
that these bonds will have settled down into permanent ownership, and that 
then having them registered we will have very little trouble. 

Me. Hazen: Then there is another point. The registered bond can be 
held until the maturity of the bond. Is that not true? That they will not 
have to be canceled as coupon bonds? Is that not true? That is another 
argument I have used in favor of the registered bonds. I think the registry 
proposition will be the best solution of our present difficulty. At least I 
have felt so and have urged all our customers to buy registered bonds, and 
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I think also it would have a tendency to promote permanent ownership. A 
person owning a registered bond would be a little more liable to hold it 
than a coupon bond, where upon some little occasion a man might want to 
use the money and it would be easy to transfer the bond. Here is a question 
I would like to ask, as to what position do we occupy as a bank when our 
customer leaves registered bonds in their safe-deposit boxes with us 'in our 
vault and our vault is burglarized and the bonds are stolen or destroyed; 
even though registered, just where would we stand with our customers, and 
the question arises, just what procedure we should then take to protect 
them. 

President Foster: I think Secretary Bowman can answer that ques- 
tion. 

Secretary Bowman: I think Judge Hawkes could answer it much 
better. 

Judge Hawkes: Mr. President, I understand a bank accepting a bond 
simply for safe-keeping without compensation is not liable except in cases of 
great negligence. If a banker handles that paper as he does his own, with 
the same degree of care, and the bank is burglarized and it is stolen, there 
is no liability on the part of the bank. Does that answer the question? 

Mr. Hazen: Well, partly; but what I was thinking of, as much as any- 
thing else,, is the moral position we would occupy to our customers. 

Mr. Beaslet: Mr. President, there is no question in regard to the 
moral obligation of a bank, when it takes coupon bonds or any other con- 
vertible property to hold for its customers and it looks to me like it is a 
poor business, if the bankers of Kansas or any other community cannot pro- 
tect the property of their depositors. There ought to be some way that we 
can protect this property, and we can issue the owners some kind of a re- 
ceipt or deposit receipt of some kind so that they will feel that their bond 
will be just as safe as their money. A fifty-collar Liberty Bond is just as 
valuable as a fifty-dollar bill, and should be protected just as much, and it 
seems to me the question is not to get away from these coupon bonds, be- 
cause I think they are necessary in a way, but to have some way that we 
can legally protect them and legally handle them and get rid of the book- 
keeping it takes to handle them properly. 

Mr. Swazey: I would like to state, as a country banker, up in our 
country, and interested in two or three banks, that ninety per cent of the 
bonds that we have are not registered; and I think Mr. Barrow's idea of 
indorsement is a most practicable one and would give the greatest service, 
in my opinion, of anything offered here this afternoon. We are the custodi- 
ans of those bonds and we take a great precaution to pay as careful atten- 
tion to them as we do to our currency, as far as that is concerned. I think 
the indorsement would cover this so that our obligations would be less, and 
I think it would be a great benefit to the people living out in the '' short- 



Digitized by 



Google 



146 Proceedings of the Kansas Bankers Association. 

grass" eountrj, where we need every protection in the world against these 
robbers. That will be mj idea, and I think that will be the most simple 
form to get around it. 

Mb. Bons: I think, Mr. President, we are getting away from the idea 
in which these bonds were issued. I believe it is the duty of the bankers 
to insist, where you can, or, at least to leave the impression, and try to edu- 
cate the people where it is possible at all that they bought these bonds to 
hold them. If we would insist on their registering these bonds, as has been 
suggested, it would be the greatest inducement, perhaps, of any that could 
be offered, to hold the bonds; and as far as making extra work upon the 
bankers is concerned, the bonds that are out have only these few coupons 
attached, and they have all got to be sent in soon anyway; and if we send 
them in now and have them registered and get away from clipping coupons 
every time the interest comes due it will save the bankers of the country 
about a twenty-years job; and I believe it is the simplest solution of the 
whole affair. We have sold out there in our small bank something over a 
hundred thousand dollars of these bonds. During the first issue, we rather 
encouraged the people to buy coupon bonds, because we thought it would 
be a short time only until they would want to be selling them, and it ought 
to be to their advantage to have the coupon bonds. But we have found 
now, since we have sold so many, that out of this hundred thousand dollars 
less than one thousand dollars of these bonds have changed hands; and 
those who still have their coupon bonds, as fast as they come to the bank 
now, we get them to give us permission to send them in and have them reg- 
istered, and when we send them in now and get them registered we not only 
have that as a matter of protection to the customer, but also it will save us 
work in the future, during the period when these bonds are to go in. And 
then, again, if it does place the purchaser of the bond at a small disad- 
vantage — which I am fully aware of — ^and we do certain things which we 
don't charge them anything for, taking care of the bonds and clipping 
coupons, they owe it to the bankers, as a measure of protection to the 
bank; and I believe that we will find that if the bankers insist upon having 
them registered, the people, as soon as they understand, will be willing and 
glad to have them registered, thereby saving the bankers not only this extra 
exposure to robbery that has been spoken of, but also an endless amount 
of work. 

Mr. Fowleb: Just another thought. You remember the Federal Be- 
Elbrve Bank here during the loan drive sent out cards to their customers 
requesting them to have their bonds registered. We sent to Kansas City 
and got a lot of the cards and directed one to every person we sold a bond 
to and they brought in the bonds and got them registered; and we had no 
more than got them registered until they wanted to sell them and when 
they came to find out they were worth about two dollars less on the hundred 
by reason of having them registered at our suggestion, they said, *'Well, 
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why didn't you tell oaf And I want to tell you that the last issue we did 
not advise them to register. Now, Mr. Johnson, you have spoken about the 
postmaster registering them. I have had our postmaster give me more than 
one jacking-up for advising people to have thrift stamps registered. He 
said, ''Let them alone. Let them find out thems^ves.'' He didn't want to 
do the work. Every few days the postmaster or his assistant would come 
over and give us a rounding-up for giving the people that advice. I still 
maintain that the best solution of that matter is the suggestion made by our 
President to have these bonds made payable to order. It won't hurt the 
bonds any and it makes them virtually a registered bond. (Applause.) 

Mb. Peck: Mr. President it seems to me that one solution comes out of 
the whole argument — ^the Government has issued two kinds of bonds — ^a 
registered bond and a coupon bond. Those who want a registered bond, let 
them get them registered and those who want the coupon bond let them get 
the coupon bond. But why not have another law passed giving them the 
right to transfer them on order just as any other check or draft. (Ap- 
plause.) Let those who want registered bonds have them; but I too want 
to state just a little of our own experience. We probably have five hundred 
notes in our bank today on which there is a fifty-dollar bond or a hundred- 
dollar bond or couple of a hundred dollars each, attached as collateral; 
and I have taken in the State of Texas at least five hundred notes from 
customers down there with little bonds attached to them; and I have had 
some experience with the registered bonds. One of my friends away down 
in Briscoe County, Texas, wanted about 90 per cent on five bonds of one 
hundred dollars each, registered. He sent the bonds up to me at Concordia. 
And when I received them they were not indorsed. I had to return them to 
have him indorse them at his bank down in Texas. That took about ten 
days' time. And they, instead of having him put his name on the back of 
that bond, wrote an exact copy of the assignment on the back of that Bond 
and acknowledged it in due form and they sent it in to me. Well I took 
the matter up with the Government to see whether that was a good indorse- 
ment and they informed me that it was not a good indorsement and would 
not be recognized by the Government; that I must return those original 
bonds and pay registration or insurance fee every time that I am sending 
them back and forth and have them indorsed on the original bond. I re- 
turned them three or four weeks ago and I haven't received those bonds 
back yet. Just waiting for some convenient time for some cashier to send 
out in the country and get these fellows to come in and indorse them; I 
don't want any of those registered bonds when I have got to handle them 
in the transaction. I want coupon bonds made so that John Jones can come 
into our banks indorse them and make our bank guarantee all indorsements 
thereon. (Applause.) Then it is a safe proposition. Nobody can lose any- 
thing by it. If a banker cashes one of those bonds not knowing whom he is 
cashing it for or not knowing the channel through which it came he ought 
to lose it. That is the only protection we have got. But I don't want to 
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register our bonds; neither do I want to ask these thousand customers of 
ours to have these little bonds registered. Why it would be an endless job. 
It takes two months now to send a bond back to Washington and have it 
transferred — ^has taken us that long. So I say, we have got this thing on the 
statute books now, two kinds of bonds. Those who want registered bonds 
let them keep them. Those who want coupon bonds, let them get coupon 
bonds. But there are many who don 't want them registered, and I am one 
of the fellows that don't want these little bonds registered because I want 
to traffic in them, and I want a way to handle them that is safe, and I am 
in favor of Mr. Burrow's suggestion that a resolution be offered and that 
we go before Congress and have a law enacted as speedily as possible, to 
give us relief. I thank you. (Applause.) 

Mr. Lauterbagh: Mr. Chairman, there is a resolution prepared. I 
would like to hear that resolution. (Applause.) 

President Foster: Yes. We will get to that right away. 

Mr. Lauterbagh: And this Convention should make the suggestion to 
our Congressmen why we want it, allowing each man who now has a bond 
to sign his name on the back of that bond. That is all we need. 

President Foster: If you will pardon me a word, if Congress will pass 
an act describing the various issues of bonds, and then say, ' ' When the fol- 
lowing words (specifying the words) are indorsed, written, or printed on the 
back of any of those bonds ' * it shall then become an order bond and nego- 
tiable by assignment, and then we could all ^ the kinds of bonds in thirty 
minutes after the act became a law. 

Mr. Wulfekuhler: Talking about registered bonds, bonds to order, in 
view of the fact millions of fifty-dollar bonds are owned by really poor 
people, I want to tell you the experience we have. I remember one instance 
of a family where I think there are five children in the family, and they 
managed to buy one fifty-dollar bond, and it is now registered in the man's 
name, and the man is now dead. Under the present red tape it is going to 
take twenty doUars administration fee in the probate court to get that bond 
transferred to his heirs. That is one thing we want to think about in con- 
nection vdth this matter. (Applause.) 

Mr. Cortelyou: I think there is a statutory provision that in case of 
a hundred dollars or less it is not necessary to have administration upon 
proper showing of the case. 
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EBPORT OP THE COMMITTEE ON RESOLUTIONS. 

President Foster: We will have a report of the Committee 
on Resolutions, Mr. Matson, chairman. 

Mr. Matson: Mr. President, ladies, and gentlemen of the 
Convention, I am sorry to say that I have just come in. I would 
like to have heard that discussion. 

The Committee on Resolutions wishes to report that the first resolution 
it has to present is a special resolution, and we present it as a special reso- 
lution for the sake of emphasis. This is the resolution: 

Whereas, By the emergencies of war, it has become necessary for the 
Government of the United States to issue bonds to an amount unprecedented 
in the history of the Government; and. 

Whereas, The people of the United States have freely purchased of 
these Government securities and millions of citizens not hitherto investors 
have become and now are holders in excess of twenty billion dollars of such 
securities; and. 

Whereas, The advent of so vast a volume of Government bonds payable 
to bearer has become a lure to the burglar and the robber, and has invited 
burglary and hold-up attacks to an alarming degree throughout the entire 
country, entailing heavy losses upon individuals, banks and insurance com- 
panies; and. 

Whereas, Such losses are in large measure due to the fact that Govern- 
ment bonds in the form in which issued are payable to bearer, and there- 
fore virtually as money in the hands of any holder: therefore, be it 

Besolved, By the members of the Kansas Bankers Association, in con- 
vention assembled, that in order to better safeguard the vast interests in- 
volved, this Association respectfully recommends to the Secretary of the 
Treasury, and to the Kansas Senators and Representatives in Washington, 
such enabling legislation as would authorize the Treasury Department to 
issue Government notes payable to order and negotiable in the conversion of 
or in substitution for existing issues of Government obligations payable to 
bearer. 

Besolved, That a copy of these resolutions be transmitted to the Honor- 
able Secretary of the Treasury and to the Kansas Senators and Representa- 
tives in Washington. 

Mr. Matson: Mr. President, on behalf of the Committee on 
Resolutions, I move the adoption of this special resolution. 
Seconded. 
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President Foster: You have heard the motion to adopt this 
special resolution. Are there any remarks! 

Mr. Glenn : I wish to say that some such arrangement as sug- 
gested by Mr. Burrow or by the President would take care of 
this matter. This resolution, however, provided specifically for 
a reissue of the notes. I think it struck all of us that the sug- 
gestion of the President that an enabling act be passed provid- 
ing for endorsement on the present bonds will accomplish every 
purpose and obviate the issue of new notes. 

President Foster: I think that in sending in this resolution 
probably some correspondence as to how to arrive at it would 
remedy the defect, if any. Those in favor of the resolution sig- 
nify the same by saying "Aye"; those opposed, **No." The 
resolution is unanimously adopted. 

Mr. Matson: The Committee on Resolutions also offers the 
following : 

urst. 

Besolved, That we extend a vote of thanks to the Oitj of E[an8a8 City, 
Kansas, for their thoughtfulness in turning over the use of the city, and for 
the hospitality shown to the bankers, as has heretofore been referred to. 
Also to the bankers of Greater Kansas Citj we extend our thanks for their 
generosity in so lavishly entertaining us, their friends and loyal customers. 

SECOND. 

BeMlved, That special thanks be extended to the Masonic Fraternity for 
the use of their splendid temple; and to the ladies who have so abundantly 
administered to our physical needs; and also to those who have been re- 
sponsible for the fine carnations with which we have been adorned. 

THIRD. 

Besolved, That we further thank Mr. H. D. MandeviUe for his message 
in song, which has been enjoyed by aU present. 

lOUBTH. 

Especiaily would we resolve that a most hearty vote of thanks be given 
Hon. Theodore E. Burton, of New York, and Dr. J. T. Holdsworth, of Pitts- 
burgh, Pa., and Dr. Burris A. Jenkins, of Kansas City, Mo., for their master- 
ful and most instructive addresses; for the fact that they visualized in our 
minds some of the great problems with which we are to cope during the 
coming months and years. Also to the others who have made this program 
so intensely interesting would we likewise extend our thanks. 
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nVTH 

Besolved, That our worthy Secretary be deeply thanked and appreciation 
shown for the fine pro-am arranged by himself and associates, and that 
the love and admiration we hold for him may grow into one of brotherhood 
never to be broken. 

SIXTH. 

Whebbas, Every dollar's worth of property and every person should, as a 
patriotic duty, carry a fair portion of the public expense, be it 

Besolved, That this Oonvention is opposed to any legislation to encourage 
legal tax-dodging by permitting the transformation of taxable property 
into tax-exempt property, and that we are therefore opposed to the enact- 
ment of any new tax-exemption laws. 

Further, Besolved, That, recognizing the additional burden imposed on 
all taxpayers by the exemption from taxation of the bonds of Federal Land 
Banks and Joint Stock Land Banks, we urge the repeal of that section of 
the Farm Loan Act covering exemptions. Be it 

Further Besolved, That a copy of this resolution be sent to the Senators 
and Bepresentatives in Congress from the State of Kansas. 

SXVINTH. 

Besolved, That among the paramount issues involved in the new period of 
reconstruction we recognize the importance of the promotion of our foreign 
commerce, and to this end the development of an American Merchant Ma- 
rine. The Kansas Bankers Association heartUy commends the work and the 
objectives of the American Bankers Association's Committee on Commerce 
and Marine, and favors and authorizes the appointment of a committee of 
the Kansas Bankers Association to cooperate actively with such committee. 

EIOHTH. 

Whereas, In our opinion the importance of the restoration of railroad 
properties to their owners, to be operated under separate and competitive 
management, under proper governmental regulation or control is second 
only to the readjustment of the financial affairs of the GK)vemment: 

Be It Besolved, By the members of the Kansas Bankers Association, 
that our National Congress be, and is hereby requested and urged, to enact 
such legislation as shall cause the return of the roads to their owners, pro- 
vide for proper regulation or control and fix legal basis for rates which wOl 
provide income sufficient to extend and maintain lines, fairly compensate 
labor and provide reasonable returns to the owners. 

NINTH. 

Besolved, That a vote of thanks be extended to our worthy President, 
Mr. F. n. Foster, who has so nobly served us during the past year, and that 
prosperity and success may be his in his future years. 
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TENTH. 

Besdved, That it be the sense of this meeting to extend a hearty vote of 
thanks to the bankers of Kansas for their loyal, patriotic and unselfish ser- 
vice in the sale of GK)vemment securities, and for their support to other war 
activities, and especially do we commend the activities of the Honorable 
P. W. €k>ebel for his efficiency in conducting the campaign for the sale of 
War Savings Certificates and Thrift Stamps. 

W. A. Matson. 

L. D. Harrison. 

C. A. Garrison. 

W. L. CONNEWAT. 

A. H. Denton. 

P. E. BODLEY. 

B. A. Harper. 

Mb. Matson : Mr. President, on behalf of the Committee, I 
move the adoption of the resolutions. 

The motion was duly seconded, and, upon being put, was 
unanimously carried. 

PEEsmENT Foster: Now, gentlemen, we will be detained here 
but a few moments longer. The next order of business, the re- 
port of the Committee on Amendments to the Constitution and 
By-Laws. Have you got your report? 

Seobbtabt Bowman : Yes. 

President Foster : Will you please present it. 

BEPOBT OP COMMITTEE ON AMENDMENTS TO THE 
CONSTITUTION AND BY-LAWS. 

Secretary Bowman : Any radical changes in the Constitution 
or. By-Laws would, of course come through the Committee repre- 
senting the Association. There are two small changes necessary 
only because of infirmities in the present Constitution. The Ex- 
ecutive Council, considered these at its meeting on Wednesday 
evening, and recommended the following amendments : 

To the Members of the Kansas Bankers Association: 

Your Executive Committee has considered proposed amendments to the 
Constitution and By-Laws of the Kansas Bankers Association, and recom- 
mends that Section 3 of Article 6 of the Constitution relating to Group and 
County subdivisions be amended to read as follows: 
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"Section 3. Group officers shall be elected bj the Group and shall hold 
office until their successors are elected and qualified. In the event of a va- 
cancy in the office of the Vice-President of the Association from the Group, 
or in the office of Group chairman or secretary, the President of the Asso- 
ciation shall appoint a member from such Group to fill such vacancy. ' ' 

Original Section 3 of the Constitution is hereby repealed. 

The Committee further recommends that Section 2 of the By-Laws of the 
Kansas Bankers Association relating to the Association's Nominating Com- 
mittee, be amended to read as follows: 

"The Nominating Conmiittee of this Association shall consist of one 
member, to be elected by and from each Group into which the Association is 
now or may hereafter be divided; such member to be elected at the regular 
Group meeting next preceding the annual convention to which said commit- 
tee shall report, and one member at large, to be appointed by the President, 
which member at large shall be chairman. In the event any Group fails to 
hold its annual meeting or for any reason fails to elect a member of the 
Nominating Committee for the State Association, or if the member elected 
by the Group is absent from the annual convention, the President of the 
Association ^all, at convention time, or previous thereto, in his discretion, 
if a vancancy exists, appoint from such Group a member to act as a member 
of the Nominating Committee. It shall be the duty of this conmiittee to 
submit to the general convention each year names of persons from the bank 
membership to fill the several offices provided for in tiie Constitution of the 
Association, but nothing herein contained shall be construed as withholding 
from any member the right to propose other nominations on the floor of the 
convention. ' ' 

Original Section 2 of the By-Laws is hereby repealed. 

The CouncO calls attention to the fact that by the adoption of the first 
of the above proposed amendments, namely, the amendment to Section 3, 
Article 6, no change is made except in the provision that Group officers 
hold office until their successors are elected and qualified. The original sec- 
tion provides for the election of the officers, but does not prescribe their 
tenure of office. The failure of four of the Groups to hold their regular an- 
nual meetings in 1918, revealed this infirmity in the original section. 

The adoption of the second of the above-named amendments would re- 
form Section 2 of the By-Laws in two respects; the original section pro- 
vides that the Association's Nominating Committee shall consist of seven 
members, one from each of the six Groups of the State and one at large. 
When, at the Hutchinson Convention, May, 1918, the number of Groups 
was increased to eight and, accordingly, the number constituting the Nomi- 
nating Committee increased to nine, the correction of Section 2 of the By- 
Laws was inadvertently overlooked. 

The proposed amendment to Section 2 includes this one further modifi- 
cation. Original Section 2 provides that vacancies in the Nominating Com- 
mittee shall be filled by appointment at convention time. If a vacancy is 
known to exist, the amended section provides that the President may make 
appointment at convention time or previous thereto, at his discretion. 
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There would laani to be no good tomob whjf if Taeaaej oeeon, that it ahoold 
eontiniie to exist in an j one Group nntQ eonTention daj. 

The Conndl req^eetfoDj flobmits the above amendments for joor eonsid- 
enition. 

On motion of Senator Olenn, duly seoonded, the amendments 
recommended by the Exeenthre Comicil were adopted. 

President Fobteb: The next order of bnsinesB is a report of 
the C!ommittee on Nomination of OflScers. Mr. Mnllaney is chair- 
man of that committee. 

BEPOBT OF THE COMMITTEE ON NOMINATION OF OFFIGERa 

Mb. Mullaney: Mr. President and members of the Kansas 
Bankers Association, I have the following report to present : 

Mr, PreHdent, and Members of the Kaneae Bankers Assoeiation: 

Your Oonmdttee on Nominations wish to make the following report and 
recommendations : 

For President, J. B. Burrow, president of The Central National Bank, 
Top^a. 

For Vice-President, H. W. Grass, president of The Farmers and Mer- 
chants State Bank, LaCrosse. 

For Secretary, W. W. Bowman, Topeka. 

For Treasorer, H. S. Bozick, Jr., vice-president The Sjlvan State Bank, 
Sylvan Grove. 

We also desire to give expression of our approval of the reelection of 
Fred M. Bowman, Assistant Secretary, by the Executive OounciL 

For Group vice-presidents: 

Group 1, Mr. L. D. Allen, president of The Seneca State Savings Bank, 
Seneca. 

Group 2, Myron A. Limbocker, president The Peoples National Bank, 
Burlington. 

Group 3, L. S. Cambem, president The Bank of Erie, Erie. 

Group 4j J. W. Smith, president The Citizens National Bank, Minne- 
apolis. 

Group 5, W. S. Hadley, president The Citizens State Bank, Wichita. 

Group 6, Chas. W. Campbell, cashier First National Bank, Norton. 

Group, 7, J. H. Cavanaugh, cashier of The First National Bank, Dighton. 

Gh>oup 8, B. E. Matthews, cashier of The Haviland State Bank, Haviland. 

BespectfuUy submitted. E. E. Mctllanst, Chairman. 

E. J. Millik, Secretary. 
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Mb. Mullaney: Mr. President, I move the adoption of the 
report. 
Seconded. 

Pbbsidbnt Fobteb: It has been moved and seconded that the 
report of the Committee on Nominations be adopted and that in- 
cludes, as I understand it, the election of these parties recom- 
mended as the ofScers for the ensuing year. Are yoxt ready for 
the question. (Cries of "Question.'') Those in favor, signify 
by saying "Aye.** Those opposed, signify by saying "No.** 
The "Ayes'* have it, and I declare the gentlemen named in the 
report of the Committee to be duly elected ofScers for the ensu- 
ing term. I will appoint Mr. Guernsey and Governor Bailey as 
a committee to escort the newly-elected officers to the rostrum. 

GtovEBNOB BAHiEY: Mr. Chairman, the Committee presents 
Mr. Joseph R. Burrow, the President-elect. 

PHBSmBNT Foster : Mr. Burrow, I take great pleasure in pin- 
ning upon you the badge of office and handing to you the emblem 
of your authority (the gavel). Your President, ladies and gen- 
tlemen. 

PfiBsmENT BuEBOw : I am glad to assure you, ladies and gen- 
tlemen, that it is not my intention to make a speech. (Applause.) 
The men who have been before you have done that better than I 
could. But if I failed to acknowledge the appreciation of the 
honor fon have conferred upon me I would not be honest with 
myself or show my appreciation to the Convention. (Applause.) 

The Kansas Bankers* Association, in my judgment, is one of 
the best associations in the United States. (Applause.) I am ac- 
quainted with the working of a great many different State con- 
ventions. I think, under the management of our Secretary, as- 
sisted by the splendid Presidents that have preceded me, they 
have made this organization so interesting and so beneficial to 
the banks of Kansas that it has grown and shown its growth not- 
withstanding we have a separate organization. The growth of 
this organization has shown its worth. I want to say just one 
word in reference to the two associations we have in Kansas. I 
would be willing to do almost anything that I could to bring the 



Digitized by 



Google 



156 Proceedings of the Kansas Bankers Association. 

two associations together. There is really no call for two, and it 
shall be my aim, as President, to know no difference between a 
National bank and a State bank. To my mind, a good State 
bank is better than a poor National bank, and a good National 
bank is better than a poor State bank. And I think that any 
banker who undertakes to make capital on account of the charter 
he is operating under, to the detriment of his competitors, under 
diflferent charter, lowers his dignity and standing as a banker. 
(Applause.) And it shall be my effort to not know a State 
banker from a National banker ; but if I make you a good Presi- 
dent, there is only one way I can do it, and that is by the hearty 
cooperation of every banker in the State of Kansas. Gentlemen, 
I thank you for the honor you have conferred upon me. (Ap- 
plause.) 

GtovEBNOB Bailey : We are not able to present in person the 
Vice-President ; but we have the living Secretary. 

PREsmENT Burrow: It gives me great pleasure to present, 
and I am not going to introduce him, the newly-elected Secre- 
tary, Mr, W. W. Bowman. 

Secretary Bowman : I think I know what you would like to 
have me do, and that is to take my seat with the mere accept- 
ance of the honor you have given me anew at the end of this 
fifteenth year of service. It shall be the delight of my life to 
give the best I have in mind and body to this service* (Ap- 
plause.) 

Governor Bailey : Mr. President, we present Mr. H. S. Bu- 
zick, the newly-elected Treasurer. 

President Burrow: It gives me great pleasure to introduce 
to you our newly-elected Treasurer, Mr. Buzick. I believe, as I 
do in all banking matters, that the Treasurer should be an honest 
man, and he has that reputation. Gentlemen, I am glad to intro- 
duce to you Mr. Buzick. (Applause.) 

Mr. Buzick: Gentlemen, I have no words with which I can 
express my appreciation of the honor you have conferred upon 
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me, and I assure you that I shall exert every effort to prove 
worthy of this confidence. (Applause.) 

GovEENOB Bailey : Mr. President, that concludes the presen- 
tation of the officers. 

President Burrow: It goes without saying, gentlemen, that 
this has been one of the best conventions that this Association 
has ever had. The attendance has been magnificent, and I be- 
lieve the result of this Convention will be to the good of the 
banking interests of Kansas. Gentlemen, I hope, during the 
coming year, to meet you at your Group meetings and other 
places and become better acquainted with you. We will now 
stand adjourned, sine die. 
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MEETING OF MEMBEBS OF THE AMERICAN BANKEBS ASSOCIA- 
TION IN ATTENDANCE AT THE THIBTY-SECOND ANNUAL 
CONVENTION OF THE KANSAS BANKEBS ASSOCIATION, AT 
KANSAS CITY, MAY 15 AND 16, 1919. 

The meeting was called to order by Vice-President Hughes. 

Yige-Pbesidbnt Hughes : I wish to call attention to the fact 
that, under the rules of the American Bankers Association, the 
State of Kansas would be entitled to a third member of the Ex- 
ecutive Council, if the membership should be increased to nine 
hundred. We have in the State of Kansas 875 members and a 
third member was elected last year with the understanding that 
this membership would be raised to 900, which would entitle us 
to this extra member of the Executive Council. That means that 
we need only twenty-five more members. Those here will be in- 
terested in this matter of getting 25 more members, and we will 
decide later what action should be taken about electing a third 
member of the Executive Council. 

Now, in the first place, we will hold an election for two mem- 
bers of the Executive Council from the State of Kansas. Whom 
will you place in nomination? 

Thereupon the names of Charles W. Carey, president National 
Bank, Wichita, and Mr. E. E. Mullaney, of the Farmers and 
Merchants Bank of Hill City, were placed in nomination and, 
there being no other nominations made, were voted upon and de- 
clared duly elected members of the Executive Council. 

ViCE-PRBsn)BNT HuGHBS : What do you wish to do in regard 
to the third member? Will you elect a third member? 

Thereupon a motion was made and duly carried to proceed to 
the election of a third member of the Executive Council to serve 
in case the membership in the State of Kansas should be raised 
to the required number of nine hundred. 

Thereupon the name of C. B. Woods, cashier First National 
Bank, of Liberal Kansas, was placed in nomination, and being 
voted upon, he was declared to be duly elected as such third 
member of the Executive Council. 

(159) 
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Vice-President Hughes : The next in order will be the elec- 
tion of a Vice-President for the State of Kansas. Whom do you 
place in nomination t 

Thereupon, the name of A. D. Jellison, president of the Cen- 
tral National Bank, of Junction City, was placed in nomination, 
and there being no other nominations made, his name was voted 
upon and he was duly elected such Vice-President. 

Vice-President Hughes: The next will be the election of a 
member and alternate member of the Nominating Committee. 
Whom will you nominate t 

Thereupon, the name of Mr. Peter W. (Joebel, of the Commer- 
cial National Bank, Kansas City, Kansas, was placed in nomina- 
tion for member, and the name of M. F. Foster, Fort Scott State 
Bank, was placed in nomination as alternate, and there being 
no other nominations made, and these names being voted upon, 
Mr. Goebel and Mr. Foster were declared to be duly elected. 

Vice-President Hughes : Now the next officer to be chosen is 
the Vice-President for the State Bank Section. 

The name of J. D. Zimmerman, Citizens State Bank, Sterling, 
was placed in nomination, and no other nominations being made, 
was voted upon, and Mr. Zimmerman was declared duly elected. 

Vice-President Hughes : We will next elect a Vice-President 
for the National Bank Section. 

Thereupon, the name of E. V. Lanyon, president of the Na- 
tional Bank of Pittsburg, Kansas, was placed in nomination, and 
no other nominations being made, was duly voted upon and Mr. 
Lanyon was declared elected Vice-President for the National 
Bank Section. 

Vice-President Hughes: Now we come to the election of a 
Vice-President for the Trust Company Section. Whom do you 
nominate? 

Thereupon, Mr. L. W. Clapp, president of the First Trust 
Company, Wichita, was placed in nomination, and no other 
nominations being made, was voted upon and declared to be duly 
elected. 

There being no other business to come before the meeting, on 
motion the same was adjourned, at 5:40 o'clock, p. m. 
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THE SOCIAL SIDE. 



Conventions of the Kansas Bankers Association hold a dual 
attraction for all of its more than fourteen hundred members. 
All bankers are students and as such are interested in the general 
subject-matter which makes up a convention program and thus 
from an educational viewpoint alone these great annual institutes 
make strong appeal. But the bankers of Kansas, in common with 
all men, are responsive to another appeal — ^a species of magnet- 
ism which draws men together in the social group. It is as nat- 
ural and almost as essential to human life as eating and drinking 
and breathing. It comes to pass, therefore, that every conven- 
tion of bankers becomes in part a school and in part a social 
gathering. By some the greater emphasis will be laid on the 
one ; by some, on the other. 

In point of both social and educational value no convention of 
this Association ever exceeded this magnificent meeting. It is 
gratifying to record that with a single exception the two days' 
program was rendered exactly as announced, and that nothing 
interfered with carrying out the full program of entertainment 
so bountifully prepared by the associated banks of Kansas City. 
The pre-Convention reception given at Hotel Muehlebach, Kan- 
sas City, Mo., on the ** night before,'' was a superb function, ex- 
ceptional in the schedule of social entertainment at State Con- 
ventions. More than six hundred bankers and ladies were pres- 
ent at this initial gathering. At the noon hour on Thursday, 
May 15th, luncheon was served for all the delegates and guests, 
both ladies and gentlemen, at Masonic Temple, where the general 
Convention sessions were held, and again at the noon hour on 
Friday, May 16th, luncheon was served for the gentlemen, at 
Masonic Temple, and at same hour special luncheon and enter- 
tainment was furnished for the ladies at Hotel Muehlebach, 
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Kansas City, Mo. On Thursday evening, May ISth, a theater 
party was given for all delegates and gaests at the Orphenm, 
Kansas City, Mo. 

.These were among the courtesies extended by the bankers of 
Kansas City at this convention-time,— courtesies like unto those 
which the same genial host has aforetime shown in most hospit- 
able manner to the banks and bankers of Kansas. 
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NECROLOGY. 



The Association records in kind remembrance the names of 
officers of member banks who, during the year, have been called 
to the Other Side. The record subjoined is incomplete, consist- 
ing only of the names of members whose deaths have been re- 
ported during the Association year. 

BuTLEB, Herbbbt E. Assistant cashier Exchange State Bank, 
Nortonville; died March 1, 1919. 

Erbsch, Carl P. Vice-president First National Bank, Beloit; 
died of pneumonia, at Port Riley, October 4, 1918. 

Frazieb, Bat E. President Citizens State Bank, El Dorado; 
died at Antlers Hotel, Colorado Springs, Monday, December 16, 
1918. Age, 42 years. 

HoNNEiiL, T. C. President Union State Bank, Everest ; died 
at Everest, Saturday, April 5, 1919. 

Pine, Wm. L. Cashier First National Bank, Spearville. En- 
listed July 25, 1918, Company M, 133d Regiment, U. S. Infantry; 
died at Camp Dix, N. J., September 21, 1918. 

Scott, Frank. Cashier Allen County State Bank, lola ; died 
suddenly of heart disease, at his home, in lola, on the night of 
September 26, 1918. Age, 49 years. 

Smith, Sam. L. President First National Bank, Anthony; 
died at home, October 6, 1918. Age, 41 years. 

Trousdale, W. J. President Midland National Bank, New- 
died at Newton, in April, 1919. Agfe, 68 years. 

ZiMA, Frank. Cashier Emmett State Bank; died of influ- 
enza, at home, December 5, 1918. 
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LIST OF DELEGATES, VISITORS 
AND GUESTS 

IN ATTENDANCE AT THE THIRTY-SEOOND ANNUAL CONVENTION 
OF THE KANSAS BANKERS ASSOCIATION. 



GENTLEMEN. 

Achter, Wm. H. Allen County State Bank, lola 

Addie, Wm Peoples State Bank, Alta Vista 

Albersten, W. F Mechanics & Metals National Bank, New York City 

Aldrich, C. R. American State Bank, Great Bend 

Alexander, F. L Traders National Bank, Kansas City, Mo. 

Allen, Geo. W. Traders National Bank, Kansas aty. Mo. 

Allen, Henry J Governor, Topeka 

Allen, L. D First National Bank, Seneca 

AUendoerfer, C. W. First National Bank, Kansas City, Mo. 

Altringer, J. N Argentine State Bank, Kansas City 

Ames, E. E National City Bank, Kansas City, Mo. 

Anderson, E. T Burdick State Bank, Burdick 

Anderson, A. B Fourth National Bank, Wichita 

Anderson, MA. Farmers State Bank, Hope 

Angle, J. P. Home State Bank, Kansas City 

Applegate, A. J Perpetual Building and Loan Association, Wichita 

Arbuckel, T. E Abbyville State Bank, Abbyville 

Arnold, F. W Farmers State Bank, Hays 

Aten, Clarence R Dodge aty State Bank, Dodge aty 

Atkinson, Wm Farmers State Bank, Burdick 

Aupperle, S. A Farmers State Bank, FeUsburg 

Avery, Wm. G Guaranty Trust Company, New York aty 

Beckett, H. M First National Bank, Olathe 

Bedell, Harry W Banking Trust Company, Kansas aty 

Beeson, E. W Zurich State Bank, Zurich 

Beesley, Geo. R. Natoma State Bank, Natoma 

Beecroft, C. S First National Bank, Bonner Springs 

BeU, Frank Deputy Bank Commissioner, Topeka 

Bell, E. M Farmers National Bank, Americus 

Bell, Bert B Liberty Trust Company, Kansas aty. Mo. 

Bennett, E. D Union State Bank, Mound aty 

Benson, C. J First National Bank, Sapulpa, Okla. 

Benson, W. F Exchange State Bank, Wichita 
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Bergthneider, Fred Kansas State Bank, £1 Dorado 

Bemdt, Ckrl S State Bank of Rock Greek, Rock Creek 

Berryman, J. W Stockgrowers National Bank, Ashland 

Baer, W. F First Stste Bank, Ransom 

Bailey, W. J Erphangs Nathwial Baidr, Atchison 

Bailey, Rev. Fred M. Kansas City 

BaUey, W. A. Exchange State Bank, Kansas aty 

Baird, Charles Western Exchange Bank, Kansas City, Mo. 

Baird, C. A. Agenda State Bank, Agenda 

Baker, Geo. R. Chatham and Phenix National Bank, New York City 

Baker, H. C» Gibraltar Building and Loan Association, Kansas City 

BaU, W. S Peoples National Bank, Belleville 

Baley, Jas. S National Bank of Republic, Chicago 

Banks, C. H. Oakland State Bank, Oakland 

Barkes, J. M. State Bank of Frankfort, Frankfort 

Bardrick, Geo. H. . .Solomon Valley Building and Loan Association, Beloit 

Barber, H. J State Bank of Cummings, Cummings 

Barron, W. C. Union State Bank, Kansas CSty, Mo. 

Barron, W. H. Union State Bank, Kansas Qty, Mo. 

Bamett, Fred P. Convention Reporter, Kansas City, Mo. 

Basore, E. S State Bank of Kechi, Kechi 

Basore, C. V State Bank of Bentley, Bentley 

Bauer, Albert Mutual Building and Loan Association, Leavenworth 

Bauer, Otto . .Citizens Mutual Building and Loan Association, Leavenworth 

Bauerle, L. W. Southwest Building and Loan Association, Wichita 

Bayless, W. H. Bank of Blue Mound, Blue Moimd 

Bigelow, F. L. Farmers and Merchants State Bank, Leonardville 

Bigelow, H. 0. Farmers Bank, Gardner 

BiUups, W. M. Farmers and Merchants State Bank, Pawnee Rock 

Bingham, M. Continental National Bank, Kansas City, Mo. 

Bishop, M. L Federal Reserve Bank, Kansas City, Mo. 

Bishop, W. D. State Bank of Colony, Colony 

Bjorkman, J. D. Commercial National Bank, Kansas CSty 

Blair, C. C American State Bank, Beloit 

Blair, A. S. Commercial State Bank, Abilene 

Bloss, R. L Farmers State Bank, Le Loup 

Bodley, F. E Peoples-Home State Biuok, Chanute 

Bodley, Clayton Kansas State Bank, Kansas City 

Bollinger, D. A Mound Valley SUte Bank, Mound Valley 

Bolton, C. F. Scranton State Bank, Scranton 

Boomer, J. G Peoples National Bank, Kansas City 

Booth, R. E Security State Bank, Wichita 

Bond, Ben C. Home State Bank, Junction City 

Bone, B. B. First National Bank, Moline 
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Bone, Berlin First National Bank, Moline 

Bowersoz, W. L Prudential Building and Loan Association, Qreat Bend 

Bowman, W. W Kansas Bankers Association, Topeka 

Bowman, Fred M Kansas Bankers Association, Topeka 

Bowman, G. S Deputy Bank Commissioner, Topeka 

Bowlus, Thos. H. Allen County State Bank, lola 

Boyington, Earld M Bird aty State Bank, Bird aty 

Boyle, W. E Burrton State Bank, Burrton 

Boyns, N. Security State Bank, Kansas City 

Bradbury, £. H. State Exchange Bank, Hutchinson 

Bradbury, L. T Miami Coimty National Bank, Paola 

Brady, F. B National Bank of Commerce, Kansas City, Mo. 

Bradlee, S Topeka 

Bradley, R. H. Morrill & Janes Bank, Hiawatha 

Bradley, Jas. T National Bank of Commerce, Kansas City, Mo. 

Bradley, E. P. American National Bank, Hutchinson 

Bramblett, J. W Potwin State Bank, Potwin 

Bramwell, W. K Stockyards National Bank, Kansas City, Mo. 

Bray, M. F. . *. Gardner State Bank, Gardner 

Brechbill, H. E Federal Reserve Bank, El Paso, Texas 

Breecroft, Hary First National Bank, Bonner Springs 

Breidenthal, Maurice L Security State Bank, Kansas City 

Briedenthal, Willard J Riverview State Bank, Kansas City 

Breneman, D Consolidated Building and Loan, Association, Osawatomie 

Brennan, John First National Bank, Bonner Springs 

Brewer, R. P. National Bank of Commerce, Kansas City, Mo. 

Brewster, E. E. . .Leavenworth Mut'l Building and Loan Ass'n, Leavenworh 

Brigham, L. M. State Bank of Cuba, Cuba 

Britton, Frank L Topeka 

Brock, R. F Citizens State Bank, McCracken 

Brokaw, C. L Commercial National Bank, Kansas Gty 

Brooks, Cecil J. Hall Lithographing Co., Topeka 

Brown, W. E Geo. W. Brown & Son State Bank, Augusta 

Browne, E. H. Minnesota Avenue State Bank, Kansas City 

Browne, E. H., Jr Minnesota Avenue State Bank, Kansas City 

Browne, K. L Peoples National Bank, Kansas City 

Bruner, C. L Bums State Bank, Bums 

Bryant, C. J. Independence Savings and Loan Association, Lidependence 

Bryant, H. A Parsons Commercial Bank, Parsons 

Buchan, Clay Peoples National Bank, Kansas City 

Buchli, L C Westport Avenue Bank, Kansas City, Mo. 

Buecking, Geo. H. Central Exchange Bank, Kansas City, Mo. 

Burchinal, L. L. First National Bank, Formoso 

Burks, W. H Security State Bank, Wellington 
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Bomes, OalTin G Barnes National Bank, St. Joseph, Mo. 

Burr, Will J. State Bank of Blue Ba^ds, Blue Rapids 

Burrow, J. R. Central National Bank, Topeka 

Burrow, Frank H. Central National Bank, Topeka 

Burton, Theo. IL New Yoik City 

Buschow, A. A. Geo. W. Brown & Son State Bank, Augusta 

Bushey, Edmond H. First National Bank, St. Marys 

Butler, J. A. Riverview State Bank, Kansas CSty 

Butterfield, J. J Farmers and Merchants State Bank, Derhy 

Buzick, H. S., Jr Sylvan State Bank, Sylvan Grove 

Callahan, Dan F Fourth National Bank, Wichita 

Callahan, J. K Farmers State Bank, Kingman 

Candler, Fred Farmers State Bank, Bonner Springs 

Cannon, J. D First National Bank, Toronto 

Carey, C. W National Bank of Commerce, Wichita 

Carlton, Philip Solomon National Bank, Solomon 

Carlson, Albin Smolan State Bank, Smolan 

Carpenter, A. A. Farmers State Bi^, Protection 

Carr, E. M. Wellington National Bank, Wellington 

Carson, F. L Kansas National Bank, Wichita 

Carter, Floyd W. Citizens State Bank, Sharon Springs 

Carver, Thad C Peoples Bank, Pratt 

Casebier, A. L Union State Bank, McLouth 

Catron, W. G National Reserve Bank, Kansas City, Mo. 

Cavanaugh, M. C Farmers State Bank, Hazelton 

Cavanaugh, J. H. First National Bank, Dighton 

Chafiin, E. A Moline National Bank, Moline 

Chamberlain Grant American National Bank, Hutchinson 

Chapin, Geo. L First National Bank, Glasco 

Chapman, Ed L Deputy Bank Commissioner, Great Bend 

Chase, Clement **We8tem Financier," Kansas City, Mo. 

Chassell, E. E Farm Mortgage Bankers Association, Chicago 

Chronister, Bert Rosedale State Bank, Rosedale 

Claassen, C. M Kansas State Bank, Newton 

Clark, B. F Colorado State and Savings Bank, Denver, Colo. 

Clark, W. M Baldwin State Bank, Baldwin 

Clark, 0. First National Bank, Junction City 

Clark, Fred S Kansas State Bank, El Dorado 

aevenger, R. C Wichita State Bank, Wichita 

aine, T. W Burr Oak State Bank, Burr Oak 

Clift, C. F Fidelity State Bank, Kansas aty 

Clopper, Dr. D. E Argentine State Bank, Kansas City 

Cobb, S. E Bank of Topeka, Topeka 

Cochran, F. C. Liberty Trust Co., Kansas dty. Ma 



Digitized by 



Google 



List of Delegates, Visitors, and Quests, 169 

Cochran, Azel F Citizens State Bank, Hays City 

Cochrane, J. F. Riverview State Bank, Kansas City 

Coffey, W. R Farmers and Merchants State Bank, Dexter 

CoUett, W. B First National Bank, Nortonville 

Collins, A. J National Bank of Sabetha, Sabetha 

Collinwood, J. H Farm Mortgage Trust Co., Topeka 

Comstock, H. P. Scranton State Bank, Scranton 

Congdon, 0. G Deputy State Bank Commissioner, Bushong 

Conklin, E. J Farmers State Bank, Emporia 

Connet, M. R. National Bank of Seneca, Seneca 

Conneway, W. L First National Bank, Edna 

Conrow, Fred Brookrille State Bank, Brookville 

Cook, S. C. First National Bank, St. Joseph, Mo. 

Cooke, S. K. Central Exchange Bank, Kansas City, Mo. 

Cooke, Thornton Kansas City, Mo. 

Coolbaugh, S. J National State Bank, Stockton 

Coonrod, Roy E Security National Bank, Kansas City, Mo. 

Cooney, W. A First National Bank, Mayetta 

Cooper, H. S Farmers and Merchants Bank, Scandia 

Corby, H. P. Arcadia Building and Loan Association, Arcadia 

Cordts, J. A. First National Bank, Overbrook 

Cornell, H. F Security State Bank, Ottawa 

Cortelyou, Luther, Jr First National Bank, Parsons 

Cory, C. E Kaw Valley State Bank, Eudora 

Courtney, 0. D Savonburg State Bank, Savonburg 

Courtney, A. D. Savonburg State Bank, Savonburg 

Coulter, H. R Drovers National Bank, Kansas CSty, Mo. 

Cox, Dan C Citizens State Bank, Blue Rapids 

Cox, Jno. J Beagle State Bank, Beagle 

Cox, F. F Dennis State Bank, Dennis 

Craig, H. O Farmers Bank, Grardner 

Cravens, Walter Security Savings and Loan Association, Salina 

Creighton, V. E Traders State Bank, Arkansas City 

Critchell, L. S Guaranty Trust Company, New York City 

Cross, G. W Farmers State Bank, Ellis 

Croy, Otto W Stockyards National Bank, Kansas City, Mo. 

Crum, C. H Quenemo State Bank, Quenemo 

Crummer, R. E ^ Wichita 

Cunningham, Frank Fort Scott State Bank, Fort Scott 

Curl, F. W First National Bank, Meade 

Curry, B. V. Almena State Bank, Almena 

Daniels, H. H. Armourdale State Bank, Kansas City 

Davies, Donald Bank of Green, Green 

Davis, Frank S Davis-Wellcoine Mortgage Co., Topeka 
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Davis, Balph luring ffiU Banking Ga, Spring Hill 

Dean, A. W. Liberty Trust Company, Kansas City, Mo. 

Deming, Robt. O. Deming Investment Company, Oswego 

Denton, Albert H. Home National Bank, Arkansas C^ty 

Derge, P. A. First National Bank, Lebanon 

Devilbiss, Willis B Peoples National Bank, Ottawa 

Dieterieh, F. C. . . .Inter-State Building and Loan Association, Kansas City 

Dimmock, C. Citizens Bank, ffiawatha 

Dodge, C. B Homestead Building and Loan Association, Salina 

Dolson, H. L Farmers State Bank, McCune 

Dominick, Robt. L. Traders National Bank, Kansas City, Mo. 

Doughty, KB. Troy State Bank, Troy 

Dougherty, R. J Farmers State Bank, Esbon 

Downs, H. E. First National Bank, Hugoton 

Dreiling, A. J First National Bank, T^ctoria 

Dreiling, J. J Farmers State Bank, Walker 

Dresser, R. E. Security State Bank, Harper 

Drew, Geo. V. Equitable Trust Company, New York City 

Dudley, John Turner State Bank, Turner 

Dunlap, Howard Emporia National Bank, Emporia 

Earl, W. L. Farmers State Bank, Lamed 

Eberhardt, G. E Commercial State Bank, Lindsborg 

Eggen, P. F Sedan State Bank, Sedan 

Ehlers, Gus H Security State Bank, Rosedale 

Eisenhower, A. B National Bank of Commerce, Kansas City, Mo. 

Elder, J. M. International Detective Agency, Kansas City, Mo. 

Elder, N. C. Earlton State Bank, Earlton 

Bldridge, Chas. E.. .Kansas Reserve Building and Loan Association, Topeka 

Elliott, C. B Federal Reserve Bank, Kansas C^ty, Mo. 

Elliott, Chas. B Capitol Building and Loan Association, Topeka 

Elliott, Chas. S., Jr Capitol Building and Loan Association, Topeka 

Elliott, Geo. F Exchange State Bank, Mayetta 

Ellis, F. S Peoples National Bank, Kansas City 

Elmore, F. P. Shawnee State Bank, Topeka 

Engle, R. J Alden State Bank, Alden 

English, J. C. Traders National Bank, Kansas CSty, Mo. 

Eresch, Geo. F First National Bank, Beloit 

Evans, D. W Western Exchange Bank, Kansas City, Mo. 

Evans, Russell E Brown-Crummer Company, Wichita 

Fair, N. M Mankato National Bank, Mankato 

Fairley, A. D Federal Reserve Bank, Kansas CSty, Mo. 

Farris, N. L Norwich State Bank, Norwich 

Feist, Jno. A. Ford County State Bank, Spearville 

Force, Felix Prescott & Snider, Kansas City, Mo. 
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Fiehler, A. H. Kaw Valley State Bank, Eudora 

Fields, John Farmers National Bank, Oklahoma City, Okla. 

Fielder, C. W. Wilson State Bank, Wilson 

FiUdn, R. S Farmers State Bank, Colorado Springs, Colo. 

Finch, Frank B '^Western Financier," Kansas City, Mo. 

Firestone, S. V Wakanisa State Bank, Wakarusa 

Fitzwater, A. H. Hrst National Bank, Goff 

Flack, B. A. Dickinson County Bank, Enterprise 

Flickinger, E. L Citizens State Bank, Morrill 

Floersch, J. B Union National Bank, Manhattan 

Flynn, David W., Citizens Mutual Building and Loan Assoc'n, Leavenworth 

Fockele, Fred F Peoples National Bank, Ottawa 

Fontron, L. E Fontron Loan and Trust Company, Hutchinson 

Ford, B. A Waldo State Bank, Waldo 

Foster, F. H President Kansas Bankers Association, Fort Scott 

Fowler, J. T Home State Bank, Arcadia 

Freeman, F. W. Merchants National Bank, Topeka 

French, Fred C First National Bank, Hutchinson 

Frevert, W. C. Bank of Holyrood, Holyrood 

Fritts, M. F Codell State Bank, Coddl 

Gafford, R. C Minneapolis National Bank, Minneapolis 

Gamble, Floyd G Continental National Bank, Kansas City, Mo. 

Gannon, Jno. F Bankers Deposit Guaranty and Surety Co., Topeka 

Gardanier, B. L Central National Bank, Ellsworth 

Gardiner, Sam L. Valley Center State Bank, Valley Center 

Gardiner, Jas. B Southwest State Bank, Wichita 

Ghirdner, M. N. Citizens National Bank, Greenleaf 

Gamett, R. B Farmers and Merchants Bank, Hill City 

Garrison, C. A. Smith County Bank, Smith Center 

Gaskill, I. B Drovers National Bank, Kansas City, Mo. 

Gates, Alvin First National Bank, White City 

Gibbon, W. Farmers State Bank, Stockdale 

Giesch, V. A. Central State Bank, Kansas City 

Gillman, Geo. J. Kansas State Bank, Kansas City 

Gillesi^e, Earl T. First National Bank, Plainville 

Gilmer, D. E. Hutchinson 

Gleason, Jno. E First State Bank, Norton 

Glenn, W. M. First State Bank, Tribune 

Click, R. F. Midwest National Bank, Kansas aty, Mo. 

Goebel, P. W Commercial National Bank, Kansas City 

Goebel, Frank Kansas Trust Company, Kansas CSty 

Goflfe, R. S Central Stete Bank, Kansas aty 

Good, Josiah State Bank of Commerce, Marion 

Gosler, N Matfield Green State Bank, Matfield Green 
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Qoyette, D. R. State Bank of EUmore, Elsmore 

Oraham, CD. Fkrmen National Bank, Fairview 

Gray, Geo. M., Dr. Peoples National Bank, Kansas Qty 

Gray, George « . . . Whitoomb Cabinet Go., Kansas Qty, Mo. 

Gray, J. T Topcka State Bank, Topeka 

Green, Vance Byers State Bank, Byers 

Green, A. C. Byers State Bank, Byers 

Greenfield, J. A. Stockyards Bank, St. Joseph, Mo. 

Greenlee, E. W. Industrial State Bank, Kansas (Sty 

Gresser, £. S Citizens State Bank, Topeka 

Griffiths, A. A. Qtizens State Bank, Gridley 

Griffin, Chas Citizens State Bank, Horton 

Grigg, W. G. Fanners National Bank, Abilene 

Gross, G. H. Damar State Bank, Damar 

Grossman, H. J Minnesota Avenue State Bank, Kansas (Sty 

Guernsey, Geo. T., Jr Gommercial National Bank, Independence 

Guild, W. R. First National Bank, Hiawatha 

Guild, Greo. A. Central National Bank, Topeka 

Guthrie, H. F Shawnee Building and Loan Association, Topeka 

Haile, C. C First National Bank, Englewood 

Haines, D. S Edwardsville State Bank, Edwardsville 

Hall, S. G Commercial State Bank, Bonner Springs 

Halsey, A. £ Security Savings and Loan Association, Salina 

Hamler, J. A Marceline State Bank, Marceline, Mo. 

Hangen, Chas. P National Bank of Commerce, Wellington 

Hansen, D. G. First National Bank, Logan 

Hardesty, J. E. (Stizens State Bank, Pratt 

Harling, Chas. B Farmers State Bank, Sedgwick 

Harris, Fred H. Herman Voss Co., Milwaukee Wis. 

Harrison, L. £ Farmers State Bank, Whiting 

Harrison, Dan B State Bank of Downs, Downs 

Hart, Edward L., Jr. Union Stockyards National Bank, Wichita 

Hart, Walter £ Equitable Trust Company, New York City 

Hart, Chas. C Sedgwick State Bank, Sedgwick 

Hartman, J. F Scottsville State Bank, ScottsviUe 

Hartman, John Union State Savings Bank, Junction dtj 

Hasse, C. F American State Bank, Atchison 

Hassia, R. A. Fidelity State Bank, Kansas City 

Haskin, £. H. Farmers State Bank, Leneza 

Hatfield, F. P., Dr Patrons Co-operative Bank, Olathe 

Haucke, C. L Guaranty State Bank, Dun]ap 

Hawes, R. S Third National Bank, St. Louis, Mo. 

Hawk, H. G Walton State Bank, Walton 

Hawkes, S. N Assistant Attorney General, Topeka 
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Hawkinson, A. E Marion National Bank, Marion 

Hawkinson, O. E Marquette State Bank, Marquette 

Hays, M. R Home State Bank, Garland 

Hazen, W. E Watkins National Bank, Lawrence 

Heberling, Chas Citizens State Bank, Cimarron 

Hedge, C. W State Bank of Whiting, Whiting 

Hedrick, A. C Citizens First National Bank, Independence 

Hellings, J. M. Inter-State National Bank, Kansas City, Mo. 

Hemphill, Frank C Nashville State Bank, Nashville 

Hemphill, W. P Continental National Bank, Kansas City, Mo. 

Hemphill, C. J Union National Bank, Wichita 

Hendrix, P. K First National Bank, Bonner Springs 

Hendrix, Roy Citizens Bank, Lane 

Henry, P. W. Citizens Savings Trust Company, Kansas CSty, Mo. 

Henry, Chas. J Armourdale State Bank, Kansas CSty 

Herold, P. Citizens National Bank, Anthony 

Hetherington, W. W. Exchange National Bank, Atchison 

Heynen, Wm Tonganoxie Building and Loan Association, Tonganoxie 

Hill, J. H First National Bank, Smith Center 

Hilliard, A. J Freeport State Bank, Freeport 

Hirsh, Jno. L Capitol Building and Loan Association, Topeka 

Hoefer, B. C Hoefer Change-Maker Co., Kansas CSty, Mo. 

Hoins, Geo. W Gtizens Mutual Building and Loan Ass'n, Leavenworth 

Hoke, L. E Industrial State Bank, Kansas Gty 

Holcomb, F. M. Peoples National Bank, Kansas City 

Holdsworth, J. T Bank of Pittsburgh, N. A., Pittsburgh, Pa. 

Holland, Jno. L Security State Bank, Kansas City 

Holmgren, A. F Lincolnville State Bank, Lincolnville 

Holt, Sam First State Bank, Springfield, Colo. 

Holt, D. H. Farmers and Miners State Bank, Girard 

Hoover, L. E Farmers State Bank, Vinland 

Hopp, Francis T First National Bank, Towanda 

Hopper, E. B Citizens National Bank, Ness CSty 

Houseworth, C. H. First State Bank, Bellaire 

Howard, Fred State Bank of Atwood, Atwood 

Howe, C. F Citizens State Bank, Ainsworth, Neb. 

Howell, W. H. Farmers State Bank, Alton 

Hubbard, C. R. Farmers State Bank, Hunter 

Huff, Clarence A Inter-State National Bank, Kansas City, Mo. 

Hughes, W. F Stockton National Bank, Stockton 

Hughes, W. E. Strawn Stete Bank, Strawn 

Hund, M. A State Bank of Paxico, Paxico 

Hunter, F. B Wellington National Bank, Wellington 

Hunter, Harold G Terminal Trust Company, Kansas City, Mo. 
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Huston, E. B Sinclair Oil and Qas Ga, Tulsa, Okla. 

Hutcheson, 0. G First National Bank, Kansas City, Mo. 

Hybskmann, P. H. State Bank of Vermillion, Vermillion 

Idol, Frank Bank of Robinson, Robinson 

Idol, Milward Bank of Robinson, Robinson 

ImHasche, £. G .Cedar Point State Bank, Cedar Point 

Jacobs, Philip atizens State Bank, Hays aty 

Jacobs, H. W Central National Bank, Jimction City 

Jackson, W. W Americus State Bank, Americus 

Jackson, J. L Farmers State Bank, Colorado Springs, Colo. 

Jackson, J. L Fanners State Bank, Bonner Springs 

Jackson, James A National CSty Bank, New York City 

James, Guy H. Inter-State National Bank, Kansas City, Mo. 

Jarvis, M. F Cowley Coimty National Bank, Winfield 

Jeffrey, E. W Peoples Exchange Bank, Elmdale 

Jeffries, Merritt National Reserve Bank, Kansas City, Mo. 

Jellison, A. D Central National Bank, Junction dtj 

Jessup, B. L Deputy Bank Commissioner, Hutchinson 

Jobes, A. C First National Bank, Kansas C^ty, Mo. 

Jobes, C. S Security National Bank, Kansas City, Mo. 

Jones, R. H. State Bank of Everest, Everest 

Jones, J. A Fidelity State Bank, Kansas City 

Jones, W. L Kansas State Bank, El Dorado 

Jones, C. C. Jones Investment Company, Kansas City, Mo. 

Jones, H. C Miami County National Bank, Paola 

Johnson, Robt Citizens State Bank, Solomon 

Johnson, C. A Hartford National Bank, Hartford 

Johnson, Ernest Farmers State Bank, Marquette 

Johnson, Robt National City Bank, Kansas City, Mo. 

Johnson, D. C Peoples State Bank, EUinwood 

Johnson, Adolph Kackley State Bank, Kackley 

Johnson, D. W. Olsburg State Bank, Olsburg 

Johnson, V. O Aulne State Bank, Aulne 

Johnson, L. A Assistant Bank Commissioner, Topeka 

Johntz, J. E. Citizens Bank, Abilene 

Jordan, Jno. P. Jamestown State Bank, Jamestown 

Judd, J. M. Lakin State Bank, Lakin 

Karl, F. W Commercial State Bank, Abilene 

Karr, Arthur C Vernon H. Branch, Wichita 

Kaths, F. C Kansas Reserve State Bank, Topeka 

Kaths, H. A. Potwin State Bank, Potwin 

Keel, J. E. Dickinson Coimty Building and Loan Association, Abilene 

KeUy, M. J. St. Paul State Bank, St. Paul 

Kelly, T. T Strawn State Bank, Strawn 
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Kelley, J. Will American Building and Loan Association, Topeka 

Kemp, W. C Qtizens State Bank, Wichita 

Kemper, R. National City Bank, Kansas City, Mo. 

Kenney, J. F Mutual Building and Loan Association, Emporia 

Kennedy, J. T. Farmers State Bank, Blue Mound 

Kern, F. M Bank of Pleasanton, Pleasanton 

Kerns, A. E First National Bank, St. Marys 

Kesler, J. A. Kansas State Bank, Overbrook 

Ketchersid, Jno. M State Bank of Hope, Hope 

Ketchersid, J. L. State Bank of Hope, Hope 

Kiles, Thomas L. Security National Bank, Kansas City, Mo. 

Kimball, D. A Willard Stete Bank, Willard 

King, W. T Peoples State Bank, Meriden 

Kincaid, C. C Montgomery County National Bank, Cherryvale 

Kinnaman, Will D. Deputy Bank Commissioner, Sedan 

Kinney, Don Park National Bank, Kansas City 

Kirk, Sennett Qamett State Sayings Bank, Camett 

Kloepfer, Billu Isler-Tompsett Lith. Co., St. Louis, Mo. 

Knapp, K. K. Concordia State Bank, Concordia 

Knoblauch, Jno. F American Building and Loan Association, Wichita 

Knox, R. F. J. Citizens State Bank, Westmoreland 

Knox, E. M. Brown-Crummef Co., Wichita 

Koelling, A. J Zook State Bank, Zook 

Koester, Chas. J. D. Exchange Bank, Marysville 

Kopp, Christian Riverview State Bank, Kansas City 

Kreeck, Gtoo. L Farmers State Savings Bank, Lawrence 

Kreamer, J. H. Ada State Bank, Ada 

Kuhn, D. A. Farmers State Bank, Victoria 

Kumm, H. B First National Bank, Pittsburg 

Lacaff, W. F Westport Avenue Bank, Kansas City, Mo. 

Lacy, B. R. D. Tootle-Lacy National Bank, St. Joseph, Mo. 

Laming, J. C Tonganoxie State Bank, Tonganoxie 

liaming, Chas. C. Tonganoxie State Bank, Tonganoxie 

Lanier, J. F Galaia National Bank, Ghilena 

Lansing, J. H. Farmers State* Bank, Chase 

Lanyon, E. V. National Bank of Pittsburg, Pittsburg 

Large, Harry Farmers State Bank, Protection 

Larson, H. L. Commercial National Bank, Kansas City 

Larsen, R. O. Shawnee State Savings Bank, Shawnee 

Larsen, F. C. Farmers State Bank, Sylvan Qrove 

Laughlin, P. E. Midwest National Bank, Kansas City, Mo. 

Lauterbach, Aug. Farmers and Merchants State Bank, Colby 

Lavinia, Wm. B National Bank of Republic, Chicago 

Lawrence, Chas. E. Central State Bank, Kansas City 
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JjBj, W. F Parsons Building and Loan Association, Parsons 

Leatherwood, M. £ Citizens State Bank, Council Qrove 

Lee, J. H. Kansas Reserve Livestment Company, Topeka 

Lemon, Hal Y National Bank of Commerce, Kansas City, Mo. 

Lemon, J. H. Farmers State Bank, Parker 

Leonard, H. C Prairie State Bank, Augusta 

Leonard, L. W American Bank Fixtures Co., Kansas CSty, Mo. 

Leporin, J. W. American National Bank, Augusta 

LeRoy, W. D Terminal Trust Company, Kansas City, Mo. 

Lewis, W. H. Peoples National Bank, Paola 

Lewis, L. J Home Savings and Loan Association, Emporia 

Lewis, J. A. Irving National Bank, New York City 

Lewis, J. C. Aulne State Bank, Aulne 

Liberman, Harry New England National Bank, Kansas City, Mo. 

Liles, Robert Security State Bank, Kansas City, Mo. 

Limbocker, Myron A Peoples National Bank, Burlington 

Lindell, C. E. Windom State Bank, Windom 

Lively, Ivo Bank of Jamesport, Jamesport, Mo. 

Lobdell, C. E Federal Farm Loan Board, Washington, D. C. 

Logue, J. N First State Bank, Lansing 

Longmoor, J. E Drovers National Bank, Kansas City, Mo. 

Looby, P First National Bank, Sedan 

Lower, J. B First National Bank, Washington 

Ludicke, Paul State Bank of Home City, Home Gty 

Lueck, Chas. D Citizens State Bank, Netawaka 

Lyle, D. M. Glen Elder State Bank, Glen Elder 

Lynn, S. H. Redfield State Bank, Redfield 

Lyons, T. D Farmers Bank, Leona 

Lyons, Jno. M Bank of Lowell, Lowell, Ariz. 

McAfee, P. H Peoples State Bank, Fort Scott 

McBride, L. B First National Bank, Nortonville 

McCall, F. E First State Bank, Aurora 

McCandless, Geo. T Central State Bank, Hutchinson 

McCarter, W. J. D Continental National Bank, Kansas City, Mo. 

McCarthy, C. F Exchange State Bank, Nortonville 

McQung, G. W Aetna Life Insurance Company, Topeka 

McQuskey, C. B National Reserve Bank, Kansas City, Mo. 

McCulley, Isaac Wellsford State Bank, Wellsford 

McDonald, D. A Fidelity Trust Company, Kansas City, Mo. 

McDonald, Jas. L State Bank of Kansas City, Kansas City, Mo. 

McDonald, Angus Dodsworth Book Company, Coffeyville 

McDowell, E. L Traders State Bank, Arkansas City 

McGrew, Clyde Benton State Bank, Benton 

McGowan, D., Jr First National Bank, Newton 
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McKee, Wm. L Fort Dearborn National Bank, Chicago 

McKeen, C. W Merchants National Bank, Lawrence 

McLain, G. W Beagle State Bank, Beagle 

McLeod, H. K American National Bank, Hutchinson 

McLucas, W. S Commerce Trust Company, Kansas City, Mo. 

McManus, J. P First National Bank, Chicago 

McNany, P. D Union Mortgage and Investment Co., Kansas City. 

McNee, (}eo. A. Exchange National Bank, Cottonwood Falls 

McQuown, W. I Kingsdown State Bank, Kingsdown 

McQuown, A. N Union National Bank, Wichita 

McReynolds, B. B Farmers and Merchants State Bank, Plainyille 

McKeynolds, J. F Farmers National Bank, Lincoln 

Markwitz, Milton Sanf ord & Co., Kansas City, Mo. 

Madigan, Frank Wallace County State Bank, Wallace 

Malott, M. H Citizens Bank, Abilene 

Mangelsdorf, F. A American State Bank, Atchison 

Manning, M. J Security State Bank, Kansas City 

Markey, L. T. Bank of Greeley, Greeley 

Martin, J. W Hall Litho. Co., Topeka 

Masters, P. M New England National Bank, Kansas City, Mo. 

Matson, Wm. A. Citizens State Bank, Jewell 

Mattocks, E. E Exchange National Bank, Atchison 

Maimder, W. T Kansas Trust Company, Kansas (Xty 

Maxwell, J. E Maxwell Investment Company, Kansas City, Mo. 

Maxwell, D. C National Bank of Commerce, Pittsburg 

Maxwell, A. E National Bank of Commerce, Pittsburg 

Meade, Holmes Skinner & Kennedy Stationery Co., Topeka 

Meade, J. F National City Bank, Kansas City, Mo. 

Meehan, P. H Tampa State Bank, Tampa 

Meierkord, Henry J Exchange State Bank, Linn 

Melvin, Wallace Danville State Bank, Danville 

Mendenhall, H. A. Minnesota Avenue State Bank, Kansas City 

Menefee, R. C Commerce Trust Company, Kansas City, Mo. 

Merrill, Eugene B Furley State Bank, Furley 

Merstetter, F. S Exchange State Bank, Kansas City 

Meseke, A. H Alta Vista State Bank, Alta Vista 

Meyer, Richard Exchange State Bank, Linn 

Miller, E. Sanf ord Commerce Trust Company, Kansas City, Mo. 

Miller, R. V Bumes National Bank, St. Joseph, Mo. 

Miller, E. J Northrup National Bank, lola 

Miller, C. L Paico State Bank, Palco 

Milner, J. O., Dr Fidelity State Bank, Kansas City 

Miller, D. F Emmett State Bank, Emmett 

Miller, F. B First National Bank, Ellis 
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Miller, W. F First National Bank, Junction Otj 

Miller, F. J First National Bank, Ottawa 

Miller, F. J Raymond State Bank, Raymond 

MiUington, W. B First National Bank, Girard 

MiseU, Robert Concordia Building and Loan Association, Concordia 

Mitsch, Wm. H Woodbine State Bank, Woodbine 

Mitchell, Frank C State Bank of Kansas City, Kansas City, Mo. 

Moffet, A. H Moffet Bros. National Bank, Lamed 

Moflfett, E. L. Woodruff State Bank, Woodruff 

Montee, J. W Farmers State Bank, Opolis 

Moore, J. A. First National 3ank, Holton 

Moore, J. P. First National Bank, Holton 

Moore, Geo. G. New England National Bank, Kansas City, Mo. 

Moore, Chas. H. National City Bank, Kansas City, Mo. 

Moore, Jno. M National City Bank, Kansas City, Mo. 

Moore, J. J. Byers State Bank, Byers 

Moore, J. H. Oketo State Bank, Oketo 

Moore, J. H., Jr Farmers State Bank, Ash Grove 

Morehead, J. R Kansas CSlty 

Morgan, P. W. Federal Reserve Bank, Kansas City, Mo. 

Morgenson, A. F Vesper State Bank, Vesper 

Morris, R. N Lyndon State Bank, Lyndon 

Morrisey, Jno. T Bankers Deposit Guaranty and Surety Co., Topeka 

Morton, R. J Bank of Green, Green 

Morse, £. L. Citizens Bank, Abilene 

Mort, L R. American State Bank, Hill City 

Moses, F. A Citizens National Bank, Great Bend 

Moses, E. R. Citizens National Bank, Great Bend 

Moss, A. R Belleville State Bank, Belleville 

Motter, J. A Fidelity State Bank, Kansas Qty 

Moyer, R. J Peoples State Bank, Walnut 

Mueller, E. H Inter-State Building and Loan Association, Kansas City 

Muesse, H. L Wellsville State Bank, Wellsville 

Mulholland, W. J Maize State Bank, Maize 

Mullaney, E. E Farmers and Merchants Bank, Hill City 

Munson, L. H. v Atchison Savings Bank, Atchison 

Murphey, Geo. S First National Bank, Manhattan 

Murphy, Ray C Home State Bank, Kansas City 

Murray, J. P First National Bank, Summerfield 

Musil, J. M Gebume State Bank, Cleburne 

Muth, W. C. National City Bank, Kansas City, Mo. 

Muzzy, R. H American State Bank, Coffeyville 

Naess, Ivar Viehe Home National Bank, Arkansas City 

Naftzger, M. C. Southwest State Bank, Wichita 
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Nance, R. C Farmers State Bank, Williamstown 

Nelson, G. E Armourdale State Bank, Kansas City 

Nesselrode, F. H Riverview State Bank, Kansas City 

Newcomer, T. E Central National Bank, St. Louis, Mo. 

Newcomer, Carl BrowneU State Bank, Brownell 

Newhall, R. Frank First National Bank, Chicago 

Newman, Wm. T Deputy Bank Commissioner, Topeka 

Newman, F. C. Citizens National Bank, Emporia 

Nevens, R. O Wilmore State Bank, Hilmore 

Nicholson, J. W Ellis State Bank, Ellis 

Nieman, C. Shawnee State Savings Bank, Shawnee 

Nimocks, G. W. Bank of Scandia, Scandia 

Noel, Edgar L First National Bank, Glasco 

Noone, Dennis L First National Bank, Logan 

Northcutt, T. L Citizens State Bank, Cheney 

Notheis, Joseph F State Bank of Chicago, CSiicago 

Nimn, C. E Herman Voss Co., Milwaukee 

Nusbaum, C. S Peabody State Bank, Peabody 

O'Brien, E. E. First National Bank, Luray 

O'Brien, R. F National Bank of Chetopa, Chetopa 

ODonnell, W. J State Exchange Bank, Yates Center 

OTCeefe, L. V State Bank of StilweU, Stilwell 

OXeary, J. A First National Bank, Luray 

Oelschlager, H. F., Leavenworth Mu. Building and Loan Ass'n, Leavenworth 

Olden, Harry H. Oakland State Bank, Oakland 

Oliver, €U>rdon Peoples State Bank, Newton 

Olson, Geo. W. Cedar State Bank, Cedar 

Olson, L Riverview State Bank, Kansas City 

Orr, Louis L Coats State Bank, Coats 

Osbum, F. M Allen State Bank, Erie 

Osbum, H. A Commercial State Bank, Emporia 

Osgood, Geo. H State Bank of A. Poulet, White Cloud 

Padgett, J. M Citizens National Bank, Greenleaf 

Painter, B. H Union State Bank, Beverly 

Palmer* F. L Barshal Steel Equipment Co., Cleveland, Ohio 

Palmer, Geo. H The State Bank, Miltonvale 

Palmer, L. A. Farmers State Bank, Waterville 

Palmer, C. F Farmers State Bank, Leon 

Paro, Fred J National Bank of Commerce, St. Louis, Mo. 

Parsons, R. H. Union State Bank, Formoso 

Patterson, W. R State Bank of Stilwell, Stilwell 

Patterson, E. D Midwest National Bank, Kansas City, Mo. 

Peak, Jno. L Great Amercan Life Insurance Company, Hutchinson 

Peck, Wm. M Cloud County Bank, Concordia 
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Pells, G. C Citizens State Bank, Hutchinson 

Pense, L. M. Midwest National Bank, Kansas Citj, Mo. 

Penley, W. A. First National Bank, Augusta 

Perry, Bert L. Condon National Bank, OoffeTville 

Perry, Robt. B Condon National B^nk, Coffeyville 

Perry, Wm. C Miners State Bank, Mulberry 

Perkins, H. L. Deputy Bank Commissioner, Topeka 

Peterson, R. O Pittsburg State Bank, Pittsburg 

Peterson, Raymond Deputy Bank Commissioner, Farlington 

Potherbridge, R. M. Basehor State Bank, Basehor 

Phelps, K R Wulfekuhler State Bank, Leavenworth 

Pierce, Horace M Union State Sayings Bank, Jimction City 

Pierce, Clifford Topeka 

Pincomb, C. E Overland Park State Bank, Overland Park 

Piatt, Fred T. Livestock State Bank, Kansas CSty, Mo. 

Pocock, P. F Exchange State Bank, Kansas City, Mo. 

Potter, C. L. State Exchange Bank, Clyde 

Potter, 0. J Easton State Bank, Easton 

Potts, R. J Commonwealth National Bank, Kansas City, Mo. 

Potts, Wm. H. Commerce Trust Company, Kansas City, Mo. 

Powell, E. J Marwick, Mitchell, Peat & Co., Kansas City, Mo. 

Powell, F. S First State Bank, Kansas City 

Prater, K. H. Council Grove National Bank, Council Grove 

Pratt, S. J Citizens State Bank, Manhattan 

Price, W. M Lyon Coimty State Bank, Emporia 

Princehouse, M. A Farmers State Bank, Wellington 

Prouty, C. N Exchange State Bank, Kansas City 

Radloff, G. E First National Bank, Oakley 

Ramsay, Asa E Federal Reserve Bank, Kansas City, Mo. 

Rash, Edgar First National Bank, Thayer 

Rawles, A. J Industrial State Bank, Kansas City 

Ray, Emery R Farmers State Bank, Ingalls 

Redmond, J. P State Bank of Lillis, Lillis 

Reed, H. M First State Bank, Lamed 

Rees, G. W Abilene National Bank, Abilene 

Reynolds, J. M Norwich State Bank, Norwich 

Rhodes, C. E Elmo State Bank, Elmo 

Rhodes, T. J Citizens State Bank, Frankfort 

Richards, J. B Bennington State Bank, Bennington 

Richardson, E. M. American National Bank, Baxter Springs 

Richmond, G«o. U American National Bank, St. Joseph, Mo. 

Rickert, J. J Augusta Building and Loan Association, Augusta 

Rickenbaugh, J. B Piper State Bank, Piper 

Rider, Alfred B Fidelity Trust Company Kansas City, Mo. 
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Ringold, James United States National Bank, Denver, Colo. 

Rising, Jay D National Park Bank, New York City 

Roach, Leo N C. M. Condon & Co. State Bank, Oswego 

Robison, F. W Towanda State Bank, Towanda 

Robison, A. V Carbondale State Bank, Carbondale 

Robinson, B. T Murdock State Bank, Murdock 

Robinson, W. C First National Bank, Winfield 

Rode, W. R Federal Reserve Bank, Kansas City, Mo. 

Rodgers, H. E Homewood State Bank, Homewood 

Rogers, R. P Liberty Trust Company, Kansas City, Mo. 

Roles, E. W Central National Bank, Junction City 

Rose, L. H Rosedale Building and Loan Association, Rosedale 

Roth well, W. F Harris Trust and Savings Bank, Chicago 

Rouse, Ernest E Liberty Trust Company, Kansas City, Mo. 

Rowland, J. A North End State Bank, Wichita 

Rubert, H. C Swedish -American State Bank, Courtland 

Rush, A. W LaCygne State Bank, LaCygne 

Russ, R. S American Exchange State Bank, Pittsburg 

Russell, F. A National Bank of Commerce, Wichita 

Ruth, John J Bank of Moimd Ridge, Moimd Ridge 

Ryan, E. C Mutual Building and Loan Association, Emporia 

Sanborn, J. R Farmers State and Savings Bank, Lawrence 

Sandell, J. H Bank of Scandia, Scandia 

Sanders, A. J Burlington State Bank, Burlington 

Santee, S. R First National Bank, St. Marys 

Sawhill, R. M Farmers State Bank, Glasco 

Sawtell, J. H Stem Brothers & Co., Topeka 

Sawyer, N. D State Bank of Haven, Haven 

Schaef er, W. L First National Bank, Almena 

Schooley, A Schooley Bank Equipment Company, Kansas City, Mo. 

Schott, Joseph M First National Bank, Atchison 

Schmitt, Bert Farmers State Bank, Pretty Prairie 

Schmidt, E. S Galena National Bank, Galena 

Schroeder, E. A National Bank of Commerce, New York CSty 

Schroeder, H. P Winifred State Bank, Winifred 

Schwartz, T. E Citizens State Bank, Paola 

Scott, O. J Patrons Co-operative Bank, Olathe 

Scott, W. J., Dr Ellsworth State Bank, Ellsworth 

Seamans, Greo. H Citizens State Bank, Jewell 

Seaton, Guy O Livestock State Bank, Kansas City, Mo. 

Sentney, C. N Commercial National Bank, Hutchinson 

Seyster, Oscar B Stem Brothers & Co., Topeka 

Sewell, G. R. National Bank of Sabetha, Sabetha 

Sewell, I. O American State Bank, Beloit 



Digitized by 



Google 



182 Proceedings of the Kansas Bankers Association. 

Shaffer, C. W Home State Bank, Russell 

Shade, David G. Riverview State Bank, Kansas City 

Shane, M. J First State Bank, Kansas City 

Shannon, C. R. Attica State Bank, Attica 

Sharer, Jno. C. Holoomb State Bank, Holcomb 

Shimeall, C. J First National Bank, Goodland 

Shinn, Clay B Security State Bank, Ottawa 

Shintaffer, V. R. Fairview State Bank, Fairview 

Shirk, Qeo. G Lost Springs State Bank, Lost Springs 

Shive, J. T Burrton State Bank, Burrton 

ShoU, S. M. Union Stockyards National Bank, Wichita 

Sigler, C. S Farmers State Bank, Norwich 

Simmons, CD OakhiU State Bank, Oakhill 

Sipe, B. E Citizens State Bank, Hiawatha 

Skaggs, J. H State Bank of Hazelton, Hazelton 

Skaggs, Ernest L Livestock State Bank, Kansas City Mo. 

Skinner, H. W Home State Bank, Medicine Lodge 

Sloan, Wm. J Fidelity Building and Loan Association, Kansas Gty 

Smith, V. L Kansas State Bank, Dodge City 

Smith, Geo. H. Schoolcy Bank Equipment Co., Kansas City, Mo. 

Smith, T. B Huron State Bank, Huron 

Smith, S. S. . .Local Building and Loan Association, Oklahoma City, Okla. 

Smith, G. M. Commonwealth National Bank, Kansas City, Mo. 

Smith, L. C Commonwealth National Bank, Kansas City, Mo. 

Smith, A. H National City Bank, Kansas City, Mo. 

Smith, J. W. Citizens National Bank, Minneapolis 

Smith, J. Frank Kansas Good Roads Association, Kansas City, Mo. 

Smith, Jos. E Great American Life Insurance Company, Hutchinson 

Smith, V. R American National Bank, Augusta 

Smith, Geo. B Continental and Commercial National Bank, Chicago 

Smith, A. J Exchange National Bank, Atchison 

Smith, E. L Citizens State Bank, Ellinwood 

Snodgrass, T. W Citizens Bank, Frankfort 

Snook, Harry T Citizens State Bank, Paola 

Snyder, D. K Drovers National Bank, Kansas City, Mo. 

Souders, H. H Kansas State Bank, Kansas City 

Soule, Greo. H. S National Shawmut Bank, Boston, Mass. 

Sponable, Frank W Miami Coimty National Bank, Paola 

Sprague, K. E. Benedict State Bank, Benedict 

Squires, C. L Union State Bank, Neodesha 

Squier, W. H. Beaumont State Bank, Beaumont 

Starr, H. M Farmers and Merchants State Bank, Claflin 

Starr, F. C. State Bank of Eudora, Eudora 

Steeper, Eric C Bank of McLouth, McLouth 
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Stephens, F. T Citizens State Bank, Bartlett 

Stephens, R Fourth National Bank, Wichita 

Stephenson, K. B State Bank of Westphalia, Westphalia 

Stephenson, K J Moscow State Bank, Moscow 

Stephenson, F. L Commercial State Bank, Yates Center 

Stewart, J. D. St. John National Bank, St. John 

Stidham, J. E Farmers State Bank, Esbon 

StilweU, E. W Commercial National Bank, Kansas City 

Stotts, R. Y Commercial State Bank, Bonner Springs 

Strickland, Chas. E Farmers and Merchants State Bank, Colby 

Stumpf, Geo Inter-State Building and Loon Association, Kansas City 

Sturtz, A. L. Fidelity State Bank, Kansas City 

Suderman, H. E. Midland National Bank, Newton 

Sullivan, CM Drovers National Bank, Kansas City, Mo. 

Suter, A. H Commercial National Bank, Hutchinson 

Swayze, A. W Ellsworth State Bank, Ellsworth 

Sweeney, T. J Peoples State Bank, Lawrence 

Sweet, E. C Ottawa Coimty Bank, Minneapolis 

Tague, R. J. CoUyer State Bank, CoUyer 

Taintor, Fred Home State Bank, Englewood 

Taylor, O. B First National Bank, Leavenworth 

Thompson, L. R Williamsburg State Bank, Williamsburg 

Thompson, W. E Mulberry State Bank, Mulberry 

Thompson, Senator Wm. H. Crarden City National Bank, Garden City 

Thompson, Will S., Hutchinson Building and Loan Association, Hutchinson 

Thompson, J. A Edwardsville State Bank, Edwardsville 

Thomas, R. D Ellsworth State Bank, Ellsworth 

Thornton, H. M. Federal Reserve Bank, Kansas City, Mo. 

Tibbetts, Livy B Citizens State Bank, Blue Rapids 

Tilden, C. P Pioneer Trust Company, Kansas City, Mo. 

Todd, J. W Bartlesville National Bank, Bartlesville, Okla. 

Toews, C. M Farmers State Bank, Inman 

Tompsett, J. M Isler-Tompsett Lith. Co., St. Louis, Mo. 

Tomson, P. S Drovers National Bank, Kansas City, Mo. 

Tremble, Geo. T Fidelity Trust Company, Kansas City, Mo. 

Truskey, E. G Piper State Bank, Piper 

Tucker, S. R Codell State Bank, Codell 

TuUoss, W. G State Bank of Rantoul, Rantoul 

Tuohig, Jos. J Hanover National Bank, New York City 

Tumbull, Henry P. Hanover National Bank, New York City 

Turner, H. M Farmers and Merchants State Bank, Muscotah 

Vaughan, W. Lee Security State Bank, Kansas City 

VanHome, E. N. American National Bank, St. Joseph, Mo. 

Van Zandt, C. W Columbus State Bank, Columbus 
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Vamer, R. B American National Bank, Augusta 

Wagner, D. E. atizens State Bank, Morrill 

Wagner, V. H Lorraine State Bank, Lorraine 

Wagner, Jno. £. First State Bank, Lamed 

Wait, I. V. A Chase National Bank, New York City 

Waite, Chas E Stockyards National Bank, Kansas City, Mo. 

Wilton, P. G New England National Bank, Kansas City, Mo. 

Wallace, James O Fidelity National Bank and Trust Co., Kansas City 

Wallace, R. Boyd First State Bank, Stafford 

Walters, R. W Chas. K Walters Co., Omaha, Neb. 

Warner, Frank Commercial State Bank, Bonner Springs 

Warren, Harry Midwest National Bank, Kansas City, Mo. 

Waskey, T. P. Pittsburg Building and Loan Association, Pittsburg 

Watson, Chas. W. Kansas CSty, Mo. 

Wayman, L. W Emporia State Bank, Emporia 

Wayman, Will Emporia State Bank, Emporia 

Webb, C. C. Farmers State Bank, Highland 

Weber, H. W Farmers State Bank, Wilson 

Weightman, Mat Aetna Building and Loan Association, Topeka 

Welch, J. A. Citizens State Bank, Haddam 

Wells, C. K. Exchange State Bank, Kansas aty. Mo. 

Werts, Jas. W Citizens State Bank, Republic 

West, H. G Farmers National Bank, Topeka 

West, F. R. Moffet Bros. National Bank, Lamed 

Wettack, E. E. First National Bank, Coflfeyville 

Wheeler, Bennett R. Capitol Building and Loan Association, Topeka 

Whitcher, E. C First National Bank, Concordia 

White, R. M Farmers National Bank, Abilene 

White, B. E Deputy Bank Commissioner, Topeka 

White, CO Farmers National Bank, Stafford 

Wight, C. L State Rural Credit Building and Loan Association, Salina 

Wilcox, H. W First National Bank, Lucas 

Wilcoxson, J. F Continental National Bank, Kansas City, Mo. 

Wilder, Carter ^^Trans-Mississippi Banker," Kansas City, Mo. 

Wiley, V. M. Hutchinson Building and Loan Association, Hutchinson 

Wiles, S. G Farmers and Merchants State Bank, Macksville 

Wilhelm, J. H. Bank of Winchester, Winchester 

Wille, Jno. H Piqua State Bank, Piqua 

Williams, Dick Watkins National Bank, Lawrence 

Williams, J. W. Chas Farmers State Bank, Palco 

Williams, Lapier Commercial National Bank, Kansas City 

Williams, Joseph C. National City Bank, Kansas City, Mo. 

Williams, Dr. E. D Armourdale State Bank, Kansas City 

Williams, Russell Prescott & Snider, Kansas Qty, Mo. 
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Williama, E. J Stockton National Bank, Stockton 

Williams, H. J Citizens State Bank, Sharon Springs 

Williams, J. P. Gardner State Bank, Gardner 

Williams, £. L Deputy Bank Commissioner, SaUna 

Williams, Irwin Farmers State Bank, Spring ffill 

Wilson, F. W Commercial National Bank, Kansas City 

Wilson, Jno. T Fidelity State Bank, Kansas Gty 

Wilson, A. W. National Bank of Ness City, Ness City 

Wilson, J. C. Burroughs Adding Machine Co., Topeka 

Wilson, Lewis National Bank Examiner, Hutchinson 

Wilson, Walter E State Bank Commissioner, Topeka 

Winn, S. S Pioneer Trust Company, Kansas City, Mo. 

Winters, G. A. Kansas National Bank, Wichita 

Womer, W. D. First National Bank, Phillipsburg 

Wones, H. C Farmers Title and Trust Co., American Falls, Idaho 

Wood, E. V. Deputy Bank Commissioner, Baldwin 

Wood, C. E First National Bank, Liberal 

Wood, L. A. Peoples State Bank, Lawrence 

Woods, A. O Mosler Safe Co., Kansas City, Mo. 

Woods, W. Clay Security National Bank, Kansas CSty, Mo. 

Woods, H. L Bank of Fulton, Fulton 

Woodford, F. M. Atchison Savings Bank, Atchison 

Woodring, Harry H Midwest National Bank, Kansas City, Mo. 

Woodworth, J. E. Farmers State Bank, Coming 

Worley, Gilbert L Farmers State Bank, Winston, Mo. 

Womall, Kearney National City Bank, Kansas City, Mo. 

Worthington, L. H Turner State Bank, Turner 

Wright, Hugh E Exchange State Bank, Bums 

Wulfekuhler, O. H Wulfekuhler State Bank, Leavenworth 

Wulfekuhler, L. H Wulfekuhler State Bank, Leavenworth 

Wyatt, W. W Baxter State Bank, Baxter Springs 

Yaussi, Albert F Citizens State Bank, Marysville 

Young, A. M. Mechanics and Metals National Bank, New York City 

Young, F. M. luka State Bank, luka 

Young, Geo Drovers National Bank, Kansas City, Mo. 

Young, Chas. E Peoples State Bank, Harris 

Zimmerman, Joseph D Farmers State Bank, Sterling 

Zinunerman, C. A. Paradise State Bank, Paradise 

Zimmerman, P. E Lindsborg 

Zimmerman, Eugene H. Tootle-Lacy National Bank, St. Joseph, Mo. 

Zim, H. G First National Bank, Howard 
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BEGISTEB OF LADIES. 

Allen, Mn. Geo. W. Traders National Bank, Kansas City, Mo. 

Anderson, Miss Louise Byers State Bank, Byers 

Angle, Mrs. J. P. Home State Bank, Kansas City 

Aten, Mrs. Clarence B. State Bank of Dodge Oitj, Dodge City 

Baker, Mrs. E. B. Gibraltar Building and Loan Ass\ Kansas City 

Baltis, Miss Lame Bank of McLonth, McLouth 

Barber, Mrs. H. J State Bank of Cummings, Cnnunings 

Barnes, Mrs. J. M State Bank of Frankfort, Frankfort 

Barnes, Miss M. C Olathe SUte Bank, Olathe 

Barron, Mrs. W. H. Union State Bank, Kansas City, Mo. 

Barron, Mrs. W. C Union State Bank, Kansas City, Mo. 

Bayless, Mrs. W. H., Jr Bank of Blue Mound, Blue Mound 

Beals, Mrs. David T Inter-State National Bank, Kansas City, Mo. 

Bedell, Mrs. Harry W Banking Trust Company, Kansas City 

Beecroft, Mrs. C. S. First National Bank, Bonner Springs 

Beeson, Mrs. E. W Zurich State Bank, Zurich 

Beesley, Mrs. Geo. B Natoma State Bank, Natoma 

Bell, Mrs. Bert B Liberty Trust Company, Kansas City, Mo. 

Bergschneider, Mrs. Fred Kansas State Bank, El Dorado 

Bemdt, Mrs. C. S State Bank of Bock Creek, Bock Creek 

Billups, Miss Geneva .... Farmers and Merchants State Bank, Pawnee Bock 

Bishop, Mrs. M. L. Federal Reserve Bank, Kansas City, Mo. 

Bishop, Mrs. W. D Colony State Bank, Colony 

Blair, Mrs. C. C American State Bank, Beloit 

Blair, Mrs. A. S. Coounercial State Bank, Abilene 

Bloss, Mrs. Bichard Lester Farmers State Bank, Le Loup 

Bodley, Mrs. F. E Peoples Home State Bank, Chanute 

Bodley, Mrs. Clayton Kansas State Bank, Kansas City 

Bodley, Irene Kansas State Bank, Kansas City 

Boeke, Lena Industrial State Bank, Kansas City 

Bond, Mrs. B. C Home State Bank, Junction City 

Boomer, Mrs. J. G Peoples National Bank, Kansas City 

Bowlby, Miss Hattie Lost Springs State Bank, Lost Springs 

Bowlby, Miss Georgia Lost Springs State Bank, Lost Springs 

Bowman, Mrs. W. W Kansas Bankers Association, Topeka 

Bowman, Mrs. F. M Kansas Bankers Association, Topeka 

Bowman, Mrs. C. S Bank Conmiissioner 's Office, Topeka 

Bradley, Mrs. Jas. T National Bank of Commerce, Kansas City, Mo. 

Bramwell, Mrs. W. K. Stockyards National Bank, Kansas City, Mo. 

Brechbill, Mrs. H. E Federal Beserve Bank, El Paso, Texas 

Breidenthal, Mrs. Willard J Biverview State Bank, Elansas City 

Breidenthal, Mrs. Maurice L Security State Bank, Kansas City 
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Brennan, Mrs. John First National Bank, Bonner Springs 

Browne, Mrs. K, L Peoples National Bank, Kansas City 

Browne, Mrs. E. H Minnesota Avenue State Bank, Kansas City 

Broner, Mrs. C. L Bums State Bank, Bums 

Bryant, Mrs. H. A Parsons Ck>mmercial Bank, Parsons 

Buchli, Mrs. I. C Westport Avenue Bank, E[ansas City 

Burchinal, Mrs. L. L First National Bank, Formoso 

Burr, Mrs. Will J State Bank of Blue Bapids, Blue Bapids 

Burns, Mrs. J. M Citizens State Bank, Jetmore 

Buschow, Mrs. A. A Geo. W. Brown A Son State Bank, Augusta 

Butler, Mrs. J. A Farmers State Bank, Biverview 

Buzick, Mrs. H. S., Jr Sylvan State Bank, Sylvan Grove 

Buzick, Mrs. A. B Sylvan State Bank, Sylvan Grove 

Callahan, Mrs. J. E Farmers State Bank, Kingman 

Candler, Mrs. Fred Farmers State Bank, Bonner Springs 

Carpenter, Mrs. A. A Farmers State Bank, Protection 

Carr, Mrs. E. M. Wellington National Bank, Wellington 

Carson, Mrs. F. L Kansas National Bank, Wichita 

Cavanaugh, Mrs. J. H First National Bank, Dighton 

Cavanaugh, Miss Hazel First National Bank, Dighton 

Cavanaugh, Miss Buth First National Bank, Dighton 

Chaffin, Miss Hazel Moline National Bank, Moline 

Chaffin, Miss Myrtle Western Exchange Bank, Kansas City, Mo. 

Chase, Mrs. Clement ''Western Financier," Kansas City, Mo. 

Clark, Mrs. Fred S El Dorado 

Clift, Mrs. C. F Fidelity State Bank, Kansas City 

Cochrane, Mrs. J. F Biverview State Bank, Kansas City 

Coerver, Mrs. H. J Commonwealth National Bank, Kansas City, Mo. 

Collins, Mrs. A. J >. National Bank of Sabetha, Sabetha 

Conneway, Mrs. W. L First National Bank, Edna 

Connet, Mrs. M. B National Bank of Seneca, Seneca 

Coonrod, Miss F. M Security National Bank, Kansas City, Mo. 

Cordts, Nolle First National Bank, Overbrook 

Cory, Mrs. C. E Kaw Valley State Bank, Eudora 

Coulter, Mrs. H. B Drovers National Bank, Kansas City, Mo. 

Cox, Mrs. Dan C Citizens State Bank, Blue Bapids 

Cox, Mrs. John J Beagle State Bank, Beagle 

Cramer, Miss Helen Edwardsville State Bank, Edwardsville 

Cravens, Mrs. Walter .... Security Building and Loan Association, Salina 

Creighton, Mrs. V. E Traders State Bank, Arkansas City 

Cross, Edith M Farmers State Bank, Ellis 

Croy, Mrs. Otto W Stockyards National Bank, Kansas City, Mo. 

Crum, Mrs. C. H Quenemo State Bank, Qenemo 

Cunningham, Mrs. Frank Fort Scott State Bank, Fort Scott 
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Carl, Mn. F. W [First National Bank, Meade 

Daigger, Caroline Central National Bank, Junction City 

Darby, Mn. Harrj Exchange State Bank, Elansas Citj 

David, Mrs. Eugene P Kansas City, Mo. 

Davis, Mrs Balph Spring Hill Banking Company, Spring HiU 

Davis, Miss Elsie Kansas City, Mo. 

Davis, Miss Western Exchange Bank, Elansas City, Mo. 

Derge, Mrs. P. S First National Bank, Lebanon 

Derge, Virginia • First National Bank, Lebanon 

Derge, Dorothy First National Bank, Lebanon 

Dieterich, Mrs. F. C Inter-State Building and Loan Ass'n, Kansas City 

Dimmock, Mrs. C. O Citizens State Bank, Hiawatha 

Dodge, Mrs. C. B Homestead Building and Loan Association, Salina 

Doughty, Mrs. Edw. E Troy State Bank, Troy 

Dresser, Mrs. B. E Citizens State Bank, Harper 

Dunlap, Mrs. Howard Emporia National Bank, Emporia 

Ehlers, Mrs. Gus H Security State Bank, Kosedale 

Ellis, Mrs. F. S Peoples National Bank, Kansas City 

Elliott, Miss Florence Exchange State Bank, Mayetta 

Elliott, Mrs. Ceo. F Exchange State Bank, Mayetta 

Elliott, Mrs. Charles S Capitol Building and Loan Association, Topeka 

Eresch, Mrs. Peter First National Bank, Beloit 

Eresch, Josie First National Bank, Beloit 

Fair, Mrs. N. M Mankato National Bank, Mankato 

Fairley, Mrs. A. D Federal Reserve Bank, Kansas City, Mo. 

Fiehler, Mrs. A. H State Bank of Eudora, Eudora 

Fields, Mrs. John Oklahoma Olty, Okla. 

Fielder, Mrs. C. W Wilson State Bank, Wilson 

FiUdn, Mrs. B. S Colorado Springs, Colo. 

Finch, Mrs. Frank B "Western Financier, ' ' Kansas City, Mo. 

Fitzwater, Mrs. A. H First National Bank, 6off 

Floersch, Mrs. J. B « Union National Bank, Manhattan 

Fontron, Mrs. L. E Fontron Loan and Trust Company, Hutchinson 

Foster, Mrs. F. H Fort Scott State Bank, Fort Scott 

French, Mrs. Fred C First National Bank, Hutchinson 

Frevert, Mrs. W. C Bank of Holyrood, Holyrood 

Gafford, Mrs. B. C Minneapolis National Bank, Minneapolis 

Gardinier, Mrs. B. L Central National Bank, Ellsworth 

Gardner, Cora Farmers State Bank, Jamestown 

Gartner, Mrs. H. W Greenleaf 

Gaskill, Mrs. I. E Drovers National Bank, Kansas City, Mo. 

Giese, Miss Rose Farmers State Bank, Williamstown 

Gillman, Mrs. George J. Kansas State Bank, Kansas C^ty 

Gleason. Mrs. John E First State Bank, Norton 



Digitized by 



Google 



List of Delegates, Visitors, and Quests, 189 

Goebel; Mrs. P. W Ck>inmercial National Bank, Kansas City 

Goebel, Mrs. E. W Commercial National Bank, Kansas Citj 

Goebel, Mrs. Frank Kansas Trust Company, Kansas City 

GoflPe, Mrs. B. S Kansas City 

Gosler, Mrs. N Matfield Green State Bank, Matfield Green 

Gray, Mrs. Geo. M Peoples National Bank, Kansas City 

Green, Mrs. A. C Byers State Bank, Byers 

Green, Mrs. Vance Byers State Bank, Byers 

Greenlee, Mrs. E. W Industrial State Bank, Kansas City 

Greenlee, Miss Elizabeth Industrial State Bank, Kansas City 

Grossman, Mrs. H. J Minnesota Avenue State Bank, Kansas City 

Guernsey, Mrs. Geo. T., Jr Commercial National Bank, Independence 

Guild, Mrs. W. B First National Bank, Hiawatha 

Guild, Mrs. Geo. A Central National Bank, Topeka 

Gunter, Mrs. L. E Hartford National Bank, Hartford 

Hangen, Mrs. Chas. P National Bank of Commerce, Wellington 

Harkness, Mrs. C. N Beeler State Bank, Beeler 

Harling, Mrs. Chas. B Farmers State Bank, Sedgwick 

Harrington, Miss Maud St. Paul State Bank, St. Paul 

Haskin, Mrs. E. H Farmers State Bank, Lenexa 

Hawk, Mrs. H. G Walton State Bank, Walton 

Ward, Mrs. Hazel First National Bank, Englewood 

Heberling, Mrs. C Citizens State Bank, Cimarron 

Hedrick, Mrs. Nana Kansas Trust Company, Kansas City 

Hedrick, Mrs. A. C Citizens-First National Bank, Independence 

Hendrix, Mrs. P. K First National Bank, Bonner Springs 

Henry, Mrs. P. W Citizens Savings Trust Company, Kansas City 

Hirsh, Mrs. John L Capitol Building and Loan Association, Topeka 

Holcomb, Mrs. F. M Peoples National Bank, Kansas City 

Holmgren, Mrs. A. F Lincolnville State Bank, Lincolnville 

Holt, Mrs. Sam Springfield, Colo. 

Hoover, Mrs. V. K. . . .• Farmers State Bank, Bussell 

Houseworth, Mrs. C. H First State Bank, Bellaire 

Howard, Mrs. Fred State Bank of Atwood, Atwood 

Hull, Annie V Peoples National Bank, Kansas City 

Hutcheson, Mrs. C. G First National Bank, Kansas City 

Hybskmann, Mrs. P. H State Bank of Vermillion, Vermillion 

Jacobs, Mrs. H. W Central National Bank, Junction City 

Jackson, Mrs. J. L Colorado Springs, Colo. 

James, Mrs. Guy H Inter-State National Bank, Kansas City, Mo. 

James, Julia B First National Bank, Ottawa 

Jellison, Mrs. A. D Central National Bank, Junction City 

Jobes, Mrs. A. C First National Bank, Kansas City, Mo. 

Johnson, Mrs. D. W Olsburg State Bank, Olsburg 
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Johnson, Mrs. Bobert National City Bank, Kansas City, Mo. 

Johnson, Mrs. V. O Aulne State Bank, Aulne 

Jones, Mrs. B. H State Bank of Everest, Everest 

Jones, Mrs. W. L Kansas State Bank, El Dorado 

Karl, Mrs. F. W Commercial State Bank, Abilene 

Kelly, Mrs. T. T Strawn State Bank, Strawn 

Kennedy, Mrs. J. T Farmers State Bank, Blue Mound 

Kindred, Miss Cornelia Colorado Springs, Colo. 

Kinzler, Miss Bertha Tonganoxie 

Konow, Lucy E^ansas Bankers Association, Kansas City, Mo. 

Kopp, Mrs. Christian Biverview State Bank, Kansas City 

Kreamer, Mrs. J. H Ada State Bank, Ada 

E>eamer, Mrs. F. H Citizens State Bank, Jetmore 

Kreeck, Mrs. G. L Farmers State and Savings Bank, Lawrence 

Kreeck, Mrs. Charlotte Farmers State and Savings Bank, Lawrence 

Kreeck, Mrs. L Farmers State and Savings Bank, Lawrence 

Kyle, Lucile First National Bank, Overbrook 

Lacaff, Miss Luciele Westport Avenue Bank, Kansas City, Mo. 

Laird, Mrs. B. B Culver State Bank, Culver 

Lanyon, Mrs. E. V National Bank of Pittsburg, Pittsburg 

Larson, Mrs. H. L. Commercial National Bank, Kansas City 

Laughlin, Mrs. P. E Midwest National Bank, Kansas City, Mo. 

Laughlin, Miss Mona Midwest National Bank, Kansas City, Mo. 

Lauterbach, Mrs. Aug Farmers and Merchants State Bank, Colby 

Leonard, Mrs. Hugh Prairie State Bank, Augusta 

LeBoy, Mrs. W. D Kansas City Terminal Trust Co., Kansas City, Mo. 

Lewis, Mrs. J. C Aulne State Bank, Aulne 

Lewis, Mrs. W. H Peoples National Bank, Paola 

Logue, Mrs. J. N First National Bank, Lansing 

Longmoor, Mrs. J. E , Drovers National Bank, Kansas City, Mo. 

Lueck, Mrs. Charles D Citizens State Bank, Netawaka 

Lutz, Mrs. E. A Midwest National Bank, Kansas City, Mo. 

Lynn, Mrs. S. H Redfield State Bank, Eedfield 

McCWl, Mrs. F. E First State Bank, Aurora 

McCandless, Mrs. Geo. T Central State Bank, Hutchinson 

McCarthy, Mrs. C. F Exchange State Bank, Nortonville 

McClung, Mrs. G. W Aetna Life Insurance Company, Topeka 

McCoy, Mrs. W. A Mutual Building and Loan Association, Emporia 

McDonald, Mrs. D. A. .' Fidelity Trust Company, Kansas City, Mo. 

McGonigle, Mrs. F. S Quindaro State Bank, Kansas City 

McDowell, Mrs. E. L Traders State Bank, Arkansas City 

McLain, Mrs. G. W Beagle State Bank, Beagle 

McLeod, Mrs. H. K American National Bank, Hutchinson 

McNee, Mrs. Geo. A Exchange National Bank, Cottonwood Falls 
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Madigaa, Mn. Frank Wallace Oounty State Bank, Wallace 

Maunder, Mrs. W. T Kansas Trust Company, Kansas City 

Maze, Gladys Seneca State Savings Bank, Seneca 

Maxwell, Mrs. D. C National Bank of Commerce, Pittsburg 

Meade, Mrs. J. F National City Bank, Kansas City, Mo. 

Mendenhall, Mrs. H. A. Minnesota Avenue State Bank, Kansas City 

Meseke, Mrs. A. H. Alta Vista State Bank, Alta YisU 

Mickle, Miss Florence E Conmiercial National Bank, Kansas City 

Miller, Capitola Kansas Bankers Association, Kansas City, Mo. 

Miller, Mrs. F. J First National Bank, Ottawa 

Miller, Mrs. F. B First National Bank, Ellis 

Miller, Clara Midwest National Bank, Kansas City, Mo. 

Miller, Mrs. C. L Palco State Bank, Palco 

Moffett, Grace Woodruff State Bank, Woodruff 

Moore, Mrs. G^. G New England National Bank, Kansas City, Mo. 

Moore, Mrs. John M National City Bank, Kansas City, Mo. 

Moore, Mrs. Chas. H. National City Bank, E[ansas City, Mo. 

Moore, Mrs. J. J Byers State Bank, Byers 

Morrisey, Mrs. John T. . .Bankers Deposit Guaranty and Surety Co., Topeka 

Moses, Mrs. F. A Citizens National Bank, Great Bend 

Moses, Mrs. E. B Citizens National Bank, Great Bend 

Mueller, Frauds Home State Bank, Gk>ff 

Mueller, Mrs. E. H. ... .Inter-State Building and Loan Ass'n, Kansas City 

Murphy, Mrs. Bay C «. Home State Bank, Kansas City 

Murray, Mrs. J. P. First National Bank, Summerfield 

Musil, Miss Anna E debume State Bank, Cleburne 

Muth, Mrs. W. C National City Bank, Kansas City, Mo. 

Nance, Mrs. B. C Farmers State Bank, Williamstown 

Neff, Mrs. B. W. LaCygne State Bank, LaCygne 

Newman, Mrs. William T Bank Conmiissioner 's Office, Topeka 

Northcutt, Mrs. T. L Citizens State Bank, Cheney 

Oliver, Mrs. Gordon Peoples State Bank, Newton 

Olson, Mrs. F. L Biverview State Bank, Biverview 

Osgood, Mrs. Geo. H State Bank of A. Poulet, White Cloud 

Pare, Mrs. Fred J National Bank of Commerce, St. Louis, Mo. 

Peck, Mrs. Wm. M Cloud County Bank, Concordia 

Perry, Mrs. Bert L Condon National Bank, Coffeyville 

Perkins, Mrs. B. M. Olathe, Kansas 

Peterson, Miss Viola Farmers State Bank, Jamestown 

Petherbridge, Mrs. B. M Basehor State Bank, Basehor 

Pocock, Mrs. P. F Exchange State Bank, Kansas City 

Potts, Mrs. B. J Commonwealth National Bank, Kansas City, Mo. 

Powell, Mrs. F. S First State Bank, Kansas City 

Powell, Mrs. E. J Marwick, Mitchell, Peat & Co., Kansas City, Mo. 
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Prater, Mrs. A. H Gouneil Grove National Bank, Council Grove 

Pratt, Mrs. S. J Citizens State Bank, Manhattan 

Prouty, Mrs. C. N Exchange State Bank, Kansas City 

Badloff, Charlotte First National Bank, Oakley 

Bamsey, Mrs. A. A First State Bank, Lamed 

Bhodee, Mrs. M. E Elmo State Bank, Elmo 

Bichards, Mrs. J. B Bennington State Bank, Bennington 

Bickenbaugh, Mrs. J. B Piper State Bank, Piper 

Bichert, Mrs. J. J Augusta Building and Loan Association, Augusta 

Bingold, James United States National Bank, Denver, Colo. 

Bobison, Mrs. A. V Carbondale State Bank, Carbondale 

Bottert, Miss Hattie Citizens State Savings Bank, Kansas City 

Byan, Mrs. E. C Mutual Building and Loan Association, Emporia 

Sawyer, Mrs. N. D State Bank, Haven 

Schmitt, Mrs. Bert Farmers State Bank, Pretty Prairie 

Scott, Mrs. W. J Ellsworth State Bank, Ellsworth 

Sewell, Mrs. I. O American State Bank, Beloit 

Selma, Lucile Bankers Deposit Guaranty and Surety Co., Topeka 

Sentney, Mrs. C. N Commercial National Bank, Hutchinson 

Settle, Mrs. Gayle Farmers and Merchants State Bank, Derby 

Shane, Mrs. M. J First State Bank, Kansas City 

Sharer, Mrs. Jno. C Holcomb State Bank, Holcomb 

Shinn, Mrs. Clay B Security State Bank, Ottawa 

Shimeall, C. J *,, .First National Bank, Gk>odland 

Shirk, Mrs. G. G Lost Springs State Bank, Lost Springs 

Sipe, Mrs. B. E Citizens State Bank, Hiawatha 

Skaggs, Mrs. J. H. State Bank of Hazelton, Hazelton 

Smith, Mrs. A. J Exchange National Bank, Atchison 

Smith, Mrs. T. B Huron State Bank, Huron 

Smith, Mrs. Jos. E. . . Great American Life Insurance Company, Hutchinson 

Smith, Mrs. A. H National City Bank, Kansas City, Mo. 

Sprague, Mrs. K. E Benedict State Bank, Benedict 

Starr, Mrs. H. M Farmers and Merchants State Bank, Claflin 

Stauffer, Miss Jennie First National Bank, Delphos 

Stewart, Mrs. J. D St. John National Bank, St. John 

Steeper, Mrs. C. H Bank of McLouth, McLouth 

Steeper, Mrs. E. C Bank of McLouth, McLouth 

Stidman, Mrs. J. E Farmers State Bank, Esbon 

Stilwell, Mrs. E. W Commercial National Bank, Kansas City 

Stone, Mrs. Bobert (Joff 

Stumpf, Mrs. Geo. ..... .Inter-State Building and Loan Ass'n, Kansas City 

Swayze, Mrs. A. W Ellsworth State Bank, Ellsworth 

Sweet, Mrs. E. C Ottawa County Bank, Minneapolis 

Thompson, Mrs. W. E. Mulberry State Bank, Mulberry 
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Tbompson, Mrs. Wm. H Garden City National Bank, Garden City 

Tompson, Miss Dorothy Edwardsville State Bank, Edwardsville 

Tibbetts, Mrs. Livy B Citizens State Bank, Blue Bapids 

Tilden, Mrs. C. P. Pioneer Trust Company, Kansas City, Mo. 

Tomson, Mrs. P. S Drovers National Bank, Kansas City, Mo. 

Truskey, Miss Ruth Piper State Bank, Piper 

Truskey, Mrs. E. G Piper State Bank, Piper 

Turner, Mrs. H. M Farmers and Merchants State Bank, Muscotah 

VanVerth, Miss Rebecca First National Bank, Summerfield 

Wagner, Mrs. Jno. E First State Bank, Lamed 

Wagner, Miss Juanita First State Bank, Lamed 

Weightman, Mrs. M Aetna Building and Loan Association, Topeka 

Welch, Mrs. J. A Citizens State Bank, Haddam 

Welch, Miss Florence Citizens State Bank, Haddam 

Wells, Mrs. C. K. Exchange State Bank, Kansas City 

West, Mrs. F. R Moff et Bros. National Bank, Lamed 

West, Mrs. H. G Farmers National Bank, Topeka 

Wettack, Mrs. Elmer S First National Bank, Coffeyville 

Wiles, Mrs. S. G Farmers and Merchants State Bank, MacksviUe 

Williams, Mrs. H. J Citizens State Bank, Sharon Springs 

Winters, Mrs. G. A Kansas National Bank, Wichita 

Wright, Mrs. H. E Exchange State Bank, Burns 

Wood, Mrs. C. E Fidelity State Bank, Liberty 

Woodbum, Mrs. W. J Kansas Bankers Association, Topeka 

Woodbum, Miss Eleanor Kansas Bankers Association, Topeka 

Woodford, Mrs. F. M Atchison Savings Bank, Atchison 

Woodworth, Mrs. J. E Farmers State Bank, Coming 

Woodworth, Dixie Farmers State Bank, Coming 

Wyatt, Mrs. W. W Baxter State Bank, Baxter Springs 

Yaussi, Mrs. Albert F Citizens State Bank, Marysville 

Zimmerman, Mrs. C. A Paradise State Bank, Paradise 

Zim, Mrs. H. G First National Bank, Howard 



Digitized by 



Google 



Digitized by 



Google 



Digitized by 



Google 



TABLE 



Whole number of banks in Kansas ISOo 

Classified as follows: 

State banks 1052 

National banks 239 

Trust companies 14 



1305 



CI^SSIFICATION. 



oup 
loup 
oup 
roup 
roup 
oup 



Gioup 
(jroup 



No. 
Counties 
... 10 
... 13 
... 12 
... 16 
. . . 10 
... 15 
... 12 
... 17 



State National Trust 
Banks Banks Co's 



155 

148 

135 

182 

176 

91 

94 

71 



31 
30 
41 
45 
35 
23 
17 
17 



Total 
190 
182 
178 
227 
214 
114 
112 
88 



105 



1052 



239 



14 



1305 



MEMBERSHIP BY GROUPS. 

Banks Members No i -Members 

Group 1 190 188 2 (Jackson Co., 1; Nemaha Co., 1) 

Group 2 182 180 2 (Douglas Co., 1; Shawnee Co., 1) 

Group 3 178 176 2 (Crawford Co., 1 ; Montgomery Co., 1 ) 

Group 4 227 225 2 (Clay Co., 1; Ottawa Co., 1) 

(4roup 5 214 212 2 (Sedgwick Co., 1; Sumner Co., 1) 

(4roup 6 114 113 1 (Graham Co.) 

(Jroup 7 112 112 (None) 

(iroup 8 88 88 (None) 



1305 



1294 



11 
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COMPLETE LIST OF KANSAS BANKS 

As of April 30tli« 1919. 
ARRANGED BY GROUPS AND COUNTIES. 

A star (if) preceding the name of a bank indicates membership in the 
Kansas Bankers Association. 

Large star (^) indicates solid membership. 

GROUP ONE. 

188 members; 2 non-members — 190 banks. 

^ Atchison County. 

Arrington -Ar State Bank of Arrington 

Atchison -Ar Atchison Savings Bank 

-Ar Exchange State Bank 
if Exchange National Bank 
-Ar First National Bank 
-Ar American State Bank 
"Ar Commerce Trust Company 

Cummings 'Ar State Bank of Cummings 

Effingham -Ar Farmers and Merchants State Bank 

ir State Bank of Effingham 

Huron * Huron State Bank 

Lancaster -Ar State Bank of Lancaster 

Muscotah if Farmers and Merchants State Bank 

Potter * Farmers State Bank 

• Potter State Bank 

^ Brown County. 
Everest * State Bank of Everest 

-Ar Union State Bank 
Fairview "Ar Fairview State Bank 

-Ar Farmers National Bank 

Hamlin "Ar Bank of Hamlin 

Hiawatha "Ar Morrill & Janes Bank 

-Ar First National Bank 

"Ar Citizens State Bank 
Horton "Ar Bank of Horton 

-Ar First National Bank 

"Ar Citizens State Bank 
Mercier "Ar Farmers State Bank 

(196) 
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GROUP ONE— Continued. 

Morrill • Citizens State Bank 

-At Farmers Bank of Morrill 

Powhattan • Bank of Powhattan 

Reserve • Reserve State Bank 

Robinson • Bank of Robinson 

WUHs • WilHs State Bank 

^ Doniphan County. 

Bendena • Bendena State Bank 

Denton -Ar Bank of Denton 

Highland. • Farmers State Bank 

* First National Bank 

Leona * Farmers Bank of Leona 

Purcell • State Bank of Purcell 

Severance if Bank of Severance 

Sparks if Sparks State Bank 

Troy • Troy State Bank 

if First National Bank 
Wathena * Farmers State Bank 

* Fruit Growers State Bank 
White aoud • State Bank of A. Poulet 

Jackson County (one non-member). 

CircleviUe * Farmers State Bank 

Delia * Delia State Bank 

Denison * Denison State Bank 

Holton • State Bank of Holton 

if Kansas State Bank 
if First National Bank 
"^ Linscott State Bank 

Hoyt * Hoyt State Bank 

Mayetta * Fir«t National Bank 

if Exchange State Bank 

Netawaka * Citizens State Bank 

Soldier State Bank of Soldier 

Whiting * Farmers State Bank 

* State Bank of Whiting 

^ Jefferson County. 

Dimavant * Farmers State Bank 

McLouth * Bank of McLouth 

^ Union State Bank 
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QROUP ONE—ContlniMd. 
Meriden if State Bank of Meriden 

ir Peoples State Bank 
Nortonyille -Ar Exchange State Bank 

^ First National Bank 
Oskaloosa -Ar Jefferson County Bank 

if State Bank of Oskaloosa 

Ozawkie if Ozawkie State Bank 

Perry * Bank of Perry 

if Farmers State Bank 

Rock Greek • State Bank of Rock Creek 

Valley Falls * Citizens State Bank 

if KendaU State Bank 

Williamstown if Farmers State Bank 

Winchester * Bank of Winchester 

if Citizens State Bank 

^ Leavenworth County. 

Basehor * Basehor State Bank 

Easton * Easton State Bank 

Fort Leavenworth * Army National Bank 

Jarbalo * Jarbalo State Bank 

Lansing * First State Bank 

Leavenworth * State Savings Bank 

if Wulfekuhler State Bank 
if Leavenworth National Bank 
if Manufacturers National Bank 

* Leavenworth Savings and Trust Co. 

* First National Bank 

Linwood * Linwood State Bank 

Tonganoxie * Farmers and Merchants State Bank 

if Tonganoxie State Bank 

^ Marshall County. 

Axtell * First National Bank 

if Citizens Bank 

if State Bank of Axtell 

Beattie * Beattie State Bank 

* First National Bank 

Bigelow * Bigelow State Bank 

Blue Rapids if Citizens State Bank 

if State Bank of Blue Rapids 
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QROUP ONE— ContlniMd. 

Bremen • Bremen State Bank 

Frankfort • Gtizens Bank of Frankfort 

if State Bank of Frankfort 
Home aty • Citizens State Bank 

if State Bank of Home Qty 

Herkimer • Herkimer State Bank 

Irving , • Irving State Bank 

Lillis • State Bank of Lillia 

Marysville • Citizens State Bank 

if Exchange Bank of Schmidt & Koest^r 

if First National Bank 

Marietta ir Marietta State Bank 

Oketo • Oketo State Bank 

Summerfield -Ar First National Bank 

if State Bank of Summerfield 

Vermillion * State Bank of Vermillion 

Vliets • The State Bank of Vliets 

Waterville , * Citizens State Bank 

if Merchants State Bank 

if Farmers State Bank 
Winifred • Winifred State Bank 

Nemaha County (one non-member). 

Baileyville * Baileyville State Bank 

Bancroft * State Bank of Bancroft 

Bern * State Bank of Bern 

Centralia * Citizens State Bank 

• First National Bank 

Coming * Farmers State Bank 

Goff * First National Bank 

if Home State Bank 

Kelly • State Bank of Kelly 

Oneida if State Bank of Oneida 

Sabetha if Citizens State Bank 

if National Bank of Sabetha 
if Farmers State Bank 

Seneca Citizens State Bank 

if Seneca State Savings Bank 
if National Bank of Seneca 

• First National Bank 
Wetmore * Wetmore State Bank 

• First National Bank 
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QROUP ONE— ContiniMd. 

^ PotUwatomie Comity. 

Belvue * Belvue State Bank 

Blaine * Blaine State Bank 

Emmett * Emmett State Bank 

Fostoria * Dunn State Bank 

Havensville if Havensville State Bank 

-At First National Bank 
Olsbnrg ic Fanners State Bank 

if Olsburg State Bank 
Onaga * Citizens State Bank 

if Onaga State Bank 

St. George •St. George State Bank 

St. Marys • St. Marys State Bank 

if First National Bank 

if Farmers National Bank 
Wamego * Farmers State Bank 

if Wamego State Bank 

• First National Bank 

if Kaw Valley State and SaTingt Bank 
Westmoreland if Farmers State Bank 

if Citizens State Bank 
Wheaton * Farmers State Bank 

^ Wyandotte County. 

Bonner Springs if Commercial State Bank 

if Farmers State Bank 
if First National Bank 

Edwardsyille * Edwardsville State Bank 

Kansas City * Argentine State Bank 

if Armourdale State Bank of Commerce 

if Banking Trust Company 

if Central State Bank 

if Gtizens State Savings Bank 

if Commercial National Bank 

if Exchange State Bank 

• Fidelity State Bank 

• First State Bank 
if Home State Bank 

if Industrial State Bank 

if Kansas State Bank 

if Kansas Trust Company 

if Minnesota Avenue State Bank 
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QROUP ONE—Conoludtd. 

Kansas City — Concluded if Pausken State Bank 

-Ar Peoples National Bank 
if Quindaro State Bank 
* Rivera iew State Bank 
if Security State Bank 

Piper * * Piper State Bank 

Rosedale if Commercial State Bank 

if Rosedale State Bank 
if Security State Bank 
if Inter-City State Bank 

Turner if Turner State Bank 



GROUP TWO. 

180 members; 2 non-members — 182 banks. 

^ Anderson County. 

Colony * Colony State Bank 

Gamett * Citizens State Bank 

if National Bank of Commerce 
if Gamett State Savings Bank 

Greeley * Bank of Greeley 

Haskell * Bush Gty State Bank 

Harris * Peoples State Bank 

Kincaid * Bank of Kincaid 

Lone Elm if Lone Elm State Bank 

Mont Ida * Mont Ida State Bank 

Welda • Welda State Bank 

Westphalia * State Bank of Westphalia 

^ Chase County. 

Cedar Point * Cedar Point State Bank 

Clements if Clements State Bank 

Cottonwood Falls * Chase County National Bank 

if Exchange National Bank 

Elmdale * Peoples Exchange Bank 

Matfield Green , • Matfield Green State Bank 

Satfordville • Saflfordville State Bank 

Strong City • Strong Gty State Bank 
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QROUP TWO— ContlniMd. 
^ Coffey County. 

AliceyiUe * Farmers State Bank 

Burlington * Peoples National Bank 

i( Farmers National Bank 
Gridley * Gridley State Bank 

-At Citizens State Bank 

Hall's Summit ^ Hall's Summit State Bank 

Lebo * Lebo State Bank 

^ Peoples State Bank 
Le Roy * First National Bank 

* Peoples State Bank 

Strawn * Strawn State Bank 

Waverly * Commercial State Bank 

* First National Bank 

Douglafl County (one non-member). 

Baldwin * Baldwin State Bank 

-At Peoples State Bank 

Eudora • Kaw Valley State Bank 

if State Bank ot Eudora 

Lawrence if Citizens State Bank 

Ar Farmers State and Savings Bank 
if Lawrence National Bank 
Ar Merchants National Bank 

Merchants Loan and Savings Bank 
ic Peoples State Bank 
if Watkins National Bank 

Lecompton if State Bank of Lecompton 

Lone Star * Lone Star State Bank 

Vinland * Farmers State Bank 

^ Franklin County. 

Centropolis if Farmers State Bank 

Homewood * Homewood State Bank 

Lane * Citizens Bank of Lane 

LeLoup * Farmers State Bank 

Ottawa • State Bank of Ottawa 

* First National Bank 
if Peoples National Bank 

* Security State Bank 
if Kansas State Bank 

Pomona * Citizens State Bank 
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GROUP TWO— ContiniMd. 

l*rinceton * Peoples State Bank 

Kantoul -Ar State Bank of Rantoul 

Biichmond if Peoples State Bank 

Wellsville • Wellsville Bank 

ir Peoples State Bank 
Williamsburg -Ar Williamsburg State Bank 

^ Johnson County. 

DeSoto Ar DeSoto State Bank 

Edgerton ^ Edgerton State Bank 

Gardner * Farmers Bank 

Ar Gardner State Bank 

Leneza * Farmers State Bank 

Merriam * Merriam State Bank 

Morse -Ar State Bank of Morse 

Olathe • Olathe State Bank 

Ar First National Bank 

* Patrons Cooperative Bank 

Overland Park * Overland Park State Bank 

Spring Hill -Ar Spring Hill Banking Company 

-Ar Farmers State Bank 

Stanley * State Bank of Stanley 

Stilwell • State Bank of Stilwell 

Shawnee Ar Shawnee State Savings Bank 

^ Linn County. 
Blue Mound * Bank of Blue Mound 

^ Farmers State Bank 

Centerville Ar Centerville State Bank 

LaCygne Ar LaCygne State Bank 

"Ar Linn County Bank 
Mound City Ar Farmers and Merchants Bank 

-Ar Union State Bank 
Parker Ar Farmers State Bank 

• Parker State Bank 
Pleasanton -Ar Bank of Pleasanton 

-Ar First National Bank 
Prescott Af Prescott State Bank 

"^ Lyon County. 

Admire Ar State Bank of Admire 

Allen • State Bank of Allen 
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QROUP TWO— ContiniMd. 

AmericuB -Ar Americus State Bank 

-Ar Farmers National Bank 

Bushong -Ar Bushong State Bank 

Emporia • Emporia State Bank 

-Ar Commercial State Bank 
"Ar Lyon County State Bank 
-Ar Emporia National Bank 
ic Citizens National Bank 
if Farmers State Bank 

Hartford * Farmers State Bank 

-Ar Hartford National Bank 

Miller • Miller Stete Bank 

Neosho Rapids iK Neosho Rapids State Bank 

Olpe • Olpe State Bank 

Reading ^ Reading State Bank 

^ Miami County. 

Beagle ^ Beagle State Bank 

Bucyrus * Bucyrus State Bank 

Fontana -Ar Fontana State Bank 

Hillsdale if State Bank of Hillsdale 

Louisburg i( Bank of Louisburg 

Osawatomie 'Ar Farmers and Mechanict Bank 

-Ar Osawatomie State Bank 

Paola * Gtizens State Bank 

<Ar Miami County National Bank 
if Peoples National Bank 

^ Morris County. 

Burdick * Farmers State Bank 

if Burdick State Bank 

Council Grove * Citizens State Bank 

-Ar Farmers and Drovers Bank 
-Ar Council Grove National Bank 

Delavan * Delevan State Bank 

Dunlap if Farmers Bank of Dimlap 

if Guaranty State Bank 

Dwight Ar Dwight State Bank 

Latimer * Latimer State Bank 

Parkerville * Peoples State Bank 

White City * Farmers State Bank 

if First National Bank 
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GROUP TWO— ContiniMd. 
Wilaey • Wilsey State Bank 

^ Oiace Coimty. 

Burlingame -k First National Bank 

iK Pioneer State Bank 

Carbondale ^ Carbondale State Bank 

Lyndon iK Lyndon State Bank 

ic First National Bank 

Melvem iK Melvem State Bank 

Michigan Valley iK Peoples State Bank 

Olivet • Olivet State Bank 

Osage CSty if Citizens State Bank 

* Osage County Bank 
Overbrook * Kansas State Bank 

-Ar First National Bank 
Quenemo * Farmers State Bank 

-Ar Quenemo State Bank 

Scranton -Ar Scranton State Bank 

Vassar * American State Bank 

Shawnee Coimty (one non -member). 

Bel ryton. * Berryton State Bank 

Dover * Dover State Bank 

Oakland * Oakland State Bank 

Richland * Richland State Bank 

Rossville * Rossville State Bank 

* Peoples State Bank 

Silver Lake * Silver Lake State Bank 

Topeka * Bank of Topeka 

if Central National Bank 
Ar Citizens State Bank 
ir Guaranty State Bank 
if Farmers National Bank 
if Farm Mortgage Trust Company 
Ar Kansas Reserve State Bank 
if Merchants National Bank 
if Prudential Trust Company 
Ar Shawnee State Bank 
Ar Topeka State Bank 
State Savings Bank 
"Ar Central Trust Company 
Af Inter-Insurers Trust Company 
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GROUP TWO— Conoludtd. 

Wakanua if Wakarusa State Bank 

Willard • Willard State Bank 



"^ Wabaunsee County. 



Alma ir Bank of Alma 

ir Alma National Bank 
if Farmers National Bank 

Alta Vista • Alta Vista State Bank 

"Ar Peoples State Bank 

Eskridge • Eskridge State Bank 

if Security State Bank 

Harveyville * Harveyville State Bank 

Maple Hill if Stockgrowers State Bank 

McFarland • First State Bank 

Paxico * State Bank of Paxico 



GROUP THREE. 
176 members; 2 non-members — 178 banks. 

^ Allen County. 

Elsmore • State Bank of Elsmore 

Humboldt • atizens State Bank 

if Humboldt National Bank 
lola if Allen County State Bank 

if lola State Bank 

* Northrup National Bank 
if State Savings Bank 

LaHarpe • First National Bank 

• LaHarpe State Bank 
Moran if Moran State Bank 

if Peoples State Bank 

Mildred • Mildred State Bank 

Savonburg • Savonburg State Bank 

'^ Bourbon County. 

Bronson * Bank of Bronson 

if Citizens State Bank 

I>evon ie Devon State Pank 

Fort Scott • Citizens National Bank 

• Fort Scott State Bank 

* Peoples State Bank 
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GROUP THREE— OofitlniMd. 

Fulton • Bank of Fulton 

Gkrland * Home State Bank 

Hiattville • ffiattville State Lank 

Mapleton ir Citizens State Bank 

Redfield • Redfield State Bank 

Uniontown * Union State Bank 

^ Chautauqua County. 

Cedar Vale * Cedar Vale National Bank 

ir Dosbaugh National Bank 

Cliautauqua if Chautauqua State Bank 

Elgin * Elgin State Bank 

Hewins * Hewins State Bank 

Niotaze * Niotaze State Bank 

Peru * Peru State Bank 

Sedan * First National Bank 

if Sedan State Bank 

^ Cherokee County. 

Baxter Springs * American National Bank 

if Baxter State Bank 
if Baxter National Bank 

Columbus * Columbus State Bank 

* Cherokee County State Bank 
if First National Bank 

Crestline * Farmers and Miners State Bank 

Oalena if Galena National Bank 

if Citizens Bank of Galena 

Hallowell * Hallowell State Bank 

Scammon * Scammon State Bank 

Treece * Treece State Bank 

Weir * Citizens Bank 

TN'est Mineral if Mineral Kansas State Bank 

Crawford County (one non-member). 

Anna * Anna State Bank 

Arcadia * Home State Bank 

Brazilton * First State Bank 

Cherokee * First National Bank 

Farlington * Farlington State Bank 

Frontenac * Frontenac State Bank 



Digitized by 



Google 



Complete List of Kansas Banks. 207 

GROUP THREE^-Continutd. 
Girard • Crawford County State Bank 

if First National Bank 
State Bank of Girard 

ir Farmers and Miners State Bank 

Hepler • Hepler State Bank 

McCune • Farmers State Bank 

lAr McCune State Bank 
Mulberry * Mulberry State Bank 

ic Miners State Bank 

Opolis * Farmers State Bank 

Pittsburg • First National Bank 

if First State Bank 

-Ar National Bank of Commerce 

if National Bank of Pittsburg 

• Pittsburg State Bank 

if American Exchange State Bank 

Walnut * Farmers State Bank 

if Peoples State Bank 

^ £lk County. 

Elk Falls •Elk Falls State Bank 

Grenola * Grenola State Bank 

• Citizens State Bank 
Howard * First National Bank 

* Howard National Bank 
Longton * Home National Bank 

if Longton State Bank 

Moline * Moline National Bank 

if First National Bank 

"^ Greenwood County. 

Climax * Climax State Bank 

Eureka if Citizens National Bank 

if Eureka Bank 

if First National Bank 

ic Home National Bank 

* Pioneer Trust Company 

Fall River • Bank of Fall River 

Hamilton * First National Bank 

if Hamilton State Bank 
Lamont if Farmers State Bank 
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eROUP THREE— ContiiMMd. 

Madison if The Madison Bank 

ir First National Bank 

ir The Farmers State Bank 

Neal * Neal State Bank 

Piedmont if Piedmont State Bank 

Quincj * Quincy State Bank 

Reece * Reece State Bank 

Severy * Greenwood County Bank 

if Severy State Bank 
Virgil • Virgil State Bank 

^ Labette County. 

Altamont if Altamont State Bank 

ir Labette County State Bank 

Angola if Angola State Bank 

Bartlett '. * Citizens State Bank 

Chetopa * Chetopa State Bank 

if Farmers and Merchants State Bank 

Dennis if Dennis State Bank 

Edna * Citizens State Bank 

if First National Bank 

Labette * Labette State Bank 

Mound Valley * Mound Valley State Bank 

if Peoples State Bank 
Oswego * Congdon & Co. State Bank 

* Oswego State Bank 
Parsons * Exchange State Bank 

if First National Bank 
if Parsons Commercial Bank 
if State Bank of Parsons 
Valeda * Valeda State Bank 

Montgomery County (one non-member). 

Caney if Caney Valley National Bank 

if Home National Bank 

Cherryvale * Montgomery County National Bank 

if Peoples State Bank 

* American State Bank 
Coffeyville if American State Bank 

if Condon National Bank 
if First National Bank 
if Peoples State Bank 
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GROUP THREE— Continutd. 

Dearing Dearing State Bank 

Elk City • First National Bank 

* Citizens State Bank 

Havana ^ Havana State Bank 

Independence if Citizens -First National Bank 

ir Commercial National Bank 

ir Independence State Bank 

if Kansas Savings and Trust Co. 

Jefferson * Jefferson State Bank 

Liberty * Liberty State Bank 

Tyro • Tyro State Bank 

Wayside * Wayside State Bank 

'^ Neosho County. 

Chanute * First National Bank 

if Bank of Commerce 

* Neosho Valley State Bank 

* Peoples Home State Bank 

* Fidelity State Bank 

Earlton * Earlton State Bank 

Erie * Bank of Erie 

if Allen State Bank 

Galesburg * Galesburg State Bank 

Kimball * Kimball State Bank 

Morehead * Morehead State Bank 

South Mound * South Mound State Bank 

St. Paul •St. Paul State Bank 

Stark • Stark State Bank 

Thayer * First National Bank 

* Thayer State Bank 

^ Wilson County. 

Altoona * Altoona State Bank 

* Citizens State Bank 

Benedict if Benedict State Bank 

Buffalo * State Bank of Buffalo 

Coyville * Coyville State Bank 

Fredonia * Citizens State Bank 

if State Bank of Fredonia 
if Wilson County Bank 

Laf ontaine * Laf ontaine State Bank 

New Albany * New Albany State Bank 
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GROUP THREE— CofitliMMd. 

Keodesha in First National Bank 

ie Neodesha National Bank 
if Union State Bank 

^ Woodaon County. 

Neoeho Falls ^ Farmers State Bank 

ir Neosho FiCUs State Bank 

Piqua * Piqua State Bank 

Toronto • First National Bank 

• Toronto State Bank 

Yates Center * Commercial State Bank 

ie State Exchange Bank 
ir Yates Center State Bank 



GROUP FOUR. 

225 members; 2 non-members — 227 banks. 

Clay County (one non -member). 

Broughton if Broughton State Bank 

Clay Center Farmers State Bank 

if First National Bank 
if Peoples National Bank 
* Union State Bank 

Clifton * Citizens State Bank 

Green * Bank of Green 

if First National Bank 

Idana i( Bank of Idana 

Industry * Industry State BanK 

Longford if Citizens State Bank 

Morganville if Bank of Morganville 

if Farmers and Merchants State liank 

Oakhill • Oakhill State Bank 

Wakefield * Bank of Wakefield 

if Farmers and Merchants State Bank 



^ Qoud County. 



Aurora * First State Bank 

Ames if State Bank of Ames 

Clyde if State Exchange Bank 

if Elk State Bank 
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GROUP FOUR— ContlniMd. 

Concordia i( Cloud County Bank 

ir First National Bank 

if Farmers and Merchants State Bank 

if Concordia State Bank 

Glasco if First National Bank 

if Farmers State Bank 

HolUs • HoUis State Bank 

Jamestown if Farmers State Bank 

if Jamestown State Bank 

Miltonvale if Drovers State Bank 

if The State Bank 

^ Dickinson Coiinty. 

Abilene * Abilene National Bank 

if Citizens Bank 

if Commercial State Bank 

if Farmers National Bank 

Carlton if Carlton State Bank 

Chapman I if Chapman State Bank 

if Peoples State Bank 

Elmo if Elmo State Bank 

Enterprise ic Dickinson County Bank 

if Enterprise State Bank 
Herington ic Bank of Herington 

if First National Bank 

Holland * Farmers State Bank 

Hope * Farmers State Bank 

if State Bank of Hope 

Manchester if Manchester State Bank 

Navarre if Navarre State Bank 

Solomon * Citizens State Bank 

if Solomon National Bank 

Talmage if Citizens State Bank 

Woodbine * Woodbine State Bank 

^ Ellsworth County. 

Ellsworth * Citizens State Bank 

if Central National Bank 
if Ellsworth State Bank 

Holyrood * Bank of Holyrood 

Kanapolis * Exchange State Bank 

T^orraine * Lorraine State Bank 
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GROUP FOUR— ContiniMd. 
Wilson • Wilson State Bank 

* Farmers State Bank 

^ Geary Coimty. 

Army City * Military State Bank 

Camp Funston ir Army Bank of Camp Funston 

Junction City * Central National Bank 

if First National Bank 
ir Home State Bank 
ir Union State Savings Bank 
Milford • State Bank of Milford 

"^ Jewell County. 

Burr Oak • Burr Oak State Bank 

if Jewell County National Bank 

Esbon * Farmers State Bank 

if First State Bank of Esbon 

Formoso * First National Bank 

-At Union State Bank 

Ionia * Ionia State Bank 

Jewell * Citizens State Bank 

* First National Bank 

Lovewell * Lovewell State Bank 

Mankato * State Exchange Bank 

if Mankato National Bank 

Montrose * Montrose State Bank 

Otego * Otego State Bank 

Randall * State Exchange Bank 

Webber * State Bank of Webber 

'^ Lincoln County. 

Ash Grove * Farmers State Bank 

Barnard * Farmers State Bank 

if First National Bank 
Beverly * Beverly State Bank 

if Union State Bank 

Denmark * Denmark State Bank 

Lincoln * Farmers National Bank 

if Lincoln State Bank 

* Saline Valley Bank 
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GROUP FOUR— ContlniMd. 
Sylvan Grove * Farmers State Bank 

• Sylvan State Bank 

Vesper * Vesper State Bank 

Westfall • WestfaU State Bank 

^ Mitchell County. 

Asherville * Farmers State Bank 

Beloit • Beloit State Bank 

if First National Bank 
if Union National Bank 
if American State Bank 

• Mitchell County State Bank 
Cawker City * Commercial State Bank 

if Farmers and Merchants State Bank 
Glen Elder • Glen Elder State Bank 

if Traders State Bank 

Hunter * Farmers State Bank 

Scottsville * State Bank of Scottsville 

Simpson if Simpson State Bank 

if Farmers State Bank 
Tipton if Home State Bank 

^ Osborne County. 

Alton • First State Bank 

if Farmers State Bank 

Bloomington if First State Bank 

Covert if Covert State Bank 

Downs * Downs National Bank 

if State Bank of Downs 

Natoma if First National Bank 

if Natoma State Bank 
Osborne * First National Bank 

• Farmers National Bank 
if Exchange National Bank 

Portis * First State Bank 

Ottawa County (one non-member). 

Ada if Ada State Bank 

Bennington if Bennington State Bank 

if Farmers State Bank 
Culver * Culver State Bank 
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Delphos * First National Bank 

State Bank of Delphos 

Minneapolis ir Citizens National Bank 

if Minneapolis National Bank 
if Ottawa County Bank 

NUes • ITiles State Bank 

Tescott * Bank of Tescott 

if Farmers State Bank 

Wells • Wells State Bank 

^ Republic County. 

Agenda if Agenda State Bank 

Belleville • Belleville State Bank 

if National Bank of Belleville 

if Peoples National Bank 
Courtland * Peoples State Bank 

if Swedish -American State Bank 

Cuba • State Bank of Cuba 

Eackley * Kackley State Bank 

Munden if Munden State Bank 

Narka if State Bank of Narka 

Norway * Norway State Bank 

Republic * Citizens State Bank 

if Republic State Bank 
Scandia if Bank of Scandia 

if Farmers and Merchants Bank 

Talmo * Farmers State Bank 

Wayne * Wayne State Bank 

^ RUey County. 

Cleburne * Cleburne State Bank 

ir Union State Bank 

Keats * State Bank of Keats 

Leonardville if Farmers and Merchants State Bank 

ir Leonardville State Bank 

Manhattan if Citizens State Bank 

* First National Bank 
if Manhattan State Bank 
if Union National Bank 

Ogden * State Bank of Ogden 
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GROUP FOUR— Contlnutd. 

Bandolph it Citizens State Bank 

if State Bank of Randolph 

Riley * Farmers State Bank 

ir Riley State Bank 
Stockdale % if Farmers State Bank 

^ Russell County. 

Bunker Hill • Bunker ffill State Bank 

Dorrance * Dorrance State Bank 

Gk»rham if Gk>rham State Bank 

I.uray * First National Bank 

if Farmers State Bank 
Lucas * Farmers State Bank 

if First National Bank 

Paradise if Paradise State Bank 

Russell if Farmers State Bank 

if Russell State Bank 

if Home State Bank 
Waldo • Waldo State Bank 

^ Saline County. 

Assaria if Assaria State Bank 

• * Farmers State Bank 

Brookyille * Brookville State Bank 

Falun * Falun State Bank 

Glendale if Glendale State Bank 

Gypsum * Farmers State Bank 

if Gypsum Valley National Bank 

Hedville • HedviUe State Bank 

Kipp * Kipp State Bank 

New Cambria * New Cambria State Bank 

Salina * Farmers National Bank 

if National Bank of America 
if Planters State Bank 
if Kansas State Bank 
if Peoples State Bank 
Smolan if Smolan State Bank 

'^ Smith County. 

Athol * First State Bank 

Bellaire if First State Bank 
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GROUP FOUn CtmttmUi. ' 

Cedar • Cedar State Bank 

ClaudeD • CaaudeO State Bank 

Gaylord • First Natumal Bank 

if Valley SUte Bank 

Harlan • First SUte Bank 

Kensington ^A^ Citizens State Bank 

ir First National Bank 
Lebanon if First National Bank 

if Lebanon State Bank 
Smith Center if First National Bank 

if Smith Coonty State Bank 

if Farmers State Bank 

'^ WaahingtOB Coimty. 

Barnes ♦ Barnes State Bank 

if State Exchange Bank 

Clifton • First National Bank 

Greenleaf • Greenleaf State Bank 

if Citizens National Bank 

Haddam if Citizens State Bank 

if Haddam State Bank 

Hanover * Hanover State Bank 

if Peoples State Bank 

Hollenberg • Hollenberg State Bank 

Linn if Exchange State Bank 

Mahaska if Mahaska State Bank 

Morrowville * Morrowville State Bank 

Palmer • Bank of Palmer 

Washington ♦ Farmers State Bank 

if First National Bank 

if Washington National Bank 



GROUP FIVE. 
212 members; 2 non -members — 214 banks. 



^ Barber County. 



Gerlane * Gerlane State Bank 

Hazelton * Farmers State Bank 

if State Bank of Hazelton 
Hardtner * Hardtner State Bank 
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GROUP FIVE— CotlnuMl. 

Isabel * Isabel State Bank 

Kiowa * Bank of Kiowa 

if First National Bank 

Lake Qty • Lake State Bank 

Medicine Lodge * Peoples State Bank 

if First National Bank 

ir Home State Bank 

Sharon ♦ Sharon Valley State Bank 

Sun aty • Sun State Bank 

'^ Butler County. 

Andover * Andover State Bank 

Augusta * Brown & Son State Bank 

ir First National Bank 

if American National Bank 

if Prairie State Bank 

Benton * Benton State Bank 

Beaumont ic Beaumont State Bank 

Cassoday ir Cassoday State Bank 

Douglass ir Exchange State Bank 

ic State Bank of Douglass 

Eldorado * Butler County State Bank 

ir Citizens State Bank 

ir Eldorado National Bank 

ir Farmers and Merchants Natl Bank 

ir Kansas State Bank 

Elbing * Elbing State Bank 

Latham * Peoples State Bank 

Leon * State Bank of Leon 

ir Farmers State Bank 

Potwin * Potwin State Bank 

ir First National Bank 

Rosalia * Rosalia State Bank 

iCose Hill * Rose Hill State Bank 

Towanda * Towanda State Bank 

ir First National Bank 
Whitewater ♦ Bank of Wliitewater 

• Peoples State Bank 

"^ Cowley County. 
Arkansas City * Home National Bank 

* Security National Bank 
ir Traders State Bank 

ir Union State Bank 
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GROUP FIVE^-ContiniMd. 

Atlanta ir Citizens State Bank 

Burden ir State Bank of Burden 

Cambridge ir Cambridge State Bank 

Dexter ir Farmers and Merchants State Bank 

New Salem • The State Bank 

Rock • Rock State Bank 

Silverdale if Silverdale State Bank 

Udall -k Bank of Conunerce 

Wilmot • Wilmot State Bank 

Winfield. * Cowley County National Bank 

^ First National Bank 
if Progressive State Bank 
if The State Bank 
if Winfield National Bank 



^ Harper County. 



Anthony * Citizens National Bank 

if Farmers State Bank 
if First National Bank 

Attica • Attica State Bank 

* First National Bank 
Bluff aty • State Bank of Bluff aty 

* Farmers State Bank 

Corwin • Corwin State Bank 

Crystal Springs • Crystal Springs State Bank 

Danville if Danville State Bank 

Duquoin • Duquoin State Bank 

Freeporti * Freeport State Bank 

Harper * National Bank of Harper 

* Security State Bank 
if Gtizens State Bank 

Kunnemede * Rimnemede State Bank 

Waldron • Waldron State Bank 



"^ Harvey County. 



Burrton if Burrton State Bank 

Halstead * Farmers State Bank 

if Halstead Bank 

Hesston if Hesston State Bank 

Newton * First National Bank 

if Kansas State Bank 
if Midland National Bank 
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GROUP FIVE— Continual. 

Sedgwick -if Farmers State Bank 

-Ar Sedgwick State Bank 
Walto^i • Walton State Bank 

^ Kingman County. 

Adams if Farmers State Bank 

Belmont i( Farmers State Bank 

Cunningham i( Cunningham State Bank 

i( Farmers State Bank 

Kingman * Farmers State Bank 

-Ar First National Bank 
-Ar State Bank of Kingman 

Murdock iK Murdock State Bank 

Nashville if Nashville State Bank 

Norwich * Farmers State Bank 

* Norwich State Bank 

Penalosa ir Penalosa State Bank 

Spivey * Spivey State Bank 

Vamer * Farmers State Bank 

Zenda * Farmers State Bank 

^ Marion County. 

Aulne if Aulne State Bank 

Bums * Burns State Bank 

* Exchange State Bank 

Durham if Durham State Bank 

Florence * Florence State Bank 

if Marion County State Bank 

Goessel if (jU>essel State Bank 

Hillsboro * First National Bank 

if Hillsboro State Bank 

Lehigh * State Bank of Lehigh 

Lincolnville if Lincolnville State Bank 

Lost Springs if Lost Springs State Bank 

Marion * Marion National Bank 

if State Bank of Commerce 

if Farmers and Drovers National Bank 
Peabody * First National Bank 

if Peabody State Bank 

Pilsen • First State Bank 

Ramona if Ramona State Bank 

Tampa ir Tampa State Bank 
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GROUP FIVE— Continutd. 

-^ McPherion Covnty. 

Canton • Farmers State Bank 

ir State Bank of Canton 

Conway • Conway State Bank 

Elyria • Elyria State Bank 

Galva • Farmers State Bank 

Inman • Bank of Inman 

if Farmers State Bank 

Lindsborg • Commercial State Bank 

if Farmers State Bank 
if First National Bank 

Marquette • Farmers State Bank 

if Marquette State Bank 

McPherson • Citizens State Bank 

if Farmers and Merchants Bank 
if McPherson Bank 
if Peoples State Bank 
if Home State Bank 

Mound Ridge if Bank of Mound Ridge 

if Citizens State Bank 

Roxbury * Roxbury State Bank 

Windom • Windom State Bank 

Sedgwick County (one non -member). 

Andale if Andale State Bank 

Bentley • State Bank of Bentley 

Cheney if Cheney State Bank 

if Citizens State Bank 
Clearwater * Home State Bank 

if State Bank of Clearwater 

Colwich if State Bank of Colwich 

Derby if Farmers and Merchants State Bank 

Furley * Furley State Bank 

Garden Plain if- State Bank of Garden Plain 

Goddard * Goddard State Bank 

Kechi if State Bank of Kechi 

Maize if Maize State Bank 

Mount Hope if Farmers State Bank 

it First National Bank 

Peck • State Bank of Peck 

Schulte • Schulte State Bank 
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GROUP FIVE— Continutd. 

Valley Center • Valley Center State Bank 

if Farmers and Merchants State Bank 

Viola • Viola State Bank 

Wichita • American State Bank 

* Central State Bank 

* Citizens State Bank 
Commercial Bank 

* Farmers State Bank 

* Fidelity State Bank 

* First Trust Company 

* Fourth National Bank 

* Guaranty State Bank 

* Guaranty Title and Trust Company 
ic Kansas National Bank 

if Merchants Reserve State Bank 
if National Bank of Commerce 

* North End State Bank 
if Peoples State Bank 

* Security State Bank 

* Southwest State Bank 
if St&te Savings Bank 

* Stock Yards State Bank 

* Sunflower State Bank 
if Union National Bank 

* Union Stock Yards National Bank 

* Wichita State Bank 

if Ranchmen's Trust Company 
if Ranchmen's State Bank 

Stunner County (one non-member). 

Anson * Anson State Bank 

Argonia * Farmers and Merchants State Bank 

* Citizens State Bank 

Ashton * Ashton State Bank 

Belle Plaine Citizens State Bank 

* Valley State Bank 
Caldwell • Caldwell State Bank 

if Home National Bank 
if Stock Exchange Bank 

Conway Springs * First National Bank 

. * State Bank of Conway Springs 

Corbin * Corbin State Bank 

Geuda Springs * Citizens State Bank 
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QrtOUP FIVE— Conelud«d. 
Ifunnewell if Union State Bank 

if Farmers State Bank 

Milan ^ Milan State Bank 

MUton • Milton State Bank 

Mayfield • Mayfield State Bank 

Mulvane if Farmers State Bank 

if Mulvane State Bank 
Oxford if Farmers and Merchants State Bank 

• Oxford Bank 

Perth * Perth State Bank 

South Haven if South Haven Bank 

Wellington * Farmers State Bank 

if National Bank of (Commerce 

* Security State Bank 

if Wellington National Bank 



GROUP SIX. 

115 members; 1 non -member — 116 banks. 

^ Cheyenne County. 

Bird Gty * Bird Gty State Bank 

if Farmers State Bank 

St. Francis * Cheyenne County State Bank 

if Citizens State Bank 

^ Decatur County. 

Cedar Bluffs * First State Bank 

Dresden * Dresden State Bank 

ir First State Bank 

Jennings if State Bank of Jennings 

Kanona if Kanona State Bank 

Norcatur • Citizens State Bank 

if First National Bank 
Oberlin • Farmers National Bank 

if Oberlin National Bank 
Traer • First State Bank 
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GROUP SIX— Contlnutd. 
^ Ellii County. 

Ellis • Farmers State.Bank 

if First National Bank 
if Ellis State Bank 

Hayi * Gtizens State Bank 

if First National Bank 
if Farmers State Bank 

Victoria * Farmers State Bank 

^ First National Bank 

Walker * Farmers State Bank 

^ Gove County. 

Gove if Exchange State Bank 

Grainfield • Citizens State Bank 

Grinnell • Grinnell State Bank 

Piirk • Park State Bank 

Quinter if Farmers State Bank 

if First National Bank 

Graham County (one non -member). 

Bogue if Farmers State Bank 

Hill City if American State Bank 

if Farmers and Merchants Bank 
Graham County State Bank 
Morland if Citizens State Bank 

if Morland State Bank 
Penokee if Penokee State Bank 

^ Logan County. 

Monument * Logan County State Bank 

Oakley * Farmers State Bank 

if First National Bank 

Page if Farmers State Bank 

Russell Springs if Citizens State Bank 

Winona if Winona State Bank 



'^ Norton County. 



Almena if First National Bank 

if Almena State Bank 
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GROUP SIX— ContlniMd. 

Clayton * State Bank of Clayton 

Densmore if Farmers State Bank 

Edmond * First National Bank 

Lenora if Exchange Bank 

if Farmers State Bank 

Norton * First National Bank 

it First State Bank 
if Farmers State Bank 
Oronoque * State Bank of Oronoque 

^ Phillips County. 

Agra * First State Bank 

Glade • Glade State Bank 

Gretna if Farmers State Bank 

Kirwin * Farmers State Bank 

* Kirwin State Bank 
Logan if First National Bank 

if State Bank of Logan 
Long Island if Farmers State Bank 

it Commercial State Bank 
rhillipsburg * First National Bank 

* Phillips County Bank 
if Farmers National Bank 

Prairie View * First National Bank 

Speed * Farmers State Bank 

Stuttgart if Farmers State Bank 

Woodruff • Woodruff State Bank 

^ Rawlins County. 

Atwood * Rawlins County State Bank 

if State Bank of Atwood 
if Farmers National Bank 

Beardsley * Beardsley State Bank 

Hemdon * State Bank of Herndon 

* First State Bank 

Ludell * Ludell State Bank 

McDonald * State Bank of McDonald 
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GROUP SIX— Continirad. 

^ Rooks County. 

Codell • Codell State Bank 

l)amar * Damar State Bank 

Talco > . . . • Palco State Bank 

if Farmers State Bank 
Plainville if Farmers and Merchants State Bank 

if First National Bank 
Stockton if Farmers State Bank 

if National State Bank 

if Stockton National Bank 

AVebster • Webster State Bank 

Woodston * Rooks County State Bank 

if Woodston State Bank 
Zurich if Zurich State Bank 

-^ Sheridan County. 

Hoxie * First National Bank 

if Hoxie State Bank 

Selden * Gtizens State Bank 

Studley • Studley State Bank 

-^ Sherman County. 

Goodland * Farmers National Bank 

• First National Bank 
if Goodland State Bank 

Ranorado * Kanorado State Bank 

-^ Thomas County. 

Brewster * Brewster State Bank 

Colby * Thomas County Bank 

* Farmers and Merchants State Bank 
^ Citizens National Bank 

Gem • Gem State Bank 

Levant * Levant State Bank 

Menlo * Menlo State Bank 

Rexford * Rexford State Bank 
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GROUP SIX— ConoludMi. 

^ Trego County. 

CoUyer • CoUyer State Bank 

Ogallah • Ogallah State Bank 

WaKeeney ir WaKeeney State Bank 

ir Trego County State Bank 

^ W«tlUce County. 

Sharon Springs -k Citizens State Bank 

if State Bank of Sharon Springs 

Wallace • Wallace County State Bank 

Weskan ir Weskan State Bank 



) GROUP SEVEN. 

112 members; no non-members — 112 banks. 

^ Barton County. 

Albert -k Farmers State Bank 

Beaver * Farmers State Bank 

it Farmers National Bank 
Claflin if Citizens State Bank 

ir Farmers and Merchants State Bank 
Ellin wood ir Citizens State Bank 

it Peoples State Bank 

Galatia it Galatia State Bank 

Great Bend it First National Bank 

it Citizens National Bank 

it American State Bank 

Heizer ir Heizer State Bank 

Iloisington it First National Bank 

it Farmers and Merchants State Bank 

ic Peoples State Bank 

Olmitz * Brinkman-Brack State Bank 

Pawnee Rock * Pawnee Rock State Bank 

it Farmers and Merchants State Bank 

^ Gieeley County. 
Tribune * First State Bank 
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QROUP SEVEN— Contlnufd. 
^ Hodgeman Coimty. 

^"»«^^ i(^BAiiston State Bank 

Jetmore it Qtkena State Bank 

-k Farmers State Bank 

^ Lane Coimty. 

I>igliton if Exchange State Bank 

ir First National Bank 

Healy * First State Bank 

Shields ir Farmers State Bank 

^ Nesa Coimty. 

Arnold • Arnold State Bank 

Bazine it Bazine State Bank 

Beeler ir Beeler State Bank 

Brownell * Brownell State Bank 

Ness City it Qtizens National Bank 

if National Bank of Ness City 

Ransom * First State Bank 

Utica * Citizens State Bank 

"^ Pawnee Coimty. 

Burdett • Norris State Bank 

Ely • Ash VaUey State Bank 

Garfield • Garfiekl State Bank 

if Arkansas Valley State Bank 

Lamed 'A' Farmers State Bank 

if First State Bank 

* Moffet Bros. National Bank 

Rozel * Rozel State Bank 

Zook • Zook State Bank 

'^ Reno County. 

Abbyrille • State Bank of Abbyville 

Arlington if Citizens State Bank 

'A' Farmers State Bank 

Bnhler • Buhler State Bank 

Castletim if State Bank of Castleton ' 
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GROUP SEVEN— ContlniMd. 

Haven if Citizens State Bank 

.if State Bank of Haven 

lAngdon if State Bank of Langdon 

Nickerson • The State Bank 

if Nickerson State Bank 

Partridge ^ Partridge State Bank 

Hutchinson if Citizens Bank 

if Commercial National Bank 

if First National Bank 

if State Exchange Bank 

ir Fontron Loan and Trust OoniiiHiiy 

• Central State Bank 

• American National Bank 

Plevna * State Bank of Plevna 

Pretty Prairie •The State Bank 

• Fanners State Bauk 
Sylvia * Citizens State Bauk 

if State Bank of Sylvia 
Turon if Farmers State Bank 

ir State Bank of Turon 
Yoder • Farmers State Bank 

^ Rice County. 

Alden • Alden State Bank 

Bushton * Bushton State Bank 

Chase if Farmers State Bank 

Frederick * Frederick State Bank 

Geneseo if Central State Bank 

if Citizens State Bank 
Little River * Citizens State Bank 

ir Little River State Bank 
Lyons ic Lyons Exchange Bank 

ir Lyons National Bank 

ir Peoples State Bank 

Mitchell. ., * Farmers State Bank 

Raymond * Raymond State Bank 

Saxman if Saxman State Bank 

Sterling • First National Bank 

• Farmers State Bank 
ir Citizens State Bank 
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QROUP SEVEN— CmioIiMM. 
^ Rush County. 

AleMnder .* Alexander State Bank 

Biflon if Biaon State Bank 

LaCroflse -k Farmers and Merchants State Bank 

-k LaCroBse State Bank 

Liebenthal -k State Bank of Lie|>fvtfaal 

McOraeken * CStizens State Bank 

• Bank of McCracken 

Nekoma * Nekoma State Bank 

Otis * Otis State Bank 

Rush Center * CStizens State Bank 

Timken * Timken State Bank 

^ Scott County. 

Modoc * Modoc State Bank 

Scott City * First National Bank 

ir Citizens State Bank 

^ Stafford County. 

Hudson * Hudson State Bank 

Macksvill^ * Farmers and Merchants State Bank 

if MacksTillie State Bank 

l^^^mi • Badium State Bank 

Seward * Seward State Bank 

Stafford * Farmers National Bank 

• First State Bank 

St. John * ^"* National Bank 

if St. John National Bank 
Zenith * State Bank of Zenith 

^ Wichita County. 

Leoti * First State Bank 

ir Leoti State Bank 
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GROUP EIGHT. 

88 members ; no non-members -* 88 banks. 



^ Clark County. 

Ashland ...•atizens State Bank 

if Stockgrowers National Hank 

Englewood * First National Bank 

if Home State Bank 

Minneola • First State Bank 

if Peoples State Bank 

Sjtj^ • Sitka State Bank 

^ Comanche County. 

Coldwater * CJoldwater National Bank 

• Peoples State Bank 

Protection • Farmers State B«ik 

• Protection State Bank 
Wilmore • Wilmore State Bank 

^ Edwards County. 

ggl re * Farmers State Bank 

CenterviewV.V • Centerview State Bank 

Fellsburir * Farmers State Bank 

Kinsley V • Farmers and Merchants State liaiik 

if National Bank of Kinsley 

^ The Kinsley Bank 

Le^ig • Home State Bank 

if First National Bank 

Qfl^rle * Farmers State Bank 

Trousdale'.'.*.'.''/. • Trousdale State Bank 

JL Finney County. 

^ ^ ns*« ... * First National Bank 

^^^°^*y • Garden City Natiomd Bank 

if Peoples State Bank 
, i, Holcomb State Bank 

^^^*^°'^: * • Pierceville State Bank 

PierceviUe 
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GROUP EIGHT— ContiniMd. 

"^ Ford County. 

Bloom • FamierB State Bank 

Bucklin • Bucklin State Bank 

^ Farmers State Bank 

Dodge aty • Kansag State Bank 

if State Bank of Dodge aty 
it National Bank of (Commerce 
"k Southwest National Bank 

Ford • Ford State Bank 

Kingsdown • Kingsdown State Bank 

Spearville • First National Bank 

• Ford County State Bank 
Wright • Wright State Bank 

^ Grant County. 
New Ulysses • Grant County State Bank 

'^ Gray County. 
Cimarron ^ Citizens State Bank 

• Gray County State Bank 

Copeland ^ Copeland State Bank 

Ensign if Ensign State Bank 

IngaUs • Farmers State Bank 

Montezuma * Montezuma State Bank 

^ Hamilton County. 
Syracuse * First National Bank 

• VaUey State Bank 

^ Haskell County. 

Satanta * Satanta State Bank 

Sublette • Santa Fe State Bank 

^ Kearny County. 

I>««J^eM • Deerfield State Bank 

^^^^^ • Kearny County Bank 

• liftkin State Bank 
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GROUP EIGHT— ContiniMd. 

^ Kiowa County. 

Greensburg * Farmers National Bank 

if Home State Bank 

Haviland if Haviland State Bank 

Mullinville if Citizens State Bank 

if Mullinville State Bank 

Wellsford • Wellsford State Bank 

-^ Meade County. 

Fowler * First National Bank 

if Fowler State Bank 

Meade * First National Bank 

if Meade State Bank 

Plains • Plains State Bank 

if Farmers State Bank 

^ Morton County. 

Elkhart • Morton County State Bank 

• Elkhart State Bank 
if First National Bank 

liolla • Rolla State Bank 

Wilburton * Kansas State Bank 

"^ Pratt County. 

Byers * Byers State Bank 

Coats • Coats State Bank 

CuUison • CuUison State Bank 

Hopewell * Farmers State Bank 

luka if luka State Bank 

Pratt • Citizens State Bank 

if National Bank of Pratt 
if Peoples Bank 

Preston if State Bank of Preston 

Sawyer if Sawyer State Bank 

^ Seward County. 

Kismet if Kismet State Bank 

riil)eral * Citizens State Bank 

if First National Bank 
if Peoples State Bank 
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QROUP EIGHT— Conoludtd. 

^ Steyeni County 

Hugoton. -k Gtizens State Bank 

^ First National Bank 
Moscow > . ^ ^ Moscow State Bank 

^ Stanton County. 

Johnson ir Johnson State Bank 
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OTHER FINANCIAL INSTITUTIONS MEMBERS OF THE KANSAS 
BANKERS ASSOCIATION. 

Emporia Thomas Mortgage Company 

Warren Mortgage Company 

Junction City Jellison Loan and Investment Company 

Kansas City, Kansas Union Mortgage and Investment Company 

Kansas CSty, Mo Bankers Inter-Insurance Alliance 

Guaranty Cattle Loan Company 

H. P. Wright Investment Company 

Prescott & Snyder 

R. M. Sanford & Co. 

Stern Bros. & Co. 

W. C. Sylvester Investment Company 

Lawrence Hosford Investment and Mortgage Company 

Norton J^orton Investment Company 

Oberlin Benton & Hopkins Investment Company 

Oswego Deming Investment Company 

Pittshurg Pittsburg Mortgage Investment Company 

Salina Hanna-Lupton Mortgage Company 

Putnam Investment Company 

Topeka Aetna Building and Loan Association 

Davis-Wellcome Mortgage Company 
Kansas Reserve Investment Company 
Merriam Mortgage Company 
Pioneer Mortgage Company 
Securities Investment Company 
Southwest Securities Company 
The Farm Mortgage Company 
Topeka Morris Plan Bank 
W. W. Oavitt Investment Company 

Wichita .Bankers Cattle Loan Company 

Mitchell Investment Company 
V. H. Branch, Investments 
Wichita Morris Plan Bank 
Brown -Crummer Co. 
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ACnVB HSMBERS IN KANSAS CITY AND ST. JOSEPH, MO. 

Kansas City Central Exchange Bank 

Commerce Trust Company 
Commonwealth National Bank 
Continental National Bank 
Drovers National Bank 
Fidelity Trust Company 
First National Bank 
Crate CSty National Bank 
Inter-State National Bank 
Liberty Trust Company 
Live Stock State Bank 
Mid-West National Bank 
National City Bank 
National Reserve Bank 
National Bank of Commerce 
New England National Bank 
Peoples Trust Company 
Pioneer Trust Company 
Security National Bank 
Stock Yards National Bank 
Traders National Bank 

St. Joseph .BuniM National Bank 

First National Bank 
American National Bank 
St. Joseph Stock Yards Bank 
Tootle-I^cy National Bank 
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COMPLETS LIST OF KANSAS BUILDIlf Q AND LOAN ASSOCIATIONS 

Membership in the Kansas Bankers Association is indicated by a star 
(^) preceding the name of the Building and Loan Association. 

Abilene ir Dickinson County 

Anthony • Anthony 

Arkansas City • Arkansas City 

Home 

Arcadia * Arcadia 

Atchison * Home 

Augusta if Augusta 

Baxter Springs * Baxter 

Beloit * Solomon Valley 

Caldwell Caldwell Home 

Chapman if Chapman Mutual 

Chanute * Chanute 

Cherokee if Cherokee 

Cottonwood Falls Citizens 

Columbus Columbus 

Concordia if Concordia 

DeSoto DeSoto 

Dodge Gty • Ford County 

Emporia * Home 

if Mutual 

* Union 

Erie Erie 

Eureka . . ^ if Citizens 

Fort Scott Fort Scott 

Fredonia if Home 

Frontenac * Peoples 

Garden City if Garden City 

Girard * Girard 

Great Bend * Prudential 

Hutchinson if Mutual 

if Hutchinson 

Independence if Independence 

lola lola 

Junction City * Citizens 

Kansas City * Argentine 

• Fidelity 
if Inter-State 
if Gibraltar 
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Kingman Kingman 

Lawrence ir Lawrence 

Douglas County 

Leavenworth * Citizens Mutual 

if Mutual 

Lyons * Lyons 

Manhattan * Union 

* Home 
Manhattan 

Mulberry * Mulberry 

Neodesha * Neodesha 

Neosho Falls Neosho Falls 

Newton * Railroad ' 

Nickerson if Reno 

Osawatomie * Consolidated 

Ottawa Ottawa Mutual 

Home 

Olathe if Johnson County 

Parsons * Parsons 

Pittsburg if Pittsburg 

Rosedale * Kansas 

Salina if Homestead 

* Security 

* State Rural CYedit 

Solomon if Solomon 

T(mganoxie * Tonganoxie 

Topeka * Capitol 

if Shawnee 
if Kansas Reser\'€ 
American 

Wellington * Sumner County 

Wichita * Gtizens 

if American 

* Wichita Perpetual 

* Southwest 
Winfield City 

Walnut Valley 
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